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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agricultine 

Subchapter  E— Account  Servicing 
[FHA  Instruction  456.1] 

Part  364 — Settlement 
SETTLEMENT  WITHOUT  APPLICATION 

Section  364.8  (e)  (7),  Title  6,  Code  of 
Federal  Regulations  (16  F.  R.  11803)  is 
revised  to  provide  for  settlement  of  debts 
in  certain  cases  in  which  applications 
cannot  be  obtained  and  to  read  as 
follows: 

§  364.8  State  OJBfice  handling.  *  *  * 
(e)  •  •  *  - 

(7)  It  is  impossible  or  impracticable 
for  legal  or  other  reasons  to  obtain  the 
application  of  the  obligor  (or  of  all 
obligors  if  more  than  one)  and  all  other 
applicable  requirements  of  this  part 
have  been  met;  except  when  the  appli¬ 
cable  requirements  of  §  364.6  (c)  (1), 
(2)  or  (3)  have  been  met  with  respect  to 
any  obligor  from  whom  an  application  is 
not  received. 

(Sec.  41  (1) ,  60  Stat.  1066;  7  U.  S.  C.  1015  (i) )  ■ 

Dated:  June  13,  1956. 

[seal]  R.  B.  McLeaish, 

Administrator, 

Farmers  Home  Administration. 

[P.  R.  Doc.  56-4805;  Piled,  June  18.  1956; 
8:54  a.  m.] 


Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agricul¬ 
ture 

Subchapter  B — Loans,  Purchases,  and  Other 
Operations 

[1956  C.  C.  C.  Grain  Price  Support  Bulletin  1, 
Supp.  1,  Flaxseed] 

Part  421 — Grains  and  Related 
Commodities 

SUBPART — 1956-CROP  FLAXSEED  LOAN  AND 
PURCHASE  AGREEMENT  PROGRAM 

A  price  support  program  has  been  an¬ 
nounced  for  the  1956  crop  of  flaxseed. 
The  1956  C.  C.  C.  Grain  Price  Support 
Bulletin  1  (21  P.  R.  3997),  issued  by  the 


Commodity  Credit  Corporation  and  con¬ 
taining  the  regulations  of  a  general 
nature  with  respect  to  price  support  oper¬ 
ations  for  certain  grains  and  other  com¬ 
modities  produced  in  1956  is  supple¬ 
mented  as  follows; 

Sec. 

421.2076  Purpose. 

421.2077  Availability  of  price  support. 

421.2078  Eligible  flaxseed. 

421.2079  Warehouse  receipts. 

421.2080  Determination  of  quantity. 

42 1 .208 1  Determination  of  quality. 

421.2082  Maturity  of  loans. 

421.2083  Support  rates. 

421.2084  Warehouse  charges. 

421.2085  Settlement. 

'authority:  §§421.2076  to  421.2085  issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072;  secs.  301,  401,  63  Stat.  1054;  15 
U.  S.  C.  714c,  7  U.  S.  C.  1447, 1421. 

§  421.2076  Purpose.  Sections  421.2076 
to  421.2085  state  additional  specific  regu¬ 
lations  which,  together  with  the  general 
regulations  contained  in  the  1956  C.  C.  C. 
Grain  Price  Support  Bulletin  1  (§§  421.- 
1601  to  421.1622),  apply  to  loans  and 
purchase  agreements  under  the  1956- 
Crop  Flaxseed  Price  Support  Program. 

§  421.2077  Availability  of  price  sup^ 
port — (a)  Method  of  support.  Price 
support  will  be  made  available  through 
farm-storage  and  warehouse -storage 
loans  and  through  purchase  agreements. 

(b)  Area.  Farm-storage  and  ware¬ 
house-storage  loans  and  purchase  agree¬ 
ments  will  be  available  wherever  flax¬ 
seed  is  grown  in  the  continental  United 
States,  except  in  Texas  counties  desig¬ 
nated  under  the  1956-Texas  Flaxseed 
Purchase  Program  (§§  421.2126  to  421.- 
2139).  Farm-storage  loans  will  not  be 
available  in  areas  where  the  State  com¬ 
mittee  determines  that  flaxseed  cannot 
be  safely  stored  on  the  farm. 

(c)  Where  to  apply.  Application  for 
price  support  should  be  made  at  the 
office  of  the  county  committee  which 
keeps  the  farm-program  records  for  the 
farm. 

(d)  When  to  apply.  Loans  and  pur¬ 
chase  agreements  will  be  available  from 
the  time  of  harvest  through  October  31, 

1956,  in  Arizona  and  California,  and  from 
the  time  of  harvest  through  January  31, 

1957,  in  all  other  States.  The  applica- 

( Continued  on  p.  4267) 
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Published  dally,  except  Sundays.  Mondays, 
and  days  following  official  Federal  holidays, 
by  the  Federal  Register  Division,  Nationtd 
Archives  and  Records  Service,  General  Serv¬ 
ices  Administration,  pursuant  to  the  au¬ 
thority  contained  in  the  Federal  Register  Act. 
approved  July  26,  1935  (49  Stat.  500,  as 
amended:  44  U.  S.  C.,  ch.  8B) ,  under  regula¬ 
tions  prescribed  by  the  Administrative  Com¬ 
mittee  of  the  Federal  Register,  approved  by 
the  President.  Distribution  is  nuide  only  by 
the  Superintendent  of  Documents,  Govern¬ 
ment  Printing  Office,  Washington  25,  D.  C. 

The  Federal  Register  will  be  furnished  by 
mail  to  subscribers,  free  of  postage,  for  $1.50 
per  month  or  $15.00  per  year,  payable  in 
advance.  The  charge  for  individual  copies 
(minimum  15  cents)  varies  in  proportion  to 
the  size  of  the  issue.  Remit  check  or  money 
order,  made  payable  to  the  Superintendent 
of  Documents,  directly  to  the  Government 
Printing  Office,  Washington  25,  D.  C. 

The  regulatory  material  appearing  herein 
Is  keyed  to  the  Code  of  Federal  Regulations, 
which  is  published,  imder  50  titles,  pursuant 
to  section  11  of  the  Federal  Register  Act,  as 
amended  August  5.  1953.  The  Code  of  Fed¬ 
eral  Regulations  Is  sold  by  the  Superin¬ 
tendent  of  Documents.  Prices  of  books  and 
pocket  supplements  vary. 

There  are  no  restrictions  on  the  re- 
publication  of  material  appearing  in  the 
Federal  Register,  or  the  Code  of  Federal 
Regulations. 


CFJt  SUPPLEMENTS 

(As  of  January  1,  1956) 

The  following  Supplement  is  now 
available: 


Title  39  (Rev.,  1955)  ($4.25) 


Previously  announced:  Title  3,  1955  Supp. 
($2.00);  Titles  4  and  5  ($1.00);  Title  7: 
Pctrts  1-209  ($1.25),  Parts  900-959 
(Rev.,  1955)  ($6.00),  Part  960  to  end 
(Rev.,  1955)  with  Supplement  ($5.85); 
Title  8  ($0.50);  Title  9  ($0.70);  Titles 
10-13  ($0.70);  Title  14;  Parts  1-399 
($2.50),  Part  400  to  end  ($1.00); 
Title  15  ($1.00);  Title  16  ($1.25); 

Title  17  ($0.60);  Title  18  ($0.50);  Title  19 
($0.50);  Title  20  ($1.00);  Title  21  (Rev., 
1955)  ($5.50);  Titles  22  and  23  ($1.00); 
Title  24  ($0.75);  Title  25  ($0.50);  Title  26: 
Parts  1-79  ($0.35),  Parts  80-169 

($0.50),  Parts  170-182  ($0.30),  Parts 
183-299  ($0.35),  Part  300  to  end,  Ch.  I, 
and  Title  27  ($1.00);  Titles  28  and  29 
($1.25);  Tides  30  and  31  ($1.25);  Title 
32:  Parts  1-399  ($0.60),  Parts  400- 
699  ($0.65),  Parts  700-799  ($0.35), 
Parts  800-1099  ($0.40),  Part  1100  to 
end  ($0.35);  Title  32A  (Rev.,  1955) 
($1.25);  Title  33  ($1.50);  Titles  35-37 
($1.00);  Titles  40-42  ($0.65);  Title  43 
($0.50);  Title  46:  Parts  1-145  ($0.60), 
Part  146  to  end  ($1.25);  Title  49:  Parts 
1-70  ($0.60),  Parts  71-90  ($1.00),  Parts 
91-164  ($0.50),  Part  165  to  end  ($0.65) 

Order  from  Superintendent  of  Documents, 
Government  Printing  Office,  Washington 
25,  D.  C 
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ble  documents  must  be  signed  by  the  pro¬ 
ducer  and  delivered  to  the  county 
committee  not  later  than  such  final 
dates.  Applicable  documents  include 
the  Producer’s  Note  and  Loan  Agreement 
for  warehouse -storage  loans,  the  Pro¬ 
ducer’s  Note  and  Supplemental  Loan 


Agreement  and  the  Commodity  Chattel 
Mortgage  for  farm-storage  loans,  and 
the  Purchase  Agreement  for  purchase 
agreements. 

(e)  Eligible  producer.  An  eligible 
producer  shall  be  an  individual,  partner¬ 
ship,  association,  corporation,  estate, 
trust,  or  other  business  enterprise,  or 
legal  entity,  and  wherever  applicable,  a 
State,  political  subdivision  of  a  State,  or 
any  agency  thereof  producing  flaxseed 
in  1956  as  landowner,  landlord,  tenant, 
or  sharecropper.  Two  or  more  eligible 
producers  may  obtain  a  joint  loan  on 
eligible  flaxseed  harvested  by  them  if 
stored  in  the  same  farm-storage  facility. 
In  the  case  of  joint  loans,  each  person 
signing  the  note  shall  be  held  jointly  and 
severally  responsible  for  the  loan. 
“Where  the  county  office  has  experienced 
difficulties  in  settling  farm-storage  loans 
with  a  producer,  the  county  committee 
shall  determine  that  he  is  not  eligible 
for  a  farm-storage  loan.  He  shall  be 
eligible,  however,  to  obtain  a  warehouse- 
storage  loan  or  sign  a  purchase  agree¬ 
ment. 

§  421.2078  Eligible  flaxseed.  Flax¬ 
seed,  to  be  eligible  for  price  support,  must 
meet  all  of  the  applicable  requirements 
set  forth  in  this  section. 

(a)  The  flaxseed  must  have  been  pro¬ 
duced  in  the  continental  United  States 
(excluding  the  Texas  comities  designated 
under  the  1956-Texas  Flaxseed  Purchase 
Program)  in  1956  by  an  eligible  producer. 

(b)  At  the  time  the  flaxseed  is  placed 
under  loan  or  delivered  under  a  purchase 
agreement: 

(1)  The  beneficial  interest  in  the  flax¬ 
seed  must  be  in  the  eligible  producer 
tendering  the  flaxseed  for  loan  or  for 
delivery  under  a  purchase  agreement  and 
must  always  have  been  in  him,  or  must 
have  been  in  him  and  a  former  producer 
whom  he  succeeded  before  the  flaxseed 
was  harvested. 

(2)  To  meet  the  requirements  of  suc¬ 
cession  to  a  former  producer,  the  rights, 
responsibilities  and  interest  of  the  for¬ 
mer  producer  with  respect  to  the  farming 
unit  on  which  the  flaxseed  was  produced 
shall  have  been  substantially  assumed  by 
the  person  claiming  succession.  Mere 
purchase  or  the  crop  prior  to  harvest, 
without  acquisition  of  any  additional 
interest  in  the  farming  unit,  shall  not 
constitute  succession.  The  county  com¬ 
mittee  shall  determine  whether  the  re¬ 
quirements  with  respect  to  succession 
have  been  met. 

(c)  Flaxseed,  at  the  time  it  is  placed 
under  loan,  and  flaxseed  under  purchase 
agreement  which  is  in  approved  ware¬ 
house  storage  prior  to  notification  by  a 
producer  of  his  intention  to  sell  to  CCC, 
must  meet  the  following  requirements: 

(1)  The  flaxseed  must  grade  No.  1  or 
No.  2. 

(2)  'The  flaxseed  must  not  contain  mer¬ 
curial  compounds  or  other  substances 
poisonous  to  man  or  animals. 

(3)  If  offered  as  security  for  a  farm- 
storage  loan,  the  flaxsed  must  have  been 
stored  in  the  granary  at  least  30  days 
prior  to  its  inspection  for  measurement, 
sampling  and  sealing,  unless  otherwise 
approved  by  the  State  committee. 

(d)  Flaxseed  under  purchase  agree¬ 
ment  stored  in  other  than  approved 
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warehouse  storage  must,  in  order  to  be 
eligible  for  sale  to  CCC,  meet  the  require¬ 
ments  of  paragraph  (c)  (1)  and  (2)  of 
this  section  on  the  basis  of  a  pre-delivery 
inspection  performed  by  a  representative 
of  the  county  committee  in  accordance 
with  regulations  to  be  subsequently  is¬ 
sued.  Flaxseed  which  does  not  meet  the 
requirements  of  paragraph  (c)  (1)  and 
(2)  on  the  basis  of  the  pre-delivery  in¬ 
spection  referred  to  above  shall  also  be 
eligible  for  sale  to  CCC  only  if  the  pro¬ 
ducer  complies  with  the  conditions  to  be 
specified  in  §  421.2085  and  the  flaxseed 
on  the  basis  of  the  inspection  made  at 
the  time  of  delivery  meets  the  require- 
menst  set  forth  in  paragraph  (c)  (1)  and 

(2)  of  this  section. 

§  421,2079  Warehouse  receipts.  Ware¬ 
house  receipts,  representing  flaxseed  in 
approved  warehouse  storage  to  be  placed 
under  loan  or  delivered  under  a  pur¬ 
chase  agreement,  must  meet  the  require¬ 
ments  below: 

(a)  Warehouse  receipts  must  be  issued 
in  the  name  of  the  producer,  must  be 
properly  endorsed  in  blank  so  as  to  vest 
title  in  the  holder,  and  must  be  receipts 
issued  on  a  warehouse  approved  by  CCC 
under  the  Uniform  Grain  Storage  Agree¬ 
ment  which  indicate  that  the  flaxseed  is 
insured,  or  must  be  issued  on  warehouses 
operated  by  Eastern  common  carriers 
imder  tariffs  approved  by  the  Interstate 
Commerce  Commission  for  which  custo¬ 
dian  agreements  are  in  effect. 

(b)  Each  warehouse  receipt  or  the 
warehouseman’s  supplemental  certifi¬ 
cate  (in  duplicate),  properly  identified 
with  the  warehouse  receipt,  must  show: 
(1)  Gross  weight  or  bushels,  (2)  grade, 

(3)  test  weight,  (4)  dockage,  (5)  per¬ 
centage  of  damage  when  such  factor,  and 
not  test  weight,  determines  the  grade  and 
(6)  whether  the  flaxseed  arrived  by  rail, 
truck  or  barge.  In  the  case  of  flaxseed 
delivered  by  rail  or  barge,  the  grading 
factors  on  the  warehouse  receipt  or 
warehouseman’s  supplemental  certificate 
must  agree  with  the  inbound  inspection 
certificate  for  the  car  or  barge  if  such 
certificate  is  issued. 

(c)  A  separate  warehouse  receipt  must 
be  submitted  for  each  grade  of  flaxseed. 

(d)  The  warehouse  receipt  may  be 
subject  to  liens  for  warehouse  charges 
only  to  the  extent  indicated  in  §  421.2084. 

(e)  Warehouse  receipts  representing 
flaxseed  which  has  been  shipped  by  rail 
or  water  from  a  country  shipping  point  to 
a  designated  terminal  point,  or  shipped 
by  rail  or  water  from  a  country  shipping 
point  and  stored  in  transit  to  a  desig¬ 
nated  terminal  point,  must  be  accom¬ 
panied  by  registered  freight  bills,  or  by 
a  certificate  containing  similar  informa¬ 
tion  in  a  form  prescribed  by  the  CSS 
commodity  office  which  shall  be  signed 
by  the  warehouseman  and  which  may  be 
part  of  the  supplemental  certificate. 

§  421.2080  Determination  of  quantity. 
(a)  The  quantity  of  flaxseed  placed  under 
farm-storage  loan  may  be  determined 
either  by  weight  or  by  measurement. 
The  quantity  of  flaxseed  placed  under 
warehouse-storage  loan  or  delivered  un¬ 
der  a  farm-storage  loan  or  under  a  pur¬ 
chase  agreement  shall  be  determined  by 
weight.  ^ 
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(b)  When  the  quantity  is  determined 
by  weight,  a  bushel  shall  be  56  pounds  of 
flaxseed  free  of  dockage.  In  determin¬ 
ing  the  quantity  of  sacked  flaxseed  by 
weight,  a  deduction  of  %  of  a  pound  for 
each  sack  shall  be  made. 

(c)  When  the  quantity  of  flaxseed  is 
determined  by  measurement,  a  bushel 
shall  be  1.25  cubic  feet  of  flaxseed  testing 
56  pounds  per  bushel.  The  quantity  de¬ 
termined  shall  be  adjusted  by  the  fol¬ 
lowing  percentages  of  the  quantity  de¬ 
termined  for  56-pound  flaxseed: 


Por  flaxseed  testing:  Percentage 

56  pounds  or  over -  100 

55  pounds  or  over,  but  less  than  56 

pounds _  98 

54  pounds  or  over,  but  less  than  55 

pounds _  96 

53  pounds  or  over,  but  less  than  54 

pounds _  94 

52  pounds  or  over,  but  less  than  53 

pounds _  92 

51  pounds  or  over,  but  less  than  52 

pounds _  90 

50  pounds  or  over,  but  less  than  51 

pounds _  88 

49  pounds  or  over,  but  less  than  50 

pounds _  85 

48  pounds  or  over,  but  less  than  49' 

pounds _  83 

47  pounds  or  over,  but  less  than  48 
pounds _  81 


(d)  The  percentage  of  dockage  shall 
be  determined  and  the  weight  of  such 
dockage  shall  be  deducted  from  the  gross 
weight  of  the  flaxseed  in  determining  the 
net  quantity  available  for  loan  or  pur¬ 
chase. 

§  421.2081  Determination  of  quality. 
The  grade,  grading  factors,  and  all  other 
quality*  factors  shall  be  determined  in 
accordance  with  the  method  set  forth 
in  the  Official  Grain  Standards  of  the 
United  States  for  Flaxseed,  whether  or 
not  such  determinations  are  made  on 
the  basis  of  an  official  inspection. 

§  421.2082  Maturity  of  loans.  Loans 
mature  on  demand  but  not  later  than 
January  31,  1957,  on  flaxseed  stored  in 
Arizona  and  California,  and  not  later 
than  April  30,  1957,  on  flaxseed  stored  in 
all  other  States. 

§  421.2083  Support  rates.  Basic  sup¬ 
port  rates  for  flaxseed  placed  under  loan 
or  delivered  under  a  purchase  agreement 
will  be  set  forth  in  this  section. 

(a)  Basic  support  rates  at  designated 
terminal  markets.  (1)  Basic  support 
rates  per  bushel  for  No.  1  flaxseed  stored 
in  approved  warehouses  at  terminal  mar¬ 
kets  listed  below  are  as  follows: 

Rate  per 
bushel 

Terminal  market :  for  No.  1 

Los  Angeles,  Calif _ $3.  64 

San  Francisco,  Calif _  3.  58 

Chicago,  Ill _  3.  39 

Duluth,  Minn.,  and  St.  Paul,  Minn _ 3.  39 

Superior,  Wis _  3. 39 

Corpus  Christ!  and  Houston,  Tex 3. 14 

(2)  Flaxseed  eligible  for  loan  or  pur¬ 
chase  at  the  support  rates  shown  in  the 
above  schedule  must  have  been  shipped 
on  a  domestic  interstate  freight  rate 
basis.  On  any  flaxseed  shipped  at  other 
than  the  domestic  interstate  freight  rate, 
the  support  rate  at  the  designated  ter¬ 
minal  market  shall  be  reduced  by  the 
difference  between  the  rate  of  the  freight 


paid  (plus  tax)  and  the  domestic  inter¬ 
state  freight  rate  (plus  tax) . 

(3)  The  support  rates  established  for 
the  designated  terminal  markets  apply 
to  flaxseed  which  has  been  shipped  by 
rail  or  water  from  a  country  shipping 
point  to  one  of  the  designated  terminal 
markets,  as  evidenced  by  paid  freight 
bills  duly  registered  for  transit  priv¬ 
ileges:  Provided,  That  in  the  event  the 
amount  of  paid-in  freight  is  insufficient 
to  guarantee  the  minimum  proportional 
domestic  interstate  freight  rate  from  the 
terminal  market,  there  shall  be  deducted 
from  the  applicable  terminal  support 
rate  the  difference  between  the  amount 
of  freight  actually  paid  in  and  the 
amount  required  to  be  paid  in  to  guar¬ 
antee  outbound  movement  at  the  mini¬ 
mum  proportional  domestic  interstate 
freight  rate. 

(4)  When  shipped  by  rail  or  water  and 
stored  at  any  designated  terminal  mar¬ 
ket,  flaxseed  for  which  neither  registered 
freight  bills  nor  registered  freight  certifi¬ 
cates  are  presented  to  guarantee  out¬ 
bound  movement  at  the  minimum  pro¬ 
portional  domestic  interstate  freight 
rate,  shall  have  a  support  rate  equal  to 
the  terminal  rate  minus  8  cents  per 
bushel. 

(5)  For  flaxseed  received  by  truck  and 
stored  at  any  designated  terminal  mar¬ 
ket,  the  support  rate  shall  be  the  ter¬ 
minal  rate  minus  12‘/2  cents  per  bushel. 

(b)  Support  rates  for  flaxseed  in  ap¬ 
proved  warehouse-storage  at  other  than 
designated  terminal  markets.  (1)  The 
support  rate  for  flaxseed  stored  in  ap¬ 
proved  warehouses  (other  than  those  sit¬ 
uated  in  the  designated  terminal  mar¬ 
kets)  which  is  shipped  by  rail  or  water, 
shall  be  determined  by  deducting  from 
the  appropriate  designated  terminal 
market  rate  an  amount  equal  to  the 
transit  balance,  if  any  (plus  tax) ,  of  the 
through-freight  rate  from  point  of  orgin 
for  such  flaxseed  to  such  terminal  mar¬ 
ket:  Provided,  That  on  any  flaxseed 
shipped  at  other  than  the  domestic  inter¬ 
state  freight  rate,  the  support  rate  shall 
be  further  reduced  by  the  difference  be¬ 
tween  the  rate  of  the  freight  paid  (plus 
tax)  and  the  domestic  interstate  freight 
rate  (plus  tax)  from  the  point  of  origin 
of  such  flaxseed  to  the  point  of  storage: 
And  provided  further.  That  in  the  case 
of  flaxseed  stored  at  any  railroad  transit 
point  taking  a  penalty  by  reason  of  out- 
of-line  movement  to  the  appropriate  des¬ 
ignated  market,  or  for  any  other  reason, 

.  there  shall  be  added  to  such  transit  bal¬ 
ance  an  amount  equal  to  any  out-of-line 
costs  or  other  costs  incurred  in  storing 
flaxseed  in  such  position. 

(2)  The  warehouse  receipts  must  be 
accompanied  by  the  original  paid  freight 
bills  or  certificates  of  the  warehouseman 
and  other  required  documents  as  set 
forth  in  §  421.2079. 

(c)  County  support  rates.  (1)  The 
basic  county  support  rates  for  No.  1  flax¬ 
seed  are  as  follows:  (Farm-storage  loans 
and  coimty  warehouee-storage  loans, 
except  as  otherwise  provided  in  para¬ 
graph  (b)  of  this  section,  will  be  based 
on  the  support  rate  established  for  the 
county  in  which  the  flaxseed  is  stored. 
If  two  or  more  approved  warehouses  are 


located  in  the  same  or  adjoining  towns, 
villages,  or  cities  having  the  same  inter¬ 
state  freight  rate,  such  towns,  villages, 
or  cities  shall  be  deemed  to  constitute  one 
shipping  point  and  the  same  support  rate 
shall  apply  even  though  such  warehouses 
are  not  all  located  in  the  same  county. 
Such  support  rate  shall  be  the  highest 
support  rate  of  the  counties  involved.) 

Arizona 


Rate  per 

Rate  per 

County 

bushel 

County  bushel 

Cochise  _ _ 

__  $3.25 

Pinal  _ 

$3.40 

3.08 

Graham _ 

—  3. 04 

Yavapai 

Maricopa _ 

3.40 

Yuma _ 

3.43 

Pima 

3.36 

California 

Alameda _ 

$3.44 

Napa 

$3.44 

3.43 

Colusa 

-3.38 

Riverside _ 

Fresno 

3.42 

Sacramento  — 

3.42 

Imperial _ 

3.42 

San  Benito _ 

3.41 

Kern _ 

...  3.44 

San  Joaquin  _ 

3.42 

Kings  _ 

3.44 

San  Mateo _ _ 

3.44 

Los  Angeles 

—  3.50 

Santa  Clara _ 

3.44 

Madera  ___. 

3.40 

Santa  Cruz  _ 

3.42 

Merced 

3.41 

Sutter _ _ 

3.  39 

Modoc _ 

3. 15 

Yolo  - . - 

3.41 

Georgia 

All  counties _ _ _ $2.  57 

Idaho 

All  counties _ $2.  63 

Iowa 

Rate  per  Rate  per 

County  bushel  County  bushel 


Adair _ 

$3.05 

Jefferson _ $3. 10 

Adams  _ 

3.05 

Johnson _ 

3. 13 

Allamakee _ 

3. 13 

Jones  _ _ 

3. 13 

Appanoose  _ 

3.08 

Keokuk  _ 

3.  09 

Audubon  ____ 

3.08 

Kossuth 

3. 14 

Benton _ 

3. 12 

Lee  _ 

3. 13 

Black  Hawk _ 

3. 12 

Linn _ 

3.  12 

Boone  _ 

3.  10 

Louisa _ 

3.  13 

Bremer _ 

3.  13 

Lucas _ 

3.  07 

Buchanan _ _ 

3. 12 

Lyon _ 

3.  11 

Buena  Vista _ 

3.  12 

Madison _ _ 

3.08 

Butler _ 

3.  13 

Mahaska  _ 

3.  09 

Calhoun _ 

3.  12 

Marion _ 

3.08 

Carroll _ 

3.  10 

Marshall _ 

3.  12 

Cass _ _ 

3.06 

Mills _ 

3.07 

Cedar  _ 

3.  13 

Mitchell _ 

3.  15 

Cerro  Gordo _ 

3.  14 

Monona  _ 

3.  10 

Cherokee  ____ 

3.  11 

Monroe  _ 

3.08 

Chickasaw _ 

3.  13 

Montgomery  . 

3.06 

Clarke _ - 

•  3.06 

Muscatine _ 

3.  13 

niay 

3.  13 

O’Brian 

3.  12 

Clayton _ 

3.  12 

Osceola _ _ 

3.  13 

Clinton _ 

3.  14 

Page  _ _ 

3.06 

Crawford  ____ 

3.09 

Palo  Alto 

3.  13 

Dallas _ 

3.  10 

Plymouth _ 

3.  10 

Davis _ 

3.09 

Pocahontas  _ 

3.  12 

Decatur  _ 

3.05 

Polk _ 

3.  10 

Delaware  ____ 

3.  12 

Pottawattamie 

3.07 

Des  Moines _ 

3.  13 

Poweshiek _ _ 

3.  10 

Dickinson _ 

3.  13 

Ringgold  .... 

3.04 

Dubuque  ____ 

3.  13 

Sac  _ 

3.  11 

3.  15 

Srot.t. 

3.  14 

Fayette _ 

3. 13 

Shelby  _ 

3.08 

Floyd  _ 

3.  14 

Sioux  _ 

3.  11 

Franklin  ____ 

3.  13 

Story  _ 

3.  11 

Fremont _ 

3.07 

Tama  _ 

3.  12 

Greene _ 

3.  10 

Taylor  _ _ 

3.04 

Grundy  _ 

3.  12 

Union _ 

3.05 

Guthrie _ 

3.  10 

Van  Buren _ 

3.  10 

Hamilton  ___« 

3.  12 

Wapello _ 

3.09 

Hancock _ _ 

3.  14 

Warren _ _ 

3.07 

Hardin _ 

3.  12 

Washington  _ 

3.  12 

Harrison  . 

3.  09 

Waynft  _  .  _ 

3.08 

Henry _ 

3.  12 

Webster _ 

3.  12 

Howard _ 

3.  15 

Winnebago  __ 

3.  15 

Humboldt _ 

3.  13 

Winneshiek _ 

3.  13 

Ida  _ 

3.  10 

Woodbury _ - 

3.  10 

Iowa _ _ 

.  3.  10 

Worth _ 

3.  15 

Jackson _ 

3.  14 

Wright _ 

3. 13 

Jasper _ _ 

All  counties... 

3.  10 

Kansas 

$2.91 

I 
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Michigan' 


County 

Rate  per 
bushel 

County 

Rate  per 
bushel 

Alpena  _ 

$2.98 

Mackinac 

...  $2.99 

Benzie _ 

3. 03 

Menominee 

__  3. 08 

Cass _ 

___  3. 14 

Midland 

3.04 

Cheboygan 

2. 99 

Monroe  ___. 

_  3. 05 

Chippewa  _ 

2. 99 

Ontonagon 

3. 05 

Crawford  _ 

3.01 

Saint  Clair  ...  3.  03 

Iosco  _ 

___  3.02 

Sanilac 

3. 03 

Luce  _ _ 

_  2. 99 

Wayne 

3.04 

Minnesota 


Aitkin  _  _ 

$3. 19 

3.  22 

Martin 

$3. 15 

Meeker 

3.20 

Becker  _ _ 

3^3 

Mille  Lacs  ___ 

3.20 

Beltrami 

3. 13 

Morrison _ _ 

3. 17 

Benton _ _ 

3. 18 

Mower _ _ 

3. 16 

Big  Stone  ___« 

3.  14 

Murray _ _ 

3. 14 

Blue  Earth _ 

3. 18 

Nicollet _ 

3.  19 

Brown  _ _ 

3. 17 

Nobles _ _ 

3. 13 

Carlton _ 

3.20 

Norman  _ _ _ 

3.  11 

Carver _ _ 

3.22 

Olmsted _ 

3. 17 

Cass  _ 

3. 16 

Otter  Tail _ - 

3.  15 

Chippewa 

3. 16 

Pennington  __ 

3. 10 

Chisago _ 

3.20 

Pine  _ - 

3. 18 

Clay  _ 

3.  12 

Pipestone  ___» 

3.  13 

Clearwater _ 

3.  13 

Polk _ 

3.  11 

Cottonwood 

a.  16 

Pope _ _ _ _ 

3.  16 

Crow  Wing _ _ 

3. 17 

Ramsey _ _ 

3.22 

Dakota  _ _ - 

3.22 

Red  Lake  ____ 

3.  11 

Dodge _ _ 

3.  17 

Redwood  ____ 

3.  16 

Douglas _ _ 

3. 16 

Renville _ 

3.  17 

Faribault  ____ 

3.  15 

Rice _ - 

3.  19 

Fillmore _ 

3. 14 

Rock _ 

3.  12 

Freeborn  ____ 

3. 17 

Roseau _ _ 

3.09 

Goodhue  ____ 

3.  18 

St.  Louis _ _ 

3. 18 

Grant _ _ 

3. 15 

Scott _ _ 

3.22 

Hennepin  ____ 

3.23 

Sherburne 

3.21 

Houston _ _ 

3. 14 

Sibley _ _ 

3.  19 

Hubbard _ _ 

3.  14 

Stearns  _ _ _ 

3.  18 

Isanti _ _ 

3.  19 

Steele _ _ 

3.  17 

Itasca _ _ 

3. 17 

Stevens  _ 

3.  16 

Jackson _ _ 

3. 14 

Swift _ 

3. 16 

Kanabec _ _ 

3.  18 

Todd . . 

3.  16 

Kandiyohi 

3.  19 

Traverse _ _ 

3. 13 

Kittson _ 

3.08 

Wabasha  «___ 

3. 18 

Koochiching  _ 

3.09 

Wadena  _ _ 

3. 16 

Lac  qui  Parle_ 

3.  14 

Waseca _ 

3.  18 

Lake  of  the 

Washington  . 

3.22 

Woods _ 

3. 10 

Watonwan _ 

•3.  16 

lift  Sueur 

3.  19 

Wilkin  _  _ 

3. 13 

Lincoln 

3. 14 

Winona _ 

3.  17 

Lyon _ _ 

3.  15 

Wright _ _ 

3.21 

McLeod 

3.  19 

Yellow  Medi- 

Mahnomen  __ 

3. 11 

cine _ 

3. 16 

Marshall _ _ 

3. 10 

Montana 


Beaverhead _ 

$2.  66 

Liberty  _ 

$2.82 

Big  Horn  ____ 

2.  75 

McCone  _ 

2.92 

Blaine _ _ 

2.85 

Musselshell  __ 

2.85 

Broadwater _ 

2.82 

Park  _ 

2.82 

Carbon _ _ 

2.82 

Petroleum _ - 

2.82 

Carter _ _ 

2.95 

Phillips  _ 

2.87 

Cascade _ _ 

2.  82 

Pondera _ _ 

2.82 

Chouteau 

2.82 

Powder  River. 

2.91 

Cu.ster  . 

2.  93 

Prairifi 

2.  93 

Daniels _ 

2.90 

Richland  .... 

2.94 

Dawson _ _ 

2.94 

Roosevelt 

2.94 

Deer  Lodge  __ 

2.78 

Rosebud  _ _ _ 

2.88 

Fallon _ 

2.  94 

Sheridan  ___. 

2.93 

Fergus  _ _ 

2.  82 

Stillwater  ___. 

2.  82 

Gallatin _ 

2.  82 

Sweet  Grass _ 

2.  82 

Garfield _ _ 

2.91 

Teton _ 

2.  82 

fllncipr 

2.  82 

Tnolft  . 

2.  82 

Golden  Valley. 

2.  82 

Treasure  .___ 

2.87 

Hill  . . . 

2.82 

Valley _ 

2.  90 

Judith  Basin. 

2.82 

Wheatland _ _ 

2.82 

Lewis  and 

Wibaux _ 

2.95 

Clark _ 

2.80 

Yellowstone  « 

2.82 

North 

Dakota 

Adams  _ _ _ 

$3.00 

Cass _ 

$3.  11 

Barnes  _ _ - 

3.09 

Cavalier _ 

3.05 

Benson  _ 

3.05 

Dickey  _ _ 

3.09 

Billings  _ _ 

2.  99 

Divifii* 

2.  98 

Bottineau 

3.01 

Dunn  _ _ 

2.99 

Bowman _ _ 

2.99 

Eddy _ _ _ _ 

3.07 

■Riirkp 

3.  00 

Fmmnns 

3.  04 

Burleigh 

3.05 

Foster _ 

3.08 

North  Dakota — Continued 


Rate  per  Bate  per 


County  bushel 

County 

bushel 

Golden  Valley. 

$2.96 

Ramsey  . 

_ $3.06 

Grand  Forks  _ 

3.09 

Ransom  . 

_  3. 10 

Grant  _ 

3.01 

Renville  . 

_  3.01 

Griggs - 

3.09 

Richland 

_  3. 12 

Hettinger  .... 

3.01 

Rolette _ 

....  3. 04 

Kidder _ 

3.06 

Sargent  . 

_  3.11 

La  Moure  ____ 

3.08 

Sheridan 

_  3. 05 

Logan  _ 

3.06 

Sioux _ 

_  3.02 

McHenry  .... 

3.03 

Slope  ... 

_  2. 97 

McIntosh  .... 

3.05 

Stark  ... 

_  3.01 

McKenzie 

2.96 

Steele  _ 

_  3.  10 

McLean _ _ 

3.03 

Stutsman 

...  3.08 

Mercer  _ _ _ 

3.01 

Towner  .. 

_  3. 05 

Morton _ 

3.02 

Traill  ... 

_  3.  10 

Mountrail _ 

3.01 

Walsh  ... 

_  3. 07 

Nelson  _ _ _ 

3.07 

Ward  .... 

_  3.01 

Oliver 

3.  03 

Wells _ 

_  3.06 

Pembina  .... 

3.07 

Williams 

_  2. 99 

Pierce  _ _ 

All  counties. _. 

3.04 

Oklahoma 

. $2.66 

All  counties... 

Oregon 

. $2.64 

South  Dakota 


Rate  per 

Rate  per 

County 

bushel 

County  bushel 

Aurora  .... 

..  $3.05 

Jackson _ ..$2.  99 

Beadle  .... 

._  3. 10 

Jerauld _ 

3.  09 

Bennett _ 

..  2. 95 

Jones  _ _ 

2.99 

Bon  Homme 

_.  3. 07 

Kingsbury _ 

3.  12 

Brookings  . 

..  3.13 

Lake _ _ 

3.  12 

Brown _ 

._  3. 10 

Lawrence  .... 

2.95 

Brule _ 

..  3. 03 

Lincoln _ _ 

3.  11 

Buffalo  .... 

..  3.07 

Lyman _ _ 

3.01 

Butte  _ 

..  2. 95 

McCook _ _ 

3. 11 

Campbell _ 

..  3. 05 

McPherson  .. 

3.  07 

Charles  Mix 

..  3.05 

Marshall _ 

3.  10 

Clark  ., _ 

_.  3. 12 

Mnadfi  . 

2.  97 

Clay  ..1 - 

..  3. 10 

Mellette _ 

2.97 

Codington  . 

_.  3. 12 

Miner _ _ 

3. 11 

Corson  .... 

..  3.02 

Minnehaha  .. 

3. 12 

Custer  _ 

..  2. 95 

Moody  _ 

3.  12 

Davison _ 

..  3. 09 

Pennington _ 

2.98 

Day _ 

..  3. 11 

Perkins  _ 

3.00 

Deuel  .... 

..  3. 13 

Potter 

3.  06 

Dewey  .... 

..  3. 02 

Roberts 

3. 12 

Douglas _ 

..  3.05 

Sanborn 

3.09 

Edmunds  . 

._  3.08 

Shannon  .... 

2.94 

Fall  River. 

..  2.88 

Spink _ _ 

3.  10 

Faulk _ 

..  3. 08 

Stanley  _ 

3.05 

Grant  .... 

._  3. 13 

Sully  _ 

3.  05 

Gregory  .. 

..  3.01 

Todd _ 

2.98 

Haakon  _ 

..  3.00 

Tripp  . 

2.99 

Hamlin _ 

..  3. 12 

Turner  _ 

3.  11 

Hand 

_.  3. 09 

Union 

3. 10 

Hanson _ 

..  3. 10 

Walworth _ 

3.06 

Harding  ... 

._  2. 99 

Washabaugh  -. 

2.  99 

Hughes  .... 

..  3.06 

Vanktnn 

3.  09 

Hutchinson 

..  3.07 

Ziebach  _ 

2.99 

Hyde . . 

...  3.07 

Texas 

Carson  .... 

...  $2.71 

Glasscock _ 

$2.71 

Culberson  . 

...  2.64 

Hockley 

2.71 

Deaf  Smith. 

...  2.71 

Moore _ _ 

2.69 

Floyd  _ 

...  2.71 

Pecos  _ _ _ 

2.65 

Wisconsin 

AdnnriR 

...  $3. 12 

Florence  _ 

$3.  07 

Ashland _ 

...  3. 16 

Fond  du  Lac  - 

3.  15 

Barron _ 

...  3. 16 

Forest 

3.  11 

Bayfield _ 

...  3. 16 

Grant 

3.  12 

Brown 

...  3. 12 

Graan  .. 

3.  15 

Buffalo _ 

...  3. 17 

Green  Lake _ 

3.  13 

Burnett _ 

...  3. 19 

Iowa _ 

3.  12 

Calumet _ 

...  3. 13 

Iron _ 

3.  13 

Chippewa  . 

...  3. 15 

Jackson _ _ 

3.  15 

Clark _ 

...  3. 13 

Jefferson  .... 

3.  16 

Columbia  . 

...  3. 13 

Juneau _ _ 

3.  12 

Crawford  . 

...  3. 12 

Kenosha _ _ 

3.21 

Dane _ 

...  3. 15 

Kewaunee  ... 

3.  10 

Dodge  .... 

..-  3. 15 

LaCrosse 

3.  13 

Door _ 

...  3. 09 

Lafayette  .... 

3.  13 

Douglas _ 

...  3.21 

Langlade  .... 

3.09 

Dunn 

...  3. 17 

T.lnanln 

3.  08 

Eau  Claire 

...  3. 17 

Manitowoc _ 

3. 13 

Wisconsin — Continued 


County 

Rate  per 
bushel 

Rate  per 
County  bushel 

Marathon 

...  $3. 12 

St.  Croix  _ _ 

$3.20 

Marinette 

...  3. 08 

Sauk _ 

3. 13 

Marquette 

...  3. 12 

Sawyer _ 

3. 16 

Milwaukee 

...  3.21 

Shawano 

3. 11 

Monroe  _ _ 

_  3. 13 

Sheboygan  _ 

3. 15 

Oconto  _ _ 

_  3. 10 

Taylor _ 

3. 13 

Oneida _ 

_  3. 08 

Trempealeau  . 

3. 15 

Outagamie 

...  3. 13 

Vernon  _ _ _ 

3. 13 

Ozaukee 

_  3.  16 

Vilas _ 

3.08 

Pepin 

„.  3. 18 

Walworth  ___. 

3. 17 

Pierce  _ 

...  3.20 

Washburn _ _ 

3.  17 

Polk . 

...  3. 20 

Washington  _. 

3.  16 

Portage  _ 

...  3.  11 

Waukesha  ... 

3.16 

Price  ____ 

3. 13 

Waupaca  .... 

3.  12 

Racine _ 

...  3.21 

Waushara _ 

3. 12 

Richland 

...  3. 12 

Winnebago _ 

3.  13 

Rock  .___ 

...  3.  16 

Wood _ _ 

3.  12 

Rusk  _ _ .....  3. 16 

Wyoming 

All  counties _ 

$2.  78 

(2)  Where  the  State  committee  de¬ 
termines  that  State  or  district  weed  con¬ 
trol  laws  affect  the  flaxseed  crop,  the  sup¬ 
port  rate  will  be  15  cents  below  the  ap¬ 
plicable  county  support  rate  set  forth  in 
the  schedule  under  subparagraph  (1)  of 
this  paragraph.  If,  upon  delivery  of  the 
flaxseed  to  CCC,  the  producer  supplies  a 
certificate  indicating  that  the  flaxseed 
complies  with  the  weed  control  laws,  the 
producer  will  be  credited  with  the 
amount  of  the  differential  in  determin¬ 
ing  the  settlement  value. 

(d)  Discount.  The  support  rate  for 
No.  2  flaxseed  shall  be  6  cents  per  bushel 
less  than  the  support  rate  for  No.  1 
flaxseed. 

§  421.2084  Warehouse  charges,  (a) 
Warehouse  receipts  and  the  flaxseed  rep¬ 
resented  thereby  stored  in  approved 
warehouses  operating  under  the  Uniform 
Grain  Storage  Agreement  may  be  sub¬ 
ject  to  liens  for  warehouse  handling  and 
storage  charges  at  not  to  exceed  the  Uni¬ 
form  Grain  Storage  Agreement  rates 
from  the  date  the  flaxseed  is  deposited 
in  the  warehouse  for  storage. 

(1)  In  Arizona  and  California,  where 
the  date  of  deposit  (the  date  of  the  ware¬ 
house  receipt  if  the  date  of  deposit  is 
not  shown)  on  warehouse  receipts  rep¬ 
resenting  flaxseed  stored  in  warehouses 
operating  under  the  Uniform  Grain  Stor¬ 
age  Agreement  is  on  or  before  January 
31, 1957,  there  shall  be  deducted  in  com¬ 
puting  the  loan  rate  or  purchase  price 
the  storage  charges  per  bushel  as  shown 
in  the  following  table,  unless  written  evi¬ 
dence  has  been  submitted  with  the  ware¬ 
house  receipt  that  all  warehouse  charges 
except  receiving  and  loading  out  charges 
have  been  prepaid  through  the  maturity 
date,  January  31,  1957. 

Amcyiint  of 

deduction 


Date  of  deposit  (all  (cents  per 

dates  inclusive) ;  bushel) 

Prior  to  Apr.  17,  1956 . -  15 

Apr.  17,  1956-May  6,  1956 . .  14 

May  7,  1966-May  26,  1956 . .  13 

May  27,  1956-June  15,  1956 _  12 

June  16,  1956-July  5,  1956  . .  11 

July  6,  1956-July  25,  1956 . .  10 

July  26,  1956-Aug.  14,  1956 _  9 

Aug.  15,  1956-Sept.  3.  1956 . .  8 

Sept.  4,  1956-Sept.  23,  1956. . .  7 

Sept.  24,  1956-Oct.  13,  1956._ . .  6 

Oct.  14,  1956-Nov.  2,  1956 _  5 

Nov.  3.  1956-Nov.  22,  1956 _  4 

Nov.  23,  1956-Dec.  12,  1956 _  3 

Dec.  13,  1956-Jan.  1,  1957_ . .  2 

Jan.  2,  1957-Jan.  31,  1957 . .  1 
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(2)  In  all  other  States,  where  the  date 
of  deposit  (the  date  of  the  warehouse 
receipt  if  the  date  of  deposit  is  not 
shown)  on  warehouse  receipts  represent¬ 
ing  flaxseed  stored  in  warehouses  oper¬ 
ating  under  the  Uniform  Grain  Storage 
Agreement  is  on  or  before  April  30,  1957, 
there  shall  be  deducted  in  computing  the 
loan  or  purchase  price  the  storage 
charges  per  bushel  as  shown  in  the  fol- 
lowi^  table,  unless  written  evidence  has 
been  submitted  with  the  warehouse  re¬ 
ceipt  that  all  warehouse  charges  except 
receiving  and  loading  out  charges  have 
been  prepaid  through  the  maturity  date, 
April  30,  1957.  > 

Amount  of 

deduction 


Date  of  deposit  ( all  {cents  per 

dates  inclusive) ;  bushel) 

Prior  to  May  16. 1956 _ _ 18 

May  16.  1956-June  4,  1956 . .  17 

June  5.  1956-June  24.  1956 _  16 

June  25.  1956-July  14,  1956 . .  15 

July  15.  1956-Aug.  3.  1956 _  14 

Aug.  4.  1956-Aug.  23.  1956 _  13 

Aug.  24.  195fr-Sept.  12.  1956 _  12 

Sept.  13.  1956-Oct.  2,  1956 . .  11 

Oct.  3.  1956-Oct.  22.  1956_ . .  10 

Oct.  23.  1956-Nov.  11.  1956 . 9 

Nov.  12.  1956-Dec.  1.  1956- .  8 

Dec.  2,  1956-Dec.  21,  1956 _  7 

Dec.  22,  1956-Jan.  10,  1957 . 6 

Jan.  11,  1957-Jan.  30.  1957 _  5 

Jan.  31,  1957-Peb.  19.  1957 . 4 

Feb.  20.  1957-Mar.  11,  1957 _  3 

Mar.  12,  1957-Mar.  31.  1957 . -  2 

Apr.  1,  1957-Apr.  30.  1957 _ _ _  1 


(b)  Warehouse  receipts  and  the  flax¬ 
seed  represented  thereby  stored  in  ap¬ 
proved  warehouses  operated  by  Eastern 
common  carriers  may  be  subject  to  liens 
for  warehouse  elevation  (receiving  and 
delivering)  and  storage  charges  from  the 
date  of  deposit  at  rates  approved  by 
the  Interstate  Commerce  Commission. 
There  shall  be  deducted  in  computing 
the  loan  rate  or  in  computing  the  pur¬ 
chase  price  the  amount  of  the  approved 
tariff  rate  for  storage  (not  including  ele¬ 
vation)  ,  which  will  accumulate  from  the 
date  of  deposit  through  the  program  ma¬ 
turity  date,  unless  written  evidence  has 
been  submitted  with  the  warehouse  re¬ 
ceipt  that  the  storage  charges  have  been 
prepaid.  The  county  committee  shall 
request  the  CSS  commodity  office  to  de¬ 
termine  the  amount  of  such  charges. 
Where  the  producer  presents  evidence 
showing  that  elevation  charges  have  been 
prepaid,  the  amount  of  the  storage 
charges  to  be  deducted  shall  be  reduced 
by  the  amount  of  the  elevation  charges 
prepaid  by  the  producer. 

§  421.2085  Settlement — (a)  Settle^ 
ment  value.  (1)  In  the  case  of  eligible 
flaxseed  delivered  to  CCC  from  farm 
storage  under  the  loan  program,  settle¬ 
ment  shall  be  made  at  the  applicable 
support  rate  determined  in  accordance 
with  §§421.2083  and  421.1618  (d).  The 
support  rate  shall  be  for  the  grade  and 
quality  of  the  total  quantity  of  flaxseed 
eligible  for  delivery. 

(2)  If,  upon  delivery,  the  flaxseed 
under  farm-storage  loan  is  of  a  grade  or 
quality  for  which  no  support  rate  has 
been  established,  the  settlement  value 
shall  be  computed  at  the  support  rate 
established  for  the  grade  and  quality 
placed  under  loan,  les  the  difference,  if 
any,  at  the  time  of  delivery,  between  the 


market  price  for  the  grade  and  quality 
placed  under  loan  and  the  market  price 
of  the  flaxseed  delivered,  as  determined 
by  CCC:  Provided,  however.  That  if  such 
flaxseed  is  sold  by  CCC  in  order  to  de¬ 
termine  its  market  price,  the  settlement 
value  shall  not  be  less  than  such  sales 
price:  And  provided  further.  That  if 
upon  delivery  the  flaxseed  contains  mer¬ 
curial  compounds  or  other  substances 
poisonous  to  man  or  animals,  such  flax¬ 
seed  shall  be  sold  for  seed  (in  accordance 
with  applicable  State  seed  laws  and  reg¬ 
ulations),  fuel,  or  industrial  uses  where 
the  end  product  will  not  be  consumed  by 
man  or  animals,  and  the  settlement  value 
shall  be  the  same  as  the  sales  price,  ex¬ 
cept  that  if  CCC  is  unable  to  sell  such 
commodity  for  the  use  specified  above, 
the  settlement  value  shall  be  the  market 
value,  if  any,  as  determined  by  CCC,  as 
of  the  date  of  delivery. 

(2)  Provisions  applicable  to  the  pre¬ 
delivery  inspection  of  flaxseed  under  pur¬ 
chase  agreement  and  the  basis  for  set¬ 
tlement  with  the  producer  on  flaxseed 
delivered  to  CCC  under  purchase  agree¬ 
ment  will  be  issued  as  an  amendment  to 
this  supplement. 

(b)  Storage  deduction  for  early  de¬ 
livery.  No  deduction  for  storage  shall  be 
made  for  farm-stored  fiaxseed  under  loan 
or  purchase  agreement  authorized  to  be 
delivered  to  CCC  prior  to  the  loan  ma¬ 
turity  date,  except  where  it  is  necessary 
to  call  the  loan  through  fault  or  negli¬ 
gence  on  the  part  of  the  producer  or 
where  the  producer  requests  early  de¬ 
livery  and  the  county  committee  ap¬ 
proves  the  early  delivery  and  determines 
such  early  delivery  is  solely  for  the 
convenience  of  the  producer.  The  de¬ 
duction  for  storage  shall  be  made  in  ac¬ 
cordance  with  the  schedule  of  deductions 
for  warehouse  charges  in  §  421.2084. 

(c)  Refund  of  prepaid,  handling 
charges.  In  case  a  warehouseman 
charges  the  producer  for  the  receiving  or 
the  receiving  and  loading  out  charges  on 
flaxseed  under  loan  or  purchase  agree¬ 
ment  stored  in  a  warehouse  under  the 
Uniform  Grain  Storage  Agreement,  the 
producer  shall,  upon  delivery  of  the  flax¬ 
seed  to  CCC,  be  reimbursed  or  given 
credit  by  the  county  office  for  such  pre¬ 
paid  charges  in  an  amount  not  to  exceed 
the  charges  authorized  under  the  Uni¬ 
form  Grain  Storage  Agreement,  provided 
the  producer  furnishes  to  the  county 
committee  written  evidence  signed  by  the 
warehouseman  that  such  charges  have 
been  paid. 

(d)  Storage  payment  where  CCC  is 
unable  to  take  delivery  of  flaxseed  stored 
in  other  than  an  approved  warehouse  un¬ 
der  loan  or  purchase  agreement.  The 
producer  may  be  required  to  retain  flax¬ 
seed  stored  in  other  than  an  approved 
warehouse  under  loan  or  purchase  agree¬ 
ment  for  a  period  of  60  days  after  the 
maturity  date  without  any  cost  to  CCC. 
However,  if  CCC  is  unable  to  take  de¬ 
livery  of  such  flaxseed  within  the  60-day 
period  after  maturity,  the  producer  shall 
be  paid  a  storage  payment  upon  delivery 
of  the  flaxseed  to  CCC:  Provided,  how¬ 
ever,  That  a  storage  payment  shall  be 
paid  a  producer  whose  flaxseed  is  stored 
in  other  than  an  approved  warehouse 
under  purchase  agreement  only  if  he  has 


properly  given  notice  of  his  intention  to 
sell  the  flaxseed  to  CCC  and  delivery 
cannot  be  accepted  within  the  60-day 
period  after  maturity.  The  period  for 
earning  such  storage  payment  shall  be¬ 
gin  the  day  following  the  expiration  of 
the  60-day  period  after  the  maturity  date 
and  extent  through  the  final  date  of  de¬ 
livery,  or  the  final  date  for  delivery  as 
specified  in  the  delivery  instructions  is¬ 
sued  to  the  producer  by  the  county  office) 
whichever  is  earlier.  The  storage  pay¬ 
ment  shall  be  computed  at  the  rate  of 
$0.00049  per  bushel  per  day  for  the  flax¬ 
seed  accepted  for  delivery  or  sale  to  CCC. 

(e)  Track-loading  payment.  A  track¬ 
loading  pasnnent  of  3  cents  per  bushel 
will  be  made  to  the  producer  on  flaxseed 
delivered  to  CCC  on  track  at  a  country 
point. 

Issued  this  13th  day  of  June  1956. 

[seal]  Earl  M.  Hughes, 

Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  56-4760;  Piled.  June  18,  1956; 

8:45  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  IX — ^Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Lemon  Reg.  645,  Arndt.  2] 

Part  953 — ^Lemons  Grown  in  California 
AND  Arizona 

LIMITATION  OF  SHIPMENTS 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  53,  as  amended  (7  CFR  Part  953; 
19  P.  R.  7175;  20  F.  R.  2913) ,  regulating 
the  handling  of  lemons  grown  in  the 
State  of  California  or  in  the  State  of 
Arizona,  effective  under  the  applicable 
provisions  of  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended 
(7  U.  S.  C.  601  et  seq.),  and  upon  the 
basis  of  the  recommendation  and  infor¬ 
mation  submitted  by  the  Lemon  Admin¬ 
istrative  Committee,  established  under 
the  said  amended  marketing  agreement 
and  order,  and  upon  other  available  in¬ 
formation,  it  is  hereby  found  that  the 
limitation  of  the  quantity  of  such  lemons 
which  may  be  handled,  as  hereinafter 
provided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

2.  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice 
and  engage  in  public  rule  making  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  amendment  until  30  days  after 
publication  thereof  in  the  Federal  Reg¬ 
ister  (60  Stat.  237 ;  5  U.  S.  C.  1001  et  seq.) 
because  the  time  intervening  between  the 
date  when  information  upon  which  this 
amendment  is  based  became  available 
and  the  time  when  this  amendment  must 
become  effective  in  order  to  effectuate 
the  declared  policy  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended,  is  insufficient,  and  this  amend¬ 
ment  relieves  restriction  on  the  handling 
of  lemons  grown  in  the  State  of  Cali¬ 
fornia  or  in  the  State  of  Arizona. 

Order,  as  amended.  The  provisions  in 
paragraph  (b)  (1)  (ii)  of  §  953.752 
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(Lemon  Regulation  645;  21  P.  R.  3967) 
are  hereby  amended  to  read  as  follows: 

(ii)  District  2:  604,500  cartons. 

(Sec.  5,  49  Stat.  753;  as  amended;  7  U.  S.  O. 
608c) 

Dated:  June  14, 1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P.  R.  Doc.  56-4801;  Filed,  June  18,  1956; 
8:53  a.  m.] 

TITLE  10— ATOMIC  ENERGY 

Chapter  I — Atomic  Energy 
Commission 

Part  7 — Advisory  Boards 

PURPOSE 

Notice  is  hereby  given  that  §  7.1  of 
the  regulations  contained  in  Part  7  of 
Title  10  of  the  Code  of  Federal  Regula¬ 
tions,  entitled  “Advisory  Boards’*  is 
amended  to  read  as  follows: 

§  7.1  Purpose.  The  regulations  in 
this  part  set  forth  the  scope,  procedure 
and  limitations  of  the  authority  of  ad¬ 
visory  boards  established  by  the  Atomic 
Energy  Commission  pursuant  to  section 
161  a.  of  the  Atomic  Energy  Act  of  1954 
(68  Stat.  919),  except  the  Patent  Com¬ 
pensation  Board,  the  Advisory  Board  on 
Contract  Appeals,  the  Personnel  Security 
Review  Board,  and  the  Personnel  Secu¬ 
rity  Boards. 

(Sec.  161,  68  stat.  948;  42  U.  S.  C.  2201) 

Dated  at  Washington,  D.  C.,  this  12th 
day  of  June  1956. 

K.  E.  Fields, 
General  Manager. 

[P.  R.  Doc.  56-4765;  Filed,  June  18,  1956; 
8:45  a.  m.] 


TITLE  14— CIVIL  AVIATION 

Chapter  II — Civil  Aeronautics  Admin¬ 
istration,  Department  of  Commerce 

[Arndt.  101 

Part  600 — ^Designation  of  Civil  Airways 

ALTERATIONS 

The  civil  airway  alterations  appearing 
hereinafter  have  been  coordinated  with 
the  civil  operators  involved,  the  Army, 
the  Navy  and  the  Air  Force,  through  the 
Air  Coordinating  Committee,  Airspace 
Panel,  and  are  adopted  to  become  effec¬ 
tive  when  indicated  in  order  to  promote 
safety.  Compliance  with  the  notice,  pro¬ 
cedures  and  effective  date  provisions  of 
section  4  of  the  Administrative  Proce¬ 
dure  Act  would  be  impracticable  and 
contrary  to  public  interest  and  therefore 
is  not  required. 

Part  600  is  amended  as  follows: 

1.  Section  600.107  Amber  civil  airway 
No.  7  (.Key  West,  Fla.,  to  United  States- 
Canadian  Border)  is  amended  between 
Key  West,  Fla.,  and  Miami,  Fla.,  radio 
range  stations  to  read:  “From  the  Key 
West,  Fla.,  radio  range  station  via  the 
Marathon,  Fla.,  nondirectional  radio 
beacon;  Homestead,  Fla.,  AFB  nondirec¬ 


tional  radio  beacon;  Miami,  Fla.,  radio 
range  station;’’. 

2.  Section  600.648  is  added  to  read: 

§  600.648  Blue  civil  airway  No.  48 
(Marathon,  Fla.,  to  Miami,  Fla.) .  From 
the  Marathon,  Fla.,  nondirectional  radio 
beacon  via  the  intersection  of  the  north¬ 
east  course  of  the  Key  West,  Fla.,  radio 
range  and  the  Southeast  course  of  the 
Miami,  Fla.,  radio  range  to  the  Miami, 
Fla.,  radio  range  station. 

3.  Section  600.6054  VOR  civil  airway 
No.  54  (Texarkana,  Ark.,  to  Charlotte, 
N.  C.)  is  amended  by  deleting  the  portion 
which  reads:  “to  the  Muscle  Shoals,  Ala., 
omnirange  station.  From  the  Chatta¬ 
nooga,  Tenn.,  omnirange  station  via  the 
Spartanburg,  S.  C.,  omnirange  station; 
to  the  Charlotte,  N.  C.,  omnirange  sta¬ 
tion.”  and  by  adding  the  following  por¬ 
tion  in  lieu  thereof :  “Muscle  Shoals,  Ala., 
omnirange  station;  Huntsville,  Ala.,  om¬ 
nirange  station;  Chattanooga.  Tenn., 
omnirange  station;  Spartanburg,  S.  C., 
omnirange  station;  to  the  Charlotte, 
N.  C.,  omnirange  station.” 

(Sec.  205,  52  Stat., 984,  amended;  49  U.  S.  C. 
425.  Interpret  or  apply  sec.  302,  52  Stat.  985, 
as  amended;  49  U.  S.  C.  452) 

This  amendment  shall  become  effective 
0001  e.  s.  t.  July  2,  1956. 

[SEAL]  James  T.  Pyle, 

Acting  Administrator 
of  Civil  Aeronautics. 

[F.  R.  Doc.  56-4766;  Piled,  June  18,  1956; 
8:45  a.  m.j 


V  [Arndt.  10] 

Part  601 — Designation  of  Control 

Areas,  Control  Zones,  and  Reporting 

Points 

ALTERATIONS 

The  control  area,  control  zone  and  re¬ 
porting  point  alterations  appearing  here¬ 
inafter  have  been  coordinated  with  the 
civil  operators  involved,  the  Army,  the 
Navy  and  the  Air  Force,  through  the  Air 
Coordinating  Committee,  Airspace  Panel, 
and  are  adopted  to  become  effective 
when  indicated  in  order  to  promote 
safety.  Compliance  with  the  notice, 
procedures,  and  effective  date  provisions 
of  section  4  of  the  Administrative  Proce¬ 
dure  Act  would  be  impracticable  and 
contrary  to  public  interest  and  there¬ 
fore  is  not  required. 

Part' 601  is  amended  as  follows: 

1.  Section  601.648  is  added  to  read: 

§  601.648  Blue  civil  airway  No.  48 
control  areas  (Marathon,  Fla.,  to  Miami, 
Fla.) .  All  of  Blue  civil  airway  No.  48. 

2.  Section  601.1234  is  amended  to  read: 

§  601.1234  Control  area  extension 
(Marathon,  Fla.) .  Within  5  miles  either 
side  of  a  line  bearing  219°  True  extending 
from  the  Marathon,  Fla.,  nondirectional 
radio  beacon  to  the  northern  boundary 
of  the  Havana,  Cuba,  Control  Area  ex¬ 
cluding  the  portion  below  2,000  ft.  be¬ 
tween  Amber  civil  airway  No.  7  and  the 
Havana  Control  Area  boundary,  and 
within  5  miles  either  side  of  a  direct  line 
extending  from  the  Marathon,  Fla.,  non¬ 


directional  radio  beacon  to  the  Tamiami, 
Fla.,  nondirectional  radio  beacon. 

3.  Section  301.1408  is  added  to  read: 

§  601.1408  Control  area  extension 
(Miami,  Fla.).  That  airspace  south  of 
Miami  bounded  on  the  east  by  Miami 
control  area  extension  (§  601.1232),  on 
the  south  by  Blue  civil  airway  No.  48 
and  Amber  civil  airway  No.  7,  and  on 
the  northwest  by  Blue  civil  airway  No. 
19;  that  airspace  southwest  of  Miami 
bounded  on  the  north  by  Blue  civil  air¬ 
way  No.  3,  on  the  southeast  by  Blue  civil 
airway  No.  19  and  on  the  west  by  the 
Marathon  control  area  extension 
(§  601.1234). 

4.  Section  601.1409  is  added  to  read: 

§  601.1409  Control  area  extension 
(Huntsville,  Ala.) .  Within  5  miles  either 
side  of  the  341*  True  and  161°  True 
radials  of  the  Huntsville  omnirange  ex¬ 
tending  from  the  omnirange  station  to 
points  15  miles  northwest  and  southeast 
excluding  the  portion  which  overlaps  the 
Redstone  Arsenal  restricted  area 
(R-112). 

5.  Section  601.2381  is  added  to  read: 

§  601.2381  Homestead,  Fla.,  control 
zone.  Within  a  5-mile  radius  of  the 
Homestead  Air  Force  Base  and  within  2 
miles  either  side  of  the  centerline  of  the 
northeast-southwest  runway  extending 
from  the  runway  end  to  a  point  10  miles 
southwest  of  the  Homestead  AFB  non¬ 
directional  radio  beacon. 

6.  Section  601.2382  is  added  to  read: 

§  601.2382  Huntsville,  Ala.,  control 
zone.  Within  a  6-mile  radius  of  the 
Huntsville  Municipal  Airport  exclud¬ 
ing  the  portion  which  overlaps  the  Red¬ 
stone  Arsenal  restricted  area  (R-112). 

7.  Section  601.4107  Amber  civil  airway 
No.  7  (Key  West,  Fla.,  to  United  States- 
Canadian  Border)  is  amended  by  chang¬ 
ing  all  before  Miami,  Fla.,  radio  range 
station  to  read:  “Key  West,  Fla.,  radio 
range  station ;  Marathon,  Fla.,  nondirec¬ 
tional  radio  beacon;  Homestead,  Fla., 
AFB  nondirectional  radio  beacon; 
Miami,  Fla.,  radio  range  station;”. 

8.  Section  601.4648  is  added  to  read: 

§  601.4648  Blue  civil  airway  No.  48 
(Marathon,  Fla.,  to  Miami,  Fla.).  The 
intersection  of  the  southeast  course  of 
the  Miami,  Fla.,  radio  range  and  the 
northeast  course  of  the  Key  West,  Fla., 
radio  range. 

9.  Section  601.5001  Other  reporting 
points  is  amended  by  adding  the  follow¬ 
ing  reporting  point : 

Sable  Intersection:  The  Intersection  of  the 
southwest  course  of  the  Perrine,  Fla.,  radio 
range  and  the  centerline  of  the  Marathon 
control  area  extension  (§601.1234). 

(Sec.  205,  52  Stat.  984,  as  amended;  49  U.  S.  C. 
425.  Interpret  or  apply  sec.  601,  52  Stat.  1007, 
as  amended;  49  U.  S.  C.  551). 

This  amendment  shall  become  effective 
0001  e.  s.  t.  July  2, 1956. 

[SEAL]  James  T.  Pyle, 

Acting  Administrator 
of  Civil  Aeronautics. 

[F.  R.  Doc.  56-4767;  Filed,  June  18,  1956; 
8:46  a.  m.] 
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RULES  AND  REGULATIONS 


TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  6236] 

Part  13 — ^Digest  op  Cease  and  Desist 
Orders 

MITCHELL  S.  MOHR  ET  AL. 

Subpart — Furnishing  means  and  in¬ 
strumentalities  of  misrepresentation  or 
deception:  §  13.1055  Furnishing  means 
and  instrumentalities  of  misrepresenta¬ 
tion  or  deception.  Subpart — Misrepre¬ 
senting  oneself  and  goods — Business 
status,  advantages  or  connections: 

§  13.1425  Government  connection; 

§  13.1450  Individual  or  private  business 
as  educational,  religious  or  research  in¬ 
stitution;  §  13.1490  Nature,  in  general. 
Subpart— Securing  information  decep¬ 
tively:  §  13.2168  Securing  information 
deceptively.  Subpart — Using  mislead¬ 
ing  name — vendor:  §  13.2380  Govern¬ 
ment  connection;  §  13.2410  Individual  or 
private  business  being  educational,  re¬ 
ligious  or  research  institution  or  organi¬ 
zation;  §  13.2425  Nature,  in  general. 

(Sec.  6,  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  45)  [Cease  and  desist  order,  Mit¬ 
chell  S.  Mohr  dba  National  Research  Com¬ 
pany  (Washington,  D.  C.)  et  al..  Docket 
6236,  June  1,  19561 

In  the  Matter  of  Mitchell  S.  Mohr,  an 
Individual  Trading  and  Doing  Busi¬ 
ness  as  National  Research  Company, 
and  Sydney  Floersheim,  an  Individual 
Trading  and  Doing  Business  as  S.  Flo¬ 
ersheim  Sales  Company 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission,  charging  two  individuals 
with  operating  schemes  for  obtaining  in¬ 
formation  concerning  delinquent  debtors 
by  subterfuge  under  which  they  sold 
printed  mailing  forms  to  collection 
agencies  and  merchants,  certain  of 
which,  mailed  from  Washington,  D.  C., 
purported  to  emanate  from  an  agency 
of  the  United  States  Government,  others 
of  which  represented  that  certain 
amounts  of  money  were  due  the  ad¬ 
dressee,  and  others  of  which  represented 
that  research  projects  were  being  carried 
forward  to  ascertain  the  brand  of  cigar¬ 
ettes  or  gasoline  used  by  the  addressee. 

Following  hearings  in  due  course,  the 
hearing  examiner  made  his  initial  de¬ 
cision,  including  findings,  conclusions, 
and  order  to  cease  and  desist,  which  the 
Commission,  in  an  opinion  by  the  Chair¬ 
man  denying  an  appeal  therefrom, 
adopted  on  June  1,  1956,  as  the  decision 
of  the  CommLssion. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents  Mitch¬ 
ell  S.  Mohr,  individually  and  trading 
as  National  Research  Company,  and  Syd¬ 
ney  Floersheim,  individually  and  trading 
as  S.  Floersheim  Sales  Company,  or 
trading  under  any  other  name  or  trade 
designation,  jointly  or  severally,  their 
representatives,  agents  and  employees, 
directly  or  through  any  corporate  or 


other  device,  in  connection  with  the  busi¬ 
ness  of  obtaining  information  concern¬ 
ing  delinquent  debtors,  or  the  offering 
for  sale,  sale  or  distribution  of  foims,  or 
other  material,  for  use  in  obtaining  in¬ 
formation  concerning  delinquent  debtors, 
in  commerce,  as  “commerce”  is  defined 
in  the  Federal  Trade  Commission  Act,  do 
forthwith  cease  and  desist  from: 

1.  Using  or  placing  in  the  hands  of 
others  for  use,  any  form,  questionnaire, 
or  other  material,  printed  or  written, 
which  represents,  directly  or  by  implica¬ 
tion,  that  the  purpose  for  which  the  in¬ 
formation  is  requested  is  other  than  that 
of  obtaining  information  concerning  de¬ 
linquent  debtors ; 

2.  Representing,  or  placing  in  the 
hands  of  others  any  means  of  repre¬ 
senting,  directly  or  by  implication,  that 
money  is  being  held  for  or  is  due,  persons 
concerning  whom  information  is  sought, 
or  is  collectible  by  such  persons,  unless 
money  is  in  fact  due  and  collectible  by 
such  persons  and  the  amount  of  such 
money  is  accurately  stated; 

3.  Using  the  terms  “Claims  OfiBce,” 
“Reverification  OfiBce,”  or  “United  States 
Credit  Control  Bureau,”  or  the  picturiza- 
tion  of  an  eagle,  or  any  other  word  or 
phrase,  or  picturization  of  similar  import 
to  designate,  describe  or  refer  to  re¬ 
spondents’  business;  or  otherwise  repre¬ 
senting,  directly  or  by  implication,  that 
requests  for  information  concerning  de¬ 
linquent  debtors  are  from  the  United 
States  Government  or  any  agency  or 
branch  thereof,  or  that  their  business  is 
in  any  way  connected  with  the  United 
States  Government; 

4.  Using  the  name  “New  Employment 
Status  Questionnaire,”  or  any  other 
name  of  similar  import  to  designate, 
describe  or  refer  to  Respondents’  busi¬ 
ness;  or  otherwise  representing  directly 
or  by  implication  that  Respondents’ 
business  is  that  of  gathering  and  furnish¬ 
ing  information  relative  to  employment; 

5.  Using  the  name  “Disbursements 
OfiBce,”  or  any  other  name  of  similar 
import  to  designate,  describe  or  refer  to 
Respondents’  business;  or  otherwise  rep¬ 
resenting,  directly  or  by  implication,  that 
money  has  been  deposited  with  them  for 
persons  from  whom  information  is  re¬ 
quested,  unless  or  until  the  money  has 
in  fact  been  so  deposited,  and  then  only 
when  the  amount  so  deposited  is  clearly 
and  expressly  stated ; 

6.  Using  the  name  “Cigarette  and  To¬ 
bacco  Research  Bureau,”  or  “National 
Gasoline  Research  Bureau,”  or  any  other 
name  of  similar  import  to  designate,  de¬ 
scribe  or  refer  to  Respondents’  business; 
or  otherwise  representing,  directly  or  by 
implication,  that  Respondents  are  a  re¬ 
search  bureau,  or  are  engaged  in 
research. 

By  “Final  Order,”  report  of  compliance 
was  required  as  follows: 

It  is  ordered  That  the  respondents, 
Mitchell  S.  Mohr  and  Sydney  Floer¬ 
sheim,  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing,  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 


order  contained  in  the  aforesaid  initial 
decision. 

Issued:  June  1,  1956. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  56-4779;  Piled,  June  18,  1956; 
8:48  a.  m.] 


[Docket  6505] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

FUR  &  WOOL  MILLS,  INC,,  ET  AL. 

Subpart — Misrepresenting  oneself  and 
goods — Goods:  §  13.1590  Composition; 

§  13.1685  Nature.  Subpart — Using  mis¬ 
leading  name — Goods:  §  13.2280  Compo¬ 
sition;  §  13.2315  Nature. 

(Se'c.  6,  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  45)  [Cease  and  desist  order.  Fur 
&  Wool  Mills,  Inc.,  et  al.,  Danbury,  Conn., 
Docket  6505,  May.31, 1956] 

In  the  Matter  of  Fur  &  Wool  Mills,  Inc., 
a  Corporation,  Platt  Wool  Corpora¬ 
tion,  a  Corporation,  Richard  Becker 
and  William  Mond,  Individually  and 
as  Officers  of  Said  Corporations,  S. 
Rosenfelder  &  Son,  Inc.,  a  Corpora- 
ation,  and  William  Mond,  Individually 
and  as  an  Officer  of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission — charging  three  corpora¬ 
tions  and  their  ofiBcers,  occupying  the 
same  premises  in  Danbury,  Conn.,  and 
closely  related  by  stock  ownership,  com¬ 
mon  OfiBcers,  and  business  relationships, 
with  violating  the  Federal  Trade  Com¬ 
mission  Act,  through  falsely  invoicing 
fur  fibers  to  mills  and  other  purchasers 
as  “Natural  Guanaco,”  “Guanaco  Fur 
Blend,”  “Mink  Fur  Blend,”  and  “Beaver 
Fur  Blend,”  when  the  predominant  fiber 
in  the  product  so  described  was  not 
guanaco,  mink,  or  beaver,  respectively — 
and  an  agreement  between  the  parties 
containing  consent  order  to  cease  and 
desist. 

On  this  basis,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist,  which  became,  on  May 
31,  1956,  the  decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondent  Pur  & 
Wool  Mills,  Inc.,  a  corporation,  and  its 
OfiBcers;  respondent  Platt  Wool  Corpora¬ 
tion,  a  corporation,  and  its  ofiBcers;  re¬ 
spondent  S.  Rosenfelder  &  Son,  Inc.,  a 
corporation,  and  its  ofiBcers;  and  re¬ 
spondents  Richard  Becker  and  William 
Mond,  individually  and  as  ofiBcers  of  Fur 
&  Wool  Mills,  Inc.,  and  Platt  Wool  Cor¬ 
poration;  and  William  Mond,  individu¬ 
ally  and  as  an  ofiBcer  of  S.  Rosenfelder 
&  Son,  Inc.,  and  respondents’  represent¬ 
atives,  agents  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  ofitering  for  sale, 
sale  or  distribution  of  fur  fiber  products, 
or  any  other  products,  in  commerce,  as 


FEDERAL  REGISTER 


Tuesday,  June  19,  1956 

“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  from:  Misrepresenting 
the  constituent  fibers  of  which  their 
products  are  composed,  or  the  percent¬ 
ages  or  amounts  thereof,  in  sales  invoices 
or  in  any  other  manner. 

By  “Decision  of  the  Commission,”  etc,, 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  Fur  & 
Wool  Mills,  Inc.,  a  corporation,  Platt 
Wool  Corporation,  a  corporation,  Rich¬ 
ard  Becker  and  William  Mond,  individu¬ 
ally  and  as  officers  of  said  corporations, 
S.  Rosenf elder  &  Son,  Inc.,  a  corporation, 
and  William  Mond,  individually  and  as 
an  officer  of  said  corporation,  shall, 
within  sixty  (60)  days  after  service  upon 
them  of  this  order,  file  with  the  Com¬ 
mission  a  report  in  writing  setting  forth 
in  detail  the  manner  and  form  in  which 
they  have  complied  with  the  order  to 
cease  and  desist. 

Issued:  May  31, 1956. 

By  the  Commission. 

[SEAL]  Robert  M.  Parrish, 

Secretary. 

[P.  R.  Doc.  56-4780;  Piled,  June  18,  1956; 

8:48  a.  m.] 


[Docket  6514] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

buckspan’s  and  h.  m.  buckspan 

Subpart — Advertising  falsely  or  mis 
leadingly:  §  13,73  Formal  regulatory  and 
statutory  requirements:  Fur  Products 
Labeling  Act;  §  13.155  Prices:  Compara¬ 
tive;  §  13.285  Value.  Subpart — Invoic¬ 
ing  products  falsely:  §  13.1108  Invoicing 
products  falsely:  Fur  Products  Labeling 
Act.  Subpart — Misbranding  or  mis¬ 
labeling:'  i  13.1212  Formal  regulatory 
and  statutory  requirements:  Fur  Prod¬ 
ucts  Labeling  Act.  Subpart — Neglecting, 
unfairly  or  deceptively,  to  make  material 
disclosure:  §  13.1845  Composition:  Fur 
Products  Labeling  Act;  §  13.1852  Formal 
regulatory  and  statutory  requirements: 
Fur  Products  Labeling  Act;  §  13.1870 
Nature:  Pur  Products  Labeling  Act; 

§  13.1900  Source  or  origin:  Pur  Products 
Labeling  Act:  Place. 

(Sec.  6.  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5.  38  Stat.  719,  as  amended;  sec. 
8,  65  Stat.  179;  15  U.  S.  C.  45,  69f )  [Cease  and 
desist  order,  Buckspan’s  et  al.,  Dallas,  Tex., 
Docket  6514,  May  30,  1956] 

In  the  Matter  of  Buckspan’s,  a  Corpora¬ 
tion,  and  H.  M.  Buckspan,  Individually 
and  as  an  Officer  of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission — charging  a  corporation 
and  its  officers,  with  place  of  business  in 
Dallas,  Tex.,  with  violating  the  Fur 
Products  Labeling  Act  and  the  Federal 
Trade  Commission  Act,  through  false 
labeling  and  false  invoicing  which  failed 
to  disclose  that  certain  fur  products  were 
composed  of  flanks,  and  failed  to  set 
forth  information  as  required;  and  with 
false  advertising  in  newspapers  which 
No,  118 - 2 


failed  to  disclose  the  names  of  animals 
producing  the  fur,  the  country  of  origin, 
the  fact  that  fur  contained  in  the  prod¬ 
ucts  was  artificially  colored,  consisted  of 
paws,  tails,  bellies  or  waste  fur,  or  of 
flanks;  which  abbreviated  required  in¬ 
formation;  and  which  misrepresented 
prices  and  value — and  an  agreement  con¬ 
senting  to  issuance  of  an  order  to  cease 
and  desist. 

On  this  basis,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which,  by  order  of  May 
29, 1956,  became,  on  May  30,  the  decision 
of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents,  Buck¬ 
span’s,  a  corporation,  and  its  officers,  and 
H.  M.  Buckspan,  individually  and  as  an 
officer  of  said  corporation,  and  respond¬ 
ents’  representatives,  agents,  and  em¬ 
ployees,  directly  or  through  any  cor¬ 
porate  or  other  device,  in  connection 
with  the  introduction  into  commerce,  or 
the  sale,  advertising,  or  offering  for  sale 
in  commerce,  or  the  transportation  or 
distribution  in  commerce,  of  fur  prod¬ 
ucts,  or  in  connection  with  the  sale,  ad¬ 
vertising,  offering  for  sale,  transporta¬ 
tion,  or  distribution  of  fur  products 
which  have  been  made  in  whole  or  in 
part  of  fur  which  has  been  shipped  and 
received  in  commerce,  as  “commerce”, 
“fur”,  and  “fur  product”  are  defined  in 
the  Pur  Products  Labeling  Act,  do  forth¬ 
with  cease  and  desist  from: 

A.  Misbranding  fur  products  by: 

1.  Failing  to  affix  labels  to  fur  products 
showing: 

a.  The  name  or  names  of  the  animal  or 
animals  producing  the  fur  or  furs  con¬ 
tained  in  the  fur  product  as  set  forth 
in  the  Pur  Products  Name  Guide  and  as 
prescribed  under  the  rules  and  regu¬ 
lations; 

b.  That  the  fur  product  contains  or  is 
composed  of  used  fur  when  such  is  a 
fact; 

c.  That  the  fur  product  contains  or  is 
composed  of  bleached,  dyed,  or  artifi¬ 
cially  colored  fur  when  such  is  a  fact; 

d.  That  the  fur  product  is  composed 
in  whole  or  in  substantial  part  of  paws, 
tails,  bellies,  or  waste  fur  when  such  is  a 
fact; 

e.  The  name,  or  other  identification 
issued  and  registered  by  the  Commission, 
of  one  or  more  persons  who  manufac¬ 
tured  such  fur  product  for  introduction 
into  commerce,  introduced  it  into  com¬ 
merce,  sold  it  in  commerce,  advertised  or 
offered  it  for  sale  in  commerce,  or  trans¬ 
ported  or  distributed  it  in  commerce; 

f.  The  name  of  the  country  of  origin 
of  any  imported  furs  used  in  the  fur 
product; 

2.  Setting  forth  on  labels  attached  to 
fur  products: 

a.  Nonrequired  information  mingled 
with  required  information; 

b.  Required  information  in  handwrit¬ 
ing; 

3.  Failing  to  show  on  labels  attached 
to  fur  products  that  the  fur  products 
are  composed  in  whole  or  substantial 
parts  of  flanks  when  such  is  the  fact; 

B.  Falsely  or  deceptively  invoicing  fur 
products  by; 
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1.  Failing  to  furnish  invoices  to  pur¬ 
chasers  of  fur  products  showing: 

a.  The  name  or  names  of  the  animal 
or  animals  producing  the  fur  or  furs 
contained  in  the  fur  product,  as  set  forth 
in  the  Fur  Products  Name  Guide  and 
as  prescribed  under  the  rules  and 
regulations ; 

b.  'That  the  fur  product  contains  or  is 
composed  of  used  fur,  when  such  is  a 
fact; 

c.  That  the  fur  product  contains  or  is 
composed  of  bleached,  dyed,  or  other¬ 
wise  artificially  colored  fur,  when  such 
is  a  fact; 

d.  That  the  fur  product  is  composed 
in  whole  or  in  substantial  part  of  paws, 
tails,  bellies,  or  waste  fur,  when  such 
is  a  fact; 

e.  The  name  and  address  of  the  per¬ 
son  issuing  such  invoice; 

f.  The  name  of  the  country  of  origin 
of  any  imported  fur  contained  in  a  fur 
product; 

2.  Setting  forth  required  information 
in  abbreviated  form; 

3.  Failing  to  set  forth  on  invoices  per¬ 
taining  to  fur  products  that  the  fur 
products  are  composed  in  whole  or  in 
substantial  part  of  flanks,  when  such  is 
the  fact; 

C.  Falsely  or  deceptively  advertising 
fur  products,  through  the  use  of  any 
advertisement,  representation,  public  an¬ 
nouncement,  or  notice  which  is  intended 
to  aid,  promote,  or  assist,  directly  or  in¬ 
directly,  in  the  sale  or  offering  for  sale  of 
fur  products,  and  which: 

1.  Fails  to  disclose: 

a.  The  name  or  names  of  the  animal 
or  animals  producing  the  fur  or  furs  con¬ 
tained  in  the  fur  product  as  set  forth 
in  the  Fur  Products  Name  Guide,  and  as 
prescribed  under  the  rules  and  regula¬ 
tions  ; 

b.  That  the  fur  products  contain  or 
are  composed  of  bleached,  dyed,  or  other¬ 
wise  artificially  colored  fur  when  such 
is  a  fact; 

c.  That  the  fur  products  are  composed 
in  whole  or  in  substantial  part  of  paws, 
tails,  bellies,  or  waste  fur  when  such  is 
the  fact; 

d.  The  country  of  origin  of  imported 
furs  as  required  by  the  Fur  Products 
Labeling  Act  or  in  the  manner  and  form 
permitted  by  Rule  38  (b)  of  the  rules 
and  regulations  promulgated  thereunder 
(§  301.38  (b)  of  this  chapter) ; 

e.  Setting  forth  required  information 
in  abbreviated  form ;  . 

f.  That  fur  products  are  composed  in 
whole  or  substantial  part  of  flanks,  when 
such  is  the  fact ; 

2.  Represents,  directly  or  by  implica¬ 
tion,  that  the  regular  or  usual  price  of 
any  fur  product  is  any  amount  which  is 
in  excess  of  the  price  at  which  the  re¬ 
spondents  have  usually  and  Aistomarily 
sold  such  products  in  the  recent  regular 
course  of  their  business; 

3.  Makes  use  of  comparative  prices  or 
percentage  savings  claims  unless  such 
compared  prices  or  claims  are  based  upon 
current  market  value  of  the  fur  product 
or  upon  a  bona  fide  compared  price  at  a 
designated  time; 

4.  Makes  pricing  claims  or  representa¬ 
tions  of  the  type  referred  to  in  para¬ 
graphs  C  2  and  C  3  above,  unless  there 
is  maintained  by  respondents  an  ade- 
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quate  record  disclosing  the  facts  upon 
which  such  claims  or  representations  are 
based. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  Buck- 
span’s,  a  corporation,  and  H.  M.  Buck- 
span,  individually  and  as  an  officer  of 
said  corporation,  shalh  within  sixty  (60) 
days  after  service  upon  them  of  this  or¬ 
der,  file  with  the  Commission  a  report  in 
writing  setting  forth  in  detail  the  man¬ 
ner  and  form  in  which  they  have  com¬ 
plied  with  the  order  to  cease  and  desist. 

Issued:  May  29, 1956. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[P.  R.  Doc.  66-4781;  Piled,  Jane  18,  1956; 

8:49  a.  m.] 


TITLE  17— -COMMODITY  AND 
SECURITIES  EXCHANGES 

Chapter  II — Securities  and  Exchange 
Commission 

Part  249 — ^Forms,  Securities  Exchange 
Act  of  1934 

SUBPART  H — FORMS  FOR  REPORTS  AS  TO 
STABILIZATION 

The  following  form  has  been  amended: 
§  249.717  Form  X-17A-1/  for  reports  of 
stabilizing  activities. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

April  17, 1956. 

[P.  B.  Doc.  56-4782;  Piled,  June  18,  1956; 
8:49  a.  m.] 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I— Bureau  of  Customs, 
Department  of  the  Treasury 

[T.  D.  541071 

Part  4 — ^Vessels  in  Foreign  and 
Domestic  Trades 

waiver  of  coastwise  towing  laws 
June  14,  1956. 

Upon  written  recommendation  in  the 
interest  of  national  defense  by  the  Sec¬ 
retary  of  the  Army,  acting  under  the 
delegation  of  August  18,  1955  (20  F.  R. 
6361),  of'certain  powers  of  the  Secretary 
of  Defense  with  respect  to  matters  con¬ 
cerning  the  St.  Lawrence  Seaway  Power 
Project  or  the  St.  Lawrence  Seaway  Nav¬ 
igation  Project,  and  by  virture  of  the 
authority  vested  in  me  by  the  act  of 
December  27,  1950  (64  Stat.  1120),  and 
Revised  Treasury  Department  Order  No. 
165,  as  amended  (T.  D.’s  53654  and 
53966) ,  I  hereby  waive  compliance  with 
section  316,  title  46,  United  States  Code, 
to  the  extent  necessary  to  permit  the 
Canadian  tugs  “Harbor  Master,”  “Ra- 
del,”  and  “Newfle  Queen”  to  tow  the 
barges  “Walsh  Construction  Company 


1  Piled  as  part  of  the  original  document. 


No.  51,”  “Walsh  Construction  Company 
No.  52,”  and  “Walsh  Construction  Com¬ 
pany  No.  55”  from  Hawkins  Point  (near 
Massena),  New  York,  to  Cornwall,  On¬ 
tario,  and  to  permit  the  Canadian  tug 
“Salvage  Prince”  to  tow  the  barges  from 
Cornwall,  Ontario,  to  Alexandria  Bay, 
New  York,  on  one  voyage,  including  a 
layover  in  Cornwall,  the  towing  opera¬ 
tion  to  commence  on  or  about  the  date 
notification  of  the  issuance  of  this  waiver 
is  received  by  the  Tecon  Corporation 
or  its  attorney. 

(B.  S.  161,  251,  secs.  2,  3,  23  Stat.  118,  as 
amended,  119  as  amended,  sec.  624,  46  Stat. 
759;  5  U.  S.  C.  22,  19  U.  S.  C.  66,  1624,  46 
U.  S.  C.  2,  3) 

[seal]  C.  a.  Emerick, 

Acting  Commissioner  of  Customs. 

IP.  R.  Doc.  56-4796;  PUed,  June  18,  1956; 
8:52  a.  m.] 


TITLE  32— NATIONAL  DEFENSE 
Chapter  V — Department  of  the  Army 

Subchapter  G— Procurement 

Part  590 — General  Provisions 

Part  591 — ^Procurement  by  Formal 
Advertising 

Part  592 — Procurement  by  Negotiation 

Part  594 — Interdepartmental 
Procurement 

Part  596 — Contract  Clauses 

Part  598 — Patents  and  Copyrights 

Part  602 — Government  Property 
Part  603 — Inspection  and  Acceptance 

Part  605 — ^Procurement  Forms 

Part  606 — Supplemental  Provisions 

MISCELLANEOUS  AMENDMENTS 

1.  Revoke  §§  590.251  and  590.252,  re¬ 
vise  §  590.253-1  and  in  §  590.253-2,  re¬ 
vise  portions  under  heading  “Chemical 
Corps”,  “Quartermaster  Corps”,  and 
“Transportation  Corps”,  as  follows: 

§  590.251  Appropriated  funds.  [Re¬ 
voked.] 

§  590.252  Change  orders  and  supple¬ 
mental  agreements.  [Revoked.] 

§  590.253-1  Purchasing  office.  The 
term  “purchasing  office”  when  used  in 
this  procedure  means  any  installation  or 
activity,  or  any  division,  office,  branch, 
section,  unit,  or  other  organizational  ele¬ 
ment  of  an  installation  or  activity  within 
the  Army  Establishment  (including  post, 
camp,  and  station),  charged  with  the 
functions  of  buying,  purchasing,  or  con¬ 
tracting  for  supplies  or  services. 

§  590.253-2  Principal  purchasing  of¬ 
fices.  •  *  • 

Chemical  Corps 

Port  Detrick,  Frederick,  Maryland. 

BW  Laboratories,  Army  Chemical  Center 
Procurement  Agency,  Army  Chemical  Center, 
Maryland. 

Chicago  Chemical  Procurement  District, 
Chicago.  Illinois. 

New  York  Chemical  Procurement  District, 
New  York,  New  York. 

•  •  •  •  • 


Quartermaster  Corps 

Philadelphia  QM  Depot,  Philadelphia, 
Pennsylvania. 

Headquarters,  QM  Market  Center  System, 
Chicago,  Illinois. 

Columbus  General  Depot,  United  States 
Army.  Columbus,  Ohio. 

•  «  •  •  • 

Transportation  Corps 

Transportation  Supply  and  Maintenance 
Command,  St.  Louis,  Missouri. 

2.  Section  590.456  is  revoked  and 
§  590.457  is  redesignated  as  §  590.456. 

3.  In  §  591.403,  revise  paragraphs  (f) 
and  (i) ;  and  revise  §§  591.405-3  and 
591.405-50  as  follows: 

§  591.403  Rejection  of  bids.  •  •  • 

(f)  Unreasonable  bids.  Bids  may  be 
rejected  if  the  Contracting  Officer  deter¬ 
mines  that  such  bids  are  not  reasonable. 
The  Contracting  Officer  may  make  par¬ 
tial  award  to  low  bidders  whose  prices  are 
considered  reasonable  and  reject  all  other 
bids  as  unreasonable. 

*  •  «  •  * 

(1)  Not  responsible  bidders.  (1)  The 
lowest  bid  as  to  price  may  be  rejected  by 
the  Contracting  Officer  if  the  bidder  is 
determined  to  be  not  responsible.  For 
the  elements  to  be  considered  in  deter¬ 
mining  responsibility  see  §  590.307  of  this 
subchapter. 

(2)  Prior  to  rejecting  the  lowest  bid 
when  it  has  been  received  from  a  firm 
believed  not  to  be  a  source  of  supply,  as 
defined  in  §  1.201-9  of  this  title  and 
§  590.201-9  of  this  subchapter,  a  request 
will  be  submitted  to  the  Head  of  the 
Procuring  Activity  concerned  for  (i)  a 
review  of  the  facts  and  (ii)  authority  to 
reject  the  bid  on  the  basis  that  the  bidder 
does  not  qualify  as  a  “source  of  supply.” 
In  forwarding  such  requests.  Contracting 
Officers  will  be  careful  to  verify  all  state¬ 
ments  contained  therein  which  are  given 
as  the  basis  for  rejection,  in  order  that 
there  may  be  no  just  cause  for  complaint. 

*  •  •  *  * 

§  591.405-3  Disclosure  of  mistakes 
after  award.  ^  (a)  In  cases  where  alleged 
mistakes  in  bid  are  disclosed  after  award 
has  been  made,  the  case  will  be  forwarded 
through  normal  channels  to  the  Head 
of  the  Procuring  Activity  concerned,  and 
will  include  the  data  listed  in  §  2.405-2 
(e)  .(1)  through  (4)  of  this  title.  The 
following  additional  data  will  also  be 
included: 

(1)  A  copy  of  the  contract  and  any 
supplemental  agreements  thereto. 

(2)  A  signed  statement  by  the  con¬ 
tracting  officer  (i)  describing  the  supplies 
or  services  involved  (ii)  specifying  how 
and  when  the  mistake  was  alleged  (iii) 
summarizing  the  evidence  submitted  by 
the  contractor  (iv)  disclosing  the  status 
of  performance  and  payments  under  the 
contract  (v)  submitting  any  additional 
evidence  considered  pertinent  (vi)  set¬ 
ting  forth  his  opinion  as  to  whether  a 
bona  fide  mistake  was  made  (vii)  recom¬ 
mending  either  approval  or  denial  of  the 
contractor’s  request. 

(b)  Heads  of  Procuring  Activities  are 
authorized  to  rescind  or  reform  con¬ 
tracts  provided  that: 

(1)  The  original  contract  price  Is 
under  $500  or  a  resultant  increase  in 
price  does  not  exceed  $500  and  the  re- 
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sultant  price  does  not  exceed  that  of  the 
next  higher  bid  or  proposal,  if  such  a 
higher  bid  or  proposal  was  submitted; 
and 

(2)  There  is  a  determination  and 
findings  made  by  the  Head  of  the  Pro¬ 
curing  Activity  concerned,  upon  advice 
of  legal  counsel,  that  the  evidence  is  clear 
and  convincing  that  a  mistake  in  bid  or 
proposal  was  made  by  the  Contractor 
and  that  the  resulting  contract  price 
should  be  increased  in  the  amount  de¬ 
termined  by  the  Head  of  the  Procuring 
Activity  or  that  the  contract  should  be 
rescinded. 

(c)  The  Contracting  OflBcer  will  at¬ 
tach  a  copy  of  such  determination  arid 
findings  to  all  copies  of  the  contract 
modification  and  distribute  such  deter¬ 
mination  and  findings  as  required  by 
§§  591.405-50  (b)  and  591.406-5  (a) ;  and 

(d)  The  Contracting  OflBcer  will  fully 
document  the  contract  file  for  such  re¬ 
view  of  the  action  as  may  be  required  by 
the  Comptroller  General  of  the  United 
States  in  his  audit  of  accounts. 

(e)  Where  the  request  for  rescission  or 
reformation,  if  granted,  would  exceed 
the  limitations  set  forth  in  paragraph 
(b)  of  this  section,  or  where  the  request 
is  not  granted  by  the  Head  of  the  Pro¬ 
curing  Activity  concerned,  the  case  will 
be  forwarded  to  the  Deputy  Chief  of 
Staff  for  Logistics,  Department  of  the 
Army,  ATTN:  Chief,  Purchases  Branch. 
In  such  cases,  the  file  will  contain  a 
statement  of  the  Head  of  the  Procuring 
Activity,  setting  forth  his  recommenda¬ 
tion  in  the  matter. 

(f )  Notice  of  significant  change  in  con¬ 
tract  status  affecting  a  mistake  in  bid 
case  being  considered  at  a  higher  echelon 
will  be  forwarded  promptly  through  nor¬ 
mal  channels  to  the  ofidce  which  will 
render  the  decision  in  the  case. 

§  591.405-50  Reports — (a)  DetermU 
nations  pursuant  to  delegated  authority. 
(1)  The  Chief  of  Engineers,  the  Chief  of 
Ordnance,  and  The  Quartermaster  Gen¬ 
eral  will  furnish  to  the  Chief,  Purchases 
Branch,  OfiBce  of  the  Deputy  Chief  of 
Staff  for  Logistics,  by  the  10th  of  each 
month  the  following  information  rela¬ 
tive  to  each  administrative  determina¬ 
tion  made  during  the  preceding  calen¬ 
dar  month  under  the  delegation  of 
authority  referred  to  in  §  591.405-2  (a) : 
(i)  Copy  of  the  Contracting  Officer’s 
statement  described  in  §  2.405-2  (e)  (5) 
of  this  title ;  (ii)  copy  of  the  determina¬ 
tion  referred  to  in  §  2.405-2  (a)  of  this 
title;  and  (iii)  such  additional  data  as 
are  material  to  the  determination. 

(2)  Heads  of  Procuring  Activities  will 
fui'nish  to  the  Chief,  Purchases  Branch, 
Office  of  the  Deputy  Chief  of  Staff  for 
Logistics,  by  the  10th  of  each  month  the 
following  information  relative  to  each 
administrative  determination  made  dur¬ 
ing  the  preceding  calendar  month  under 
the  delegation  of  authority  referred  to  in 
§  591.405-3  (b) :  (i)  Copy  of  the  Con¬ 
tracting  Officer’s  statement  described  in 
§  591.405-3  (a)  (2) ;  (ii)  copy  of  the  de¬ 
termination  referred  to  in  §  591.405-3 
(b)  (2) ;  and  (iii)  such  additional  data 
as  are  material  to  the  determination. 

(b)  To  Disbursing  Officer.  The  Con¬ 
tracting  Officer  will  furnish  a  copy  of 
the  administrative  determination,  or  a 


copy  of  the  decision  of  the  Comptroller 
General,  if  any,  respecting  a  mistake  in 
bid,  to  the  Disbursing  Officer  to  support 
any  payment  made  or  to  be  made  by  him. 

4.  Subparts  B,  C,  and  F  of  Part  592  are 
revised  as  follows: 


SUBPART 

B — CIRCUMSTANCES  PERMITTING 
NEGOTIATION 

Sec. 

592.200 

Scope  of  Eubpart. 

692.200-50  Limitation. 

592.201 

National  emergency. 

592.201-1 

Authorization. 

692.201-50 

Limitation. 

592.202 

Public  exigency. 

592.202-2 

Application. 

592.202-3 

Limitation. 

592.203 

Purchases  not  in  excess  of  $1,000. 

692.203-2 

Application. 

592.204 

Personal  or  professional  services. 

692.204-50 

Approval  of  award. 

592.205 

Services  of  educational  Institu¬ 
tions. 

592.205-2 

Application. 

592.207 

Medicines  or  medical  supplies. 

692.207-2 

Application. 

592.208 

Supplies  purchased  for  authorized 
resale. 

692.208-2 

Application. 

592.209 

Perishable  subsistence  supplies. 

592.209-2 

Application. 

592.210 

Supplies  or  services  for  which  it 
is  impracticable  to  secure  com¬ 
petition  by  formal  advertising. 

592.210-2 

Application. 

592.211 

Experimental,  develc^mental,  or 
research  work. 

692.211-2 

Application. 

592.211-3 

Limitation. 

592.211-4 

Records  and  reports. 

592.212 

Classified  purchases. 

592.212-2 

Application. 

592.213 

Technical  equipment  requiring 
standardization  and  inter¬ 
changeability  of  parts. 

592.213-2 

Application. 

692.213-3 

Limitation. 

592.214 

Technical  or  specialized  supplies 
requiring  substantial  initial  in¬ 
vestment  or  extended  period  of 
preparation  for  manufacture. 

592.214-2 

Application. 

592.214-3 

Limitation. 

692.215 

Negotiation  after  advertising. 

592.215-2 

Limitation. 

592.216 

Purchases  in  the  interest  of  na¬ 
tional  defense  or  industrial 
mobilization. 

692.216-2 

Application. 

592.216-3 

Limitation. 

692.216-4 

Records  and  reports. 

592.217 

Otherwise  authorized  by  law. 

592.217-2 

Application. 

592.218 

Construction  work. 

Authority:  §§  592.200  to  592.218  issued 
under  62  Stat.  21;  41  U.  S.  C.  151-162. 

§  592.200  Scope  of  subpart.  Subpart 
B,  Part  3  of  this  title  and  this  subpart 
are  not  applicable  to  purchases  by  nego¬ 
tiation  specifically  authorized  by  the 
Secretary  under  the  authority  of  Title  II, 
First  War  Powers  Act,  1941,  as  amended 
by  Public  Law  921,  81st  Congress.  Nego- 
tiatiups  under  this  authority  will  be  gov¬ 
erned  by  the  procedures  set  forth  in  Sub¬ 
part  D,  Part  606  of  this  subchapter. 

§  592.200-50  Limitation,  (a)  In  those 
cases  where  negotiation  is  contemplated 
and  a  Determination  and  Findings  by  the 
Secretary  is  required,  the  request  for 
proposals  or  request  for  quotations  will 
not  be  issued  until  the  Determination  and 
Findings  has  been  signed  by  the  Assist¬ 
ant  Secretary  of  the  Army  (Logistics), 
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with  the  exception  set  forth  in  §  592.211- 
3  (a). 

(b)  When  a  separate  facilities  con¬ 
tract  will  be  necessary  to  support  a  con¬ 
tract  for  supplies  or  services,  and  when 
the  contract  for  supplies  or  services  will 
require  a  determination  by  the  Secretary, 
one  Determination  and  Findings  will  be 
prepared  to  cover  both  contracts.  The 
same  section  of  the  Armed  Services  Pro¬ 
curement  Act  of  1947  will  be  cited  as  the 
authority  to  negotiate  both  the  supply  or 
service  contract  and  the  supporting  facil¬ 
ities  contract. 

(c)  A  determination  by  the  Secretary 
is  not  required  for  the  negotiation  of  any 
contract  modification  resulting  from 
changes  imder  the  Changes  Article  of  the 
basic  contract,  or  for  the  modification  of 
a  cost  type  contract  to  provide  additional 
funds  only,  without  change  in  the  scope 
of  the  contract.* 

§  592.201  National  emergency. 

§  592.201-1  Authorization,  (a)  A  na¬ 
tional  emergency  having  been  declared 
by  the  President  on  December  16,  1950, 
the  Secretary  has  made  the  determina¬ 
tion  set  forth  below: 

Department  of  the  Army 

DETERMINATION 

Authority  to  Negotiate  during  Period  of 
National  Emergency 

18  Dec.  1950. 

1.  A  National  Emergency  having  been  de¬ 
clared  by  the  President  of  the  United  States 
on  16  December  1950,  I  hereby  determine  in 
accordance  with  section  2  (c)  (1)  of  the 
Armed  Services  Procurement  Act  of  1947, 
that  it  is  necessary  in  the  public  interest 
that,  to  the  extent  provided  in  paragraph  2 
hereof,  purchases  and  contracts  under  said 
act  be  negotiated  without  formal  advertising 
during  the  period  of  said  National 
Emergency. 

2.  Accordingly,  I  hereby  authorize  the 
negotiation  of  purchases  and  contracts  for 
supplies  and  services  by  the  Department  of 
the  Army  under  section  2  (c)  (1)  of  the 
Armed  Services  Procurement  Act  of  1947 
during  the  period  of  said  National  Emer¬ 
gency. 

(Signed)  Archibald  S.  Alexander, 

Under  Secretary  of  the  Army. 

§  592.201-50  Limitation.  (a)  See 
§  592.211-3  (a)  and  (b). 

(b)  This  authority  will  be  used  only  to 
the  extent  authorized  in  §  3.201-2  of 
this  title. 

(c)  Section  2  (c)  (1)  of  the  Armed 
Sdlrvices  Procurement  Act  of  1947  will  be 
cited  as  specific  authority  to  negotiate  a 
contract  and  each  amendment  thereof, 
for  experimental,  developmental,  or  re¬ 
search  W'ork,  or  for  the  manufacture  or 
furnishing  of  supplies  for  experimenta¬ 
tion,  development,  research,  or  test, 
when  the  estimated  cost  of  either  is 
$100,000  or  less  (§  3.201-2  (b)  of  this 
title) ,  except  that  this  authority  will  not 
be  used  to  negotiate  a  contract  or 
an  amendment  thereof,  regardless  of 
amount,  for  experimental,  developmen¬ 
tal,  or  research  work,  or  for  the  manu¬ 
facture  or  furnishing  of  supplies  for 
experimentation,  development,  research, 
or  test,  where  the  contract  is  entered 
into  with  an  educational  institution 
(§§  592.205-2  (a)  and  592.211-2). 

§  592.202  Public  exigency. 
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RULES  AND  REGULATIONS 


§  592.202-2  Application,  (a)  Section 
2  (c)  (2)  of  the  Armed  Services  Procure¬ 
ment  Act  of  1947  may  be  used  as  au¬ 
thority  for  negotiating  a  contract  if  the 
compelling  and  urgent  need  for  the  sup¬ 
plies  or  services  to  be  purchased  is  within 
the  limitations  of  §  3.202  of  this  title 
and  this  section.  In  using  this  authority. 
Contracting  OfiBcers  will  assure  them¬ 
selves  that  the  need  for  negotiating  is 
suflBciently  compelling  and  of  unusual 
urgency,  and  that  the  emergency  situa¬ 
tion  requires  an  immediate  purchase  for 
which  delivery  cannot  be  effected  within 
the  time  required  by  means  of  formal 
advertising. 

(b)  When  negotiating  under  this  au¬ 
thority,  competition  to  the  maximum 
extent  practicable  within  the  time  al¬ 
lowed  will  be  obtained. 

•(c)  A  procurement  of  material  to  ef¬ 
fect  necessary  and  emergency  repairs 
to  a  broken  water  main  would  be  appro¬ 
priate  under  §  3.202  of  this  title  and  this 
section,  provided  that  the  emergency 
conditions  require  immediate  replace¬ 
ment  of  defective  materials.  This  au¬ 
thority  could  also  properly  be  cited  for 
the  emergency  procurement  of  packing 
material  required  to  effect  an  emergency 
air  or  rail  shipment.  The  facts  bearing 
on  the  emergency  situation,  must  clearly 
be  shown  in  the  justification  in  sufficient 
detail  to  explain  clearly  the  necessity  for 
purchasing  without  formal  advertising. 
The  Contracting  Officer’s  justification 
must  be  supported  by  the  existence  of 
specific  emergency  circumstances  which 
in  themselves  relate  to  the  particular 
purchase  being  effected. 

(d)  A  short  delivery  or  performance 
requirement  in  itself  is  not  a  sole  justi¬ 
fication  for  the  use  of  section  2  (c)  (2) 
of  the  Armed  Services  Procurement  Act 
of  1947.  The  reasons  for  effecting  de¬ 
livery  or  performance  by  a  certain  date 
must  be  of  such  a  nature  that  they  will 
fully  support  the  Contracting  Officer’s 
action  in  the  event  he  finds  it  necessary 
to  use  this  authority.  When  delivery  re¬ 
quirements  are  of  the  utmost  importance, 
oflBcials  supervising  the  issuance  of  pro¬ 
curement  directives  to  Contracting  Offi¬ 
cers  will  be  responsible  for  clearly 
indicating  in  the  directives  the  exigent 
importance  for  having  the  supplies  de¬ 
livered  by  certain  dates,  including  perti¬ 
nent  data  as  to  the  reasons  therefor. 
In  this  connection.  Contracting  Officers 
should  not  be  expected  or  required  to 
negotiate  contracts  under  this  authority 
unless  facts  sufiBcient  to  support  their 
actions  can  be  presented  to  them  in  writ¬ 
ing  by  responsible  persons  in  positions  of 
higher  authority. 

(e)  Section  2  (c)  (2),  Armed  Services 
Procurement  Act  of  1947,  and  §  3.202  of 
this  title  will  not  be  used  as  authority 
to  negotiate  supplemental  agreements  to 
basic  contracts  supported  by  a  Determi¬ 
nation  and  Findings  signed  by  the  Secre¬ 
tary,  except  (1)  when  all  the  require¬ 
ments  of  §  3.202  of  this  title  and  this 
section  have  been  satisfied,  and  (2)  when 
the  supplemental  agreement  is  for  the 
purpose  of  expediting  delivery  or  per¬ 
formance,  such  as  through  the  use  of 
overtime  or  extra-pay  shifts. 

§  592.202-3  Limitation.  A  copy  of 
the  Contracting  OflBcer’s  signed  state¬ 


ment  justifying  the  use  of  this  authority 
required  by  §  3.202-3  of  this  title  will  be 
attached  to  the  request  for  approval  of 
award,  if  such  approval  is  required  by 
§  606.204  of  this  subchapter. 

§  592.203  Purchases  not  in  excess  of 
$1,000. 

§  592.203-2  Application.  Purchases 
of  contracts  aggregating  $1,000  or  less 
shall  be  made  in  accordance  with  Sub¬ 
part  P,  Part  3  of  this  title  and  Subpart 
F  of  this  Part  and  section  2  (c)  (3)  of 
the  Armed  Services  Procurement  Act  of 
1947  shall  be  cited  as  the  authority  for 
negotiation  (§  592.602  (a)). 

§  592.204  personal  or  professional 
services. 

«  §  592.204-50  Approval  of  award,  (a) 
The  requirements  for  approval  of  higher 
authority  of  contracts  involving  personal 
and  professional  services  are  set  forth 
in  §  606.204-1  (a)  of  this  subchapter. 

(b)  The  requirements  for  approval  of 
higher  authority  of  contracts  containing 
provisions  closely  related  to  personal 
services  contracts  are  set  forth  in 
§  606.204-1  (b)  of  this  subchapter. 

§  592.205  Services  of  educational  in~ 
stitutions. 

§  592.205-2  Application,  (a)  Section 
2  (c)  (5)  of  the  Armed  Services  Procure¬ 
ment  Act  of  1947  will  be  cited  as  specific 
authority  to  negotiate  all  contracts  and 
amendments  thereof,  regardless  of 
amounts,  including  contracts  for  experi¬ 
mental,  developmental,  or  research  work, 
or  for  the  manufacture  or  furnishing  of 
supplies  for  experimentation,  develop¬ 
ment,  research,  or  test,  and  for  supplies 
or  services  classified  CONFIDENTIAL  or 
higher,  including  Confidential  Modified 
Handling  Authorized,  where  the  contract 
is  entered  into  with  an  educational 
institution. 

(b)  For  use  as  general  guide,  the 
phrase  “other  educational  institution,”  as 
used  in  §  3.205  of  this  title  and  this 
section,  is  defined  as  follows:  Any  legal 
entity  in  the  field  of  education  organized 
and  operated  for  the  purpose  of  advance¬ 
ment  of  knowledge  through  study,  train¬ 
ing,  or  investigation,  and  which  is  not 
operated  for  a  profit  or  no  part  of  the 
earnings  of  which  inure  to  the  benefit 
of  any  individual  directly  or  indirectly, 
may  be  considered  as  an  educational 
institution. 

(c)  In  negotiating  a  contract  under 
this  authority  with  a  prospective  Con¬ 
tractor  who  may  qualify  under  the  “other 
educational  institution”  provision,  a 
statement,  supported  by  conclusive  evi¬ 
dence  of  his  contention,  will  be  obtained 
from  the  prospective  Contractor  as  to 
whether  he  can  qualify  as  an  educational 
institution.  The  following  are  illus¬ 
trative  of  supporting  evidence  which  may 
be  furnished : 

(1)  Acceptance  by  the  Bureau  of  In¬ 
ternal  Revenue  as  an  educational  insti¬ 
tution. 

(2)  State  recognition  as  an  educa¬ 
tional  institution. 

(3)  Charter  of  the  Institution. 

(4)  Other  evidence  of  the  nonprofit 
character  of  the  institution. 


§  592.207  Medicines  or  medical  sup~ 
plies. 

§  592.207-2  Application — (a)  Com¬ 
petition.  When  supplies  identified  by 
brand  or  trade  names  are  required  (no 
specification  being  applicable  thereto), 
and  when  such  supplies  cannot  be  pur¬ 
chased  direct  from  the  sole  manufac¬ 
turer,  the  solicitation  for  proposals 
should  extend  to  as  many  known  whole¬ 
sale  sources  of  supply  handling  the  par¬ 
ticular  brand  required  as  practicable. 

(b)  Advance  publicity.  In  those  pur¬ 
chases  exceeding  $10,000  negotiated  un¬ 
der  this  authority,  the  form  and  extent 
of  suitable  advance  publicity  (which  will 
be  given  for  a  period  of  at  least  15  days 
whenever  practicable)  will  be  deter¬ 
mined  in  accordance  with  instructions 
prescribed  by  each  respective  Procuring 
Activity. 

§  592.208  Supplies  purchased  for  au¬ 
thorized  resale. 

§  592.208-2  Application — (a)  Compe¬ 
tition.  In  negotiating  under  this  author¬ 
ity,  the  Contracting  Officer  shall  insure 
that  full  and  free  competition  is  so¬ 
licited. 

(b)  Advance  publicity.  In  those  pur¬ 
chases  exceeding  $10,000  negotiated  un¬ 
der  this  authority,  the  form  and  extent 
of  suitable  advance  publicity  (which  will 
be  given  for  a  period  of  at  least  15  days 
whenever  practicable)  will  be  deter¬ 
mined  in  accordance  with  instructions 
prescribed  by  each  respective  Procuring 
Activity. 

§  592.209  Perishable  subsistence  sup¬ 
plies. 

§  592.209-2  Application.  In  negotiat¬ 
ing  under  this  authority,  “perishable 
subsistence”  shall  be  construed  to  mean 
those  items  of  food  determined  to  be 
of  a  pertshable  nature  (as  distinguished 
from  nonperishable  subsistence)  by  The 
Quartermaster  General  (see  §  3.201-2 

(b)  (3)  of  this  title)  for  nonperishable 
subsistence  procurement. 

§  592.210  Supplies  or  services  for 
which  it  is  impracticable  to  secure  com¬ 
petition  by  formal  advertising. 

§  592.210-2  Application,  (a)  Section 
2  (c)  (10)  of  the  Armed  Services  Pro¬ 
curement  Act  of  1947  may  be  used  as  an 
authority  for  negotiating  a  contract  if 
the  circumstances  involved  in  the  par¬ 
ticular  procurement  are  similar  to  those 
set  forth  in  §  3.210  of  this  title.  Care 
and  sound  judgment,  however,  will  be  ex¬ 
ercised  to  prevent  abusive  use  of  this 
authority. 

(b)  The  signed  statement  of  justifica¬ 
tion  required  by  §  3.210-3  of  this  title 
need  not  be  in  the  form  of  a  formal  De¬ 
termination  and  Findings.  A  simple 
narrative  statement  or  certificate  signed 
by  the  Contracting  Officer  will  fulfill  the 
requirement.  A  copy  of  such  statement 
or  certificate  will  be  attached  to  requests 
for  approval  of  awards,  if  such  approval 
is  required  by  §  606.204  of  this  sub¬ 
chapter. 

§  592.211  Experimental,  developmen¬ 
tal.  research  work. 

§  592.211-2  Application.  Section  2 

(c)  (11)  of  the  Armed  Services  Procure- 
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merit  Act  of  1947  shall  be  cited  as  specific 
authority  to  negotiate  a  contract  or  an 
amendment  thereof  for  new  procurement 
for  experimental,  developmental,  or  re¬ 
search  work,  or  for  the  manufacture  or 
furnishing  of  supplies  for  experimenta¬ 
tion,  development,  research,  or  test, 
when  the  estimated  cost  of  either  is  over 
$100,000,  except  that  this  authority  shall 
not  be  used  to  negotiate  a  contract  or  an 
amendment  thereof,  regardless  of 
amount,  for  experimental,  developmen¬ 
tal,  or  research  work,  or  for  the  manu¬ 
facture  or  furnishing  of  supplies  for 
experimentation,  development,  research 
or  test,  where  the  contract  is  entered 
into  with  an  educational  institution. 
(§§  592.201-2  (a)  and  592.205-2  (a)). 

§  592.211-3  Limitation,  (a)  If  the 
negotiation  of  a  contract  or  an  amend¬ 
ment  thereof  for  new  procurement  pur¬ 
suant  to  the  authority  contained  in 
§  3.201-2  (b)  (4)  of  this  title  contem¬ 
plates  the  obligation  of  $100,000  or  less, 
but,  after  negotiations  are  completed, 
the  contract  or  amendment  for  new  pro¬ 
curement  to  be  entered  into  will  obligate 
more  than  $100,000  such  contract  or 
amendment  for  new  procurement  must 
be  supported  by  a  Determination  and 
Findings  signed  by  the  Secretary  as  re¬ 
quired  by  §  3.302  of  this  title. 

(b)  Subsequent  to  the  time  a  research 
and  development  project  is  initially 
established  and  approved  by  the  appro¬ 
priate  Technical  Committee,  the  Secre¬ 
tary,  pursuant  to  section  7  (a)  of  the 
Armed  Services  Procurement  Act  of  1947, 
will  consider  for  approval  and  signature 
those  Class  Determinations  and  Findings  ' 
submitted  under  this  authority  which 
pertain  to  such  approved  projects  and 
which  involve  multiple  purchases.  At 
the  time  of  requesting  such  a  determina¬ 
tion,  the  estimated  total  cost  and  num¬ 
ber  of  all  the  negotiated  contracts  pro¬ 
posed  to  be  executed  under  the  authority 
of  the  class  determination  will  be  speci¬ 
fied.  Such  determinations  will  cover  a 
specified  period  of  time  and  be  prepared 
and  submitted  in  the  manner  and  form 
prescribed  by  §  592.305  (a). 

(c)  All  requests  for  authority  to  nego¬ 
tiate  contracts  for  experimental,  devel¬ 
opmental,  or  research  work  submitted  for 
approval  and  signature  of  the  Secretary 
will  be  supplemented  by  the  following 
information: 

(1)  If  the  authority  to  negotiate  per¬ 
tains  to  an  extension  of  a  contract,  the 
date  of  original  contract,  together  with 
total  funds  obligated  under  previous  con¬ 
tracts,  shall  be  stated. 

(2)  A  summary  shall  be  furnished  of 
what  has  been  completed  to  date  under 
previous  contracts  and  what  is  antici¬ 
pated  under  the  proposed  contract. 

(3)  An  estimate  of  the  time  necessary 
to  complete  the  work. 

(4)  Department  of  the  Army  project 
number. 

(5)  In  those  cases  where  the  work  cov¬ 
ered  by  the  proposed  contract  is  in  a 
field  for  which  primary  cognizance  has 
been  assigned  to  another  technical  serv¬ 
ice,  a  statement  will  be  required  that  the 
cognizant  service  concurs  in  the  proposed 
contract. 

(6)  If  additional  extensions  are  antici¬ 
pated.  a  statement  will  be  furnished  as  to 


the  amount  of  the  estimated  additional 
expenditure.  If  extensions  are  not  an¬ 
ticipated,  it  will  be  so  stated. 

§  592.211-4  Records  and  reports.  Re¬ 
ports  required  by  §  3.211-4  of  this  title 
shall  be  made  in  the  form  and  manner 
prescribed  by  Subpart  C,  Part  606  of  this 
subchapter. 

§  592.212  Classified  purchases. 

§  592.212-2  Application  (a)  As  a 
matter  of  general  procurement  policy. 
Contracting  Ofiicers  shall  negotiate, 
rather  than  procure  by  formal  advertis¬ 
ing,  when  the  proposed  contract  or  pur¬ 
chase  order  or  the  supplies  or  services 
being  procured  are  classified  CONFI¬ 
DENTIAL  or  higher,  including  Confiden¬ 
tial  Modified  Handling  Authorized 
except  that,  this  authority  shall  not  be 
used  to  negotiate  a  contract  or  an 
amendment  thereof,  regardless  of  dollar 
amount  for  experimental,  development, 
or  research  work,  or  for  the  manufac¬ 
ture  or  furnishing  of  supplies  for  ex¬ 
perimentation,  development,  research, 
or  test,  where  the  contract  is  entered 
into  with  an  educational  institution. 
§§  592.205-2  and  592.211-2) . 

(b)  In  addition  to  the  requirements 
of  §  605.1608-5  of  this'  subchapter,  DD 
Form  254  (Security  Requirements  Check 
List)  will  be  used  in  precontract  negoti¬ 
ations  when  it  is  necessary  lor  proposed 
contractors  and  subcontractors  to  have 
access  to  classified  matter. 

§  592.213  Technical  equipment  re- 
quiring  standardization  and  inter- 
-changedbility  of  parts. 

§  592.213-2  Application,  (a)  The 
term  “standardization,”  as  used  in  con¬ 
nection  with  this  authority,  is  that  uni¬ 
formity  considered  necessary  to  accom¬ 
plish  maximum  interchangeability  of 
parts,  as  distinguished  from  the  general 
definition  of  standardization  established 
in  SR  715-50-20  (Special  regulations 
concerning  Department  of  Defense  mili¬ 
tary  specifications). 

(b)  Negotiation  under  this  authority 
will  be  limited  to  purchases  of  items  of 
technical  equipment  which  must  be 
taken  into  the  field  with  troops  and  will 
not  be  applied  to  items  of  commercial 
equipment  used  exclusively  in 'installa¬ 
tions  in  the  United  States. 

(c)  Determinations  and  Findings  sup¬ 
porting  procurement  by  negotiation  un¬ 
der  this  authority  will  be  for  a  stated 
period  of  time,  which  period,  in  general, 
will  be  in  ratio  to  the  life  of  the  item 
being  procured. 

§  592.213-3  Limitation.  Procure- 
ments  will  not  be  negotiated  under  this 
authority  unless  the  supplies  to  be  pur¬ 
chased  have  been  approved  for  stand¬ 
ardization  by  the  Secretary.  Requests 
for  standardization  shall  be  submitted  to 
the  Advisory  Committee  On  Procure¬ 
ment  Without  Advertising  of  Technical 
Equipment  and  Components,  which  com¬ 
mittee  will  act  in  an  advisory  capacity 
to  the  Secretary.  Additional  procedures 
with  respect  to  the  standardization  of 
technical  equipment  may  be  issued  by 
the  committee.  In  the  case  of  formal 
advertising  contemplating  subsequent 
negotiation  of  procurements  of  the  same 


equipment  from  the  successful  bidder  in 
the  interest  of  standardization  of  equip¬ 
ment  and  interchangeability  of  parts, 
see  §  591.201  (i)  of  this  subchapter. 

§  592.214  Technical  or  specialized 
supplies  requiring  substantial  initial  in¬ 
vestment  or  extended  period  of  prepara¬ 
tion  for  manufacture. 

§  592.214-2  Application.  The  pro¬ 
priety  of  a  proposed  negotiation  under 
this  authority  cannot  be  adequately 
judged  unless  the  accompanying  justi¬ 
fication  indicates  the  relative  size  of  the 
previous  dollar  investment  compared  to 
the  total  of  the  proposed  purchase,  what 
the  previous  dollar  investment  or  pre¬ 
vious  preparation  consists  of  (with  re¬ 
spect  to  such  factors  as  facilities,  tooling, 
equipment,  training  and  the  like),  and 
what  the  already  accomplished  period  of 
preparation  is  (in  years  and  months). 
The  investment  and  period  of  prepara¬ 
tion  necessary  should  exclude  those  costs 
and  preparations  such  as  research  and 
development  costs  and  production  prep¬ 
aration,  which  have  already  been  accom¬ 
plished  as  a  result  of  previous  Depart¬ 
ment  of  Defense  or  commercial  contracts 
provided  those  results  can  be  made  avail¬ 
able  to  other  suppliers.  In  giving  weight 
to  the  term  “substantial  initial  invest¬ 
ment,”  justification  of  “substantial”  in 
this  respect  must  be  more  than  the  mere 
fact  that  a  manufacturer  accomplished 
the  initial  tooling  in  a  particular 
instance. 

§  592.214-3  Limitation.  In  submit- 
tting  a  request  for  approval  and  signa¬ 
ture  of  the  Determinations  and  Findings 
required  by  §  3.302  of  this  title,  a  justifi¬ 
cation  for  the  use  of  this  authority  will 
be  presented.  The  following  are  illus¬ 
trative  of  facts  to  be  considered  and  in¬ 
formation  to  be  included  in  such  a 
justification: 

(a)  The  advantage  which  will  accrue 
to  the  Government  by  avoiding  the  du¬ 
plication  should  be  emphasized. 

(b)  The  requirement  “may  require 
duplication  of  investment”  should  be 
invoked  only  when  the  preceding  re¬ 
quirement  of  “substantial  investment” 
has  been  substantiated. 

(c)  The  requirement  “may  require  du¬ 
plication  of  preparation  already  made” 
should  be  invoked  only  when  the  preced¬ 
ing  requirement  of  “requiring  an  ex¬ 
tended  period  of  preparation  for  manu¬ 
facture”  has  been  substantiated. 

(d)  The  requirement  “will  unduly  de¬ 
lay  procurement”  should  be  substanti¬ 
ated  by  statements  that  the  supplier 
being  considered  can  deliver  by  a  certain 
date,  other  suppliers  cannot  deliver  be¬ 
fore  a  specified  later  date,  delivery  by  a 
designated  earlier  date  is  necessary  for 
military  or  logistical  reasons,  and  there¬ 
fore,  the  proposed  supplier  is  the  only 
supplier  who  can  meet  the  required  de¬ 
livery  terms  of  the  proposed  contract. 

(e)  The  name  of  the  supplier  or  sup¬ 
pliers  with  whom  negotiations  are  to  be 
conducted  will  be  furnished. 

§  592.215  negotiation  after  advertis¬ 
ing. 

§  592.215-2  Limitation,  (a)  In  the 
event  that  the  Contracting  Officer  be¬ 
lieves  that  the  bid  prices  after  advertis- 
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ing  therefor  are  not  reasonable  he  shall 
submit  to  the  Deputy  Chief  of  Staff  for 
Logistics  (Chief,  Purchases  Branch) ,  be¬ 
fore  negotiation  a  request  for  determi¬ 
nation  together  with  the  following 
information: 

(1)  A  list  of  all  bidders  and  their  bid 
price  or  prices  (Abstract  of  Bids) ; 

(2)  A  statement  as  to  the  price  or 
prices  the  Contracting  Officer  considers 
to  be  reasonable,  and 

(3)  A  statement  by  the  Contracting 
Officer  why  the  procurement  cannot  or 
should  not  be  readvertised. 

(b)  In  the  event  the  Contracting  Of¬ 
ficer  believes  that  the  bid  prices  have 
not  been  independently  arrived  at  ip  the 
open  competition  he  will,  in  addition  to 
the  requirements  in  paragraph  (a)  of 
this  section,  submit  the  information  re¬ 
quired  in  §  591.406-4  of  this  subchapter. 

§  592.216  Purchases  in  the  interest 
of  national  defense  or  industrial  mobili^ 
zation. 

§  592.216-2  Application,  (a)  Section 
2  (c)  (16)  of  the  Armed  Services  Pro¬ 
curement  Act  of  1947  will  be  cited  as 
specific  authority'to  negotiate  all  con¬ 
tracts  for  Phase  II  and  Phase  in  Indus¬ 
trial  Preparedness  Measures  in  connec¬ 
tion  with  the  Industrial  Mobilization 
Programs. 

(b)  Industrial  preparedness  measures 
are  measures  accomplished  by  private  or 
Government  facilities  to  provide  mu¬ 
nitions  more  rapidly  and  economically 
during  an  emergency  by  reducing  con¬ 
version  or  reactivation  time,  production 
time,  production  equipment,  critical  ma¬ 
terials,  manpower,  and  costs.  These 
measures  are  divided  into  the  three  fol¬ 
lowing  groups.  The  scope  indicated  for 
each  of  the  three  types  of  measures  is 
not  all  inclusive  but  is  intended  as  a  guide 
for  the  degree  of  preparedness  to  be 
obtained. 

(1)  Phase  I;  exploratory  measures. 

(i)  Studies  to  determine  areas  where 
major  obstacles  to  required  buildup  exist, 
and  to  recommend  action  to  reduce  them. 

(ii)  Studies  to  determine  the  pioduc- 
tion  capacity  of  a  facility. 

(2)  Phase  II:  engineering  measures. 
(i)  Redesign  of  an  item  for  mass  pro¬ 
duction. 

(ii)  Redesign  of  an  item  or  other 
means  to  reduce  or  eliminate  critical 
materials. 

(iii)  Improvement  of  manufacturing 
processes  by  development  of  new  meth¬ 
ods,  techniques,  or  production  equipment. 

(iv)  Steps  preparatory  to  production  in 
a  specified  plant,  including  plant  layout, 
list  of  production  equipment,  flow  charts, 
routing  sheets,  bills  of  materials,  names 
of  suppliers,  and  other  necessary 
elements. 

(V)  Establishment  of  pilot  production 
lines. 

(3)  Phase  III;  production  measures. 
(i)  Pilot  production  to  test  manufactur¬ 
ing  processes. 

(ii)  Educational  orders,  the  primary 
purpose  of  which  is  to  expand  the 
mobilization  base. 

(c)  Section  2  (c)  (16)  of  the  Armed 
Services  Procurement  Act  provides  for 
three  alternative  determinations  by  the 
Secretary,  any  one  or  more  of  which  may 


be  used  to  authorize  negotiation,  subject 
to  the  limitation  in  §  592.216-3  (b) . 
Under  these  alternative  determinations 
the  Secretary  is  required  to  determine 
that: 

(1)  It  is  in  the  interest  of  the  na¬ 
tional  defense  that  any  plant,  mine,  or 
facility  or  any  producer,  manufac¬ 
turer,  or  other  supplier  be  made  or  kept 
available  for  furnishing  supplies  or  serv¬ 
ices  in  the  event  of  a  national  emergency, 
or 

(2)  The  interest  of  industrial  mobi¬ 
lization  in  case  of  such  an  emergency  is 
subserved,  or 

(3)  The  interest  of  national  defense 
in  maintaining  active  engineering,  re¬ 
search  and  development  is  subserved. 

(d)  The  first  alternate  determination 
(paragraph  (c)  (1)  of  this  section)  must 
be  based  on  particular  named  suppliers 
which  are  to  be  made  or  kept  available. 
This  alternate  may  be  used  when: 

(1)  Mobilization  planned  base  suppli¬ 
ers  have  been  established,  and  competi¬ 
tion  is  to  be  restricted  to  such  suppliers, 
and  the  contract  or  contracts  are  to  be 
placed  with  one  or  more  of  them,  or 

(2)  Mobilization  planned  base  suppli¬ 
ers  have  not  been  established,  and  the 
proposed  procurement  is  to  be  used  to 
establish  such  a  base,  and  competition 
is  to  be  restricted  to  those  suppliers 
known  to  meet  mobilization  base  quali¬ 
fications. 

(e)  The  second  alternate  determina¬ 
tion  (paragraph  (c)  (2)  of  this  sec¬ 
tion)  may  be  used  when: 

(1)  It  is  desired  to  consider  improve¬ 
ment  in  an  established  mobilization  base 
through  the  acceptance  of  proposals 
from  suppliers  not  in  the  planned  base,  or 

(2)  Mobilization  planned  base  suppli¬ 
ers  have  not  been  established  and  the 
proposed  procurement  is  to  be  used  to 
establish  such  a  base  among  suppliers 
all  of  whom  are  not  presently  known 
to  meet  mobilization  base  qualifications, 
and 

(3)  The  interest  of  industrial  mobi¬ 
lization  in  the  event  of  a  national  emer¬ 
gency  is  thereby  subserved. 

(f)  The  third  alternate  determination 
(paragraph  (c)  (3)  of  this  section),  may 
be  used  either  with  or  without  relation 
to  an  established  mobilization  base,  when 
the  maintenance  of  active  engineering, 
research,  and  development  is  essential  in 
the  interest  of  national  defense. 

(g)  Supporting  data  transmitted  with 
a  Determination  and  Findings  under 
section  2  (c)  (16)  of  the  act,  for  the  pro¬ 
curement  of  supplies,  must  clearly 
demonstrate  that  the  supplies  to  be 
procured  are  of  such  a  nature  that  pro¬ 
curement  must  be  effected  by  negotia¬ 
tion  in  order  to  meet  the  objectives  stated 
in  the  applicable  determinations.  This 
data  should  include,  as  a  minimum,  the 
following  information  entered  in  sub- 
paragraph  (2)  of  the  transmittal  form 
prescribed  in  §  592.306  (a) . 

(1)  Statement  that  the  supplies  ap¬ 
pear  in  the  DOD  “Preferential  Planning 
List  of  End  Items,”  or  “Department  of  the 
Army  Planning  List”  (or  statement  of 
pending  action  to  enter). 

(2)  Initial  and  reorder  lead  times  for 
the  supplies. 


(3)  Minimum  quantity  required  for 
economical  production  of  the  supplies. 

(4)  Number  of  planned  mobilization 
suppliers. 

(5)  Number  of  current  producers  of 
the  supplies. 

(6)  Government  investment  in  facil¬ 
ities  and  tooling  in  plants  of  planned 
mobilization  suppliers. 

§  592.216-3  Limitation,  (a)  When  a 
Determination  and  Findings  is  prepared 
to  include  the  first  alternate  determina¬ 
tion  in  §  592.216-2  (c)  (1),  the  suppliers 
must  be  named  with  whom  negotiations 
will  be  conducted,  and  the  planned  num¬ 
ber  of  suppliers  to  be  awarded  contracts 
must  be  shown.  This  information  will  be 
included  in  the  Determination  and  Find¬ 
ings  as  a  continuation  of  paragraph  1  (a) 
of  the  form  illustrated  in  §  592.305,  and 
may  be  entered  in  the  following  manner: 

_ proposes  to  procure _ 

through  negotiation  with  the  following  sup¬ 
pliers  and  award  a  contract  or  contracts  to 
(insert  number)  of  these  suppliers:  (list 
names  of  all  suppliers).  It  is  usually  un¬ 
necessary  to  name  suppliers  in  the  Determi¬ 
nation  and  Findings  when  the  second  or  third 
alternate  determinations  in  §  592.216-2  (c) 
(2)  and  (3)  alone,  are  included  therein. 

(b)  When  the  proposed  procurement 
of  mobilization  base  items  is  substantially 
larger  than  the  quantity  which  must  be 
awarded  in  order  to  meet  the  objectives 
stated  in  the  applicable  determinations 
under  section  2  (c)  (16)  of  the  act,  that 
portion  not  required  to  meet  such  objec¬ 
tives  shall  ordinarily  be  obtained  through 
formal  advertising,  or  by  negotiation 
under  another  appropriate  section  of  the 
act. 

§  592.216-4  Records  and  reports.  Re¬ 
ports  required  by  §  3.216-4  of  this  title 
shall  be  made  in  the  form  and  manner 
prescribed  by  Subpart  C,  Part  606  of  this 
subchapter. 

§  592.217  Otherwise  authorized  by 
law. 

§  592.217-2  Application.  Section  2 
(c)  (17)  of  the  Armed  Services  Procure¬ 
ment  Act  of  1947  preserves  the  authority 
to  negotiate  contracts  specifically  con¬ 
ferred  by  statute  other  than  the  Armed 
Services  Procurement  Act  of  1947  and 
not  repealed  therein.  Contracts  will  not 
be  negotiated  under  this  authority  with¬ 
out  the  prior  approval  of  the  Chief,  Pur¬ 
chases  Branch,  Office  of  the  Deputy 
Chief  of  Staff  for  Logistics.  Requests 
for  such  approvals,  with  respect  to  either 
individual  or  classes  of  contracts,  will 
contain  a  statement  of  pertinent  facts 
and  reasons  therefor,  including  the  cita¬ 
tion  of  the  applicable  statute,  and  will 
be  submitted  through  the  Head  of  the 
Procuring  Activity  concerned  to  the 
Chief,  Purchases  Branch,  Office  of  the 
Deputy  Chief  of  Staff  for  Logistics. 

§  592.218  Construction  work.  Since 
the  autnority  contained  in  §  3.218  of  this 
title  is  not  completely  self-sufficient  and 
can  be  used  only  in  conjunction  with 
other  statutory  exceptions  to  formal  ad¬ 
vertising,  §  3.218  of  this  title  and  this 
section  will  not  be  cited  as  authority  for 
negotiating  the  procurement  of  con¬ 
struction  work.  Only  sections  2  (c)  (1), 
(2),  (3),  (6),  (10),  (11),  (12),  or  (15)  of 
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the  Armed  Services  Procurement  Act  of 
1947  will  be  used  as  authority  to  nego¬ 
tiate  construction  work. 

SUBPART  C — DETERMINATIONS  AND 
FINDINGS 


592.301  Nature  of  determination  and  find¬ 

ings. 

592.302  Determinations  and  findings  by  the 

Secretary. 

592.303  Determinations  and  findings  by  the 

Head  of  a  Procuring  Activity 
Signing  as  “a  chief  oiRcer  respon¬ 
sible  for  procurement”. 

592.305  Forms  of  determinations  and  find¬ 

ings. 

592.306  Procedure  with  respect  to  determi¬ 

nations  and  findings. 

692.307  Distribution  of  copies  of  determi¬ 

nations  and  findings. 

592.308  Retention  of  copies  of  determina¬ 

tions  and  findings  and  of  other 
records. 


Authority:  §$592,301  to  592.308,  issued 
under  62  Stat.  21;  41  U.  S.  C.  151-162. 

§  592.301  Nature  of  determinations 
and  Findings — (a)  Individual  determi¬ 
nation  and  findings.  Each  proposed 
form  of  an  individual  Determinations 
and  Findings  will  be  prepared  in  accord¬ 
ance  with  §§  592.200-50  and  592.305. 

(b)  Class  determinations  and  find¬ 
ings.  (1)  Determinations  and  Findings, 
referred  to  throughout  Part  3  of  this 
title,  and  this  part,  may  be  made  with 
respect  to  classes  of  purchases  or  con¬ 
tracts  only  by  the  Secretary.  In  each 
such  case  the  proposed  form  of  a  Deter¬ 
mination  and  Findings  will  provide  that 
such  class  of  purchases  or  contracts  may 
be  negotiated  during  a  special  period 
only.  Each  proposed  form  of  a  class 
Determination  and  Findings  will  be  pre¬ 
pared  in  accordance  wit|j  §  592.305.  The 
policy  of  the  Department  of  the  Army 
is  to  make  determinations  with  respect 
to  the  negotiation  of  classes  of  purchases 
or  contracts  when  justified  by  special 
circumstances. 

(2)  Class  Determinations  and  findings 
are  generally  appropriate  only  when 
multiple  purchases  are  to  be  made  within 
the  designated  class  for  a  specified  pe¬ 
riod  of  time.  The  data  supporting  the 
designation  of  a  class  should  include  all 
facts  which  establish  the  relationship  of 
the  supplies,  services,  or  contracts  within 
the  class.  The  following  circumstances 
are  listed  as  a  guide  in  determining 
whether  a  Class  Determination  and 
Findings  is  appropriate: 

(i)  The  supplies  or  services  are  so  re¬ 
lated  as  to  constitute  a  logical  and  dis¬ 
tinctive  class  within  the  general  cate¬ 
gory  described  by  the  applicable  section 
of  the  Armed  Services  Procurement  Act 
of  1947. 

(ii)  The  circumstances  justifying  ne¬ 
gotiation  of  all  purchases  under  the  class 
are  of  a  continuing  nature. 

(iii)  Numerous  purchase  actions  un¬ 
der  each  class  are  expected  for  the  time 
period  covered  by  the  Determination  and 
Findings.  For  further  guidance  relating 
to  identity  of  research  and  development 
classes,  see  §  592.211-3  (b). 

§  592.302  Determinations  and  find¬ 
ings  by  the  Secretary.  In  addition  to 
the  Determinations  and  Findings  re¬ 
quired  by  §  3.302  of  this  title.  Determi¬ 
nation  and  Findings  with  respect  to 


procurement  actions  effected  pursuant 
to  Title  II,  First  War  Powers  Act,  1941, 
as  amended,  except  as  otherwise  specifi¬ 
cally  authorized  in  Subpart  D,  Part  606 
of  this  subchapter,  shall  be  made  only 
by  the  Secretary.  Action  taken  by  the 
Army  Contract  Adjustment  Board  in  this 
regard  is  deemed  to  be  the  action  of  the 
Secretary. 

§  592.303  Determinations  and  find¬ 
ings  by  the  Head  of  a  Procuring  Activity 
signing  as  “a  chief  officer  responsible  for 
procurement (a)  In  addition  to  the 
determinations,  and  written  findings  in 
support  thereof,  authorized  to  be  made 
by  the  Head  of  a  Procuring  Activity  by 
§  3.303  of  this  title,  the  Head  of  a  Pro¬ 
curing  Activity,  signing  as  “a  chief  offi¬ 
cer  responsible  for  procurement”  may 
make  determination  required  by  §  592.- 
407  (b)  with  respect  to  the  use  of  a 
Time  and  Materials  Contract. 

(b)  The  Head  of  a  Procuring  Activity 
may  delegate  authority  to  make  the  de¬ 
terminations  and  written  findings  re¬ 
quired  by  §§  3.403-4,  3.404-1  and  3.404-3 
of  this  title  to  the  Deputy  Head,  Assist¬ 
ant  Head,  or  Chief  of  Staff  of  the  Pro¬ 
curing  Activity,  and  to  chiefs  of  principal 
purchasing  offices.  He  also  may  person¬ 
ally  select  one  alternate  for  each  such 
delegate,  provided,  however,  that  such 
alternate  will  be  empowered  to  make  the 
required  determination  only  during  pe¬ 
riods  of  official  absence  of  the  delegate 
for  whom  he  has  been  selected  as  alter¬ 
nate.  Neither  delegates  nor  alternates 
may  redelegate  this  authority. 

(c)  Determinations  and  Findings 
which  may  be  made  by  the  Head  of  a 
Procuring  Activity  in  connection  with 
procurement  actions  effected  under  the 
authority  of  Title  II  of  the  First  War 
Powers  Act,  1941,  as  amended,  are  set 
forth  in  §  606.403-4  of  this  subchapter. 
Such  authority  may  not  be  delegated  be¬ 
low  the  level  of  the  Head  of  a  Procuring 
Activity  unless  specifically  authorized  by 
the  Assistant  Secretary  of  the  Army 
(Logistics) . 

§  592.305  Forms  of  determinations 
and  findings — (a)  Authority  to  negotiate 
an  individual  contract — (1)  Form.  In¬ 
dividual  Determinations  and  Findings 
with  respect  to  the  negotiation  of  con¬ 
tracts  under  the  authority  of  §§3.211  to 
3.216,  inclusive,  of  this  title  and  as  other¬ 
wise  required  by  this  subchapter  shall  be 
prepared  for  the  signature  of  the  Assist¬ 
ant  Secretary  of  the  Army  (Logistics) 
(or  where  authorized  by  §  3.211  of  this 
title  for  the  signature  of  the  Head  of  the 
Procuring  Activity  signing  as  “a  chief 
officer  responsible  for  procurement”) . 
substantially  in  the  form  set  forth  below 
and  in  the  manner  prescribed  in  §  592.306 
(signed  certificate  required  only  on  the 
original  copy  when  approval  of  the  Sec¬ 
retary  is  required). 

Department  op  the  Army 

DETERMINATION  AND  FINDINGS 

Authority  to  Negotiate  an  Individual 
Contract 

1.  T  hereby  find  that: 
a.  The  (insert  name  of  Procuring  Activity) 
proposes  to  procure  (describe  briefly,  the 
scope  of  the  work,  or  the  nature  of  the 
supplies  or  services  called  for). 


b.  The  estimated  cost  of  the  js^oposed  pro¬ 
curement  is  $ - -  chargeable  to  fiscal 

year _ funds. 

c.  The  procurement  of  the  above  de¬ 
scribed  supplies  (services)  by  formal  adver¬ 
tising  is  not  feasible  because  (summarize 
such  pertinent  facts  as  are  available  and 
relevant  to  support  the  determination  to 
be  made  in  paragraph  2 ) . 

2.  Upon  the  basis  of  the  findings  set  forth 
above,  I  hereby  determine  that  (insert  state¬ 
ment  of  required  determination  under  appli¬ 
cable  paragraph  of  Subpart  B,  Part  3  of 
this  title  or  Subpart  B,  Part  592). 

3.  Providing  that  the  above  supplies  (or 
services)  have  otherwise  been  authorized 
for  procurement,  they  may,  therefore,  be 
procured  by  negotiation  pursuant  to  Section 
2  (c)  (insert  applicable  subparagraph)  of 
the  Armed  Ssrvices  Procurement  Act  of  1947 
(Public  Law  413,  80th  Congress),  and  para¬ 
graph  (insert  applicable  ASPR  authority) 
of  the  Armed  Services  Procurement  Regula¬ 
tion. 

I  certify  that  the  statements  made  herein 
(and  in  the  attachments  hereto)  are  correct 
to  the  best  of  my  knowledge  and  belief. 

Signature  is  recommended. 


(Signature) 

(Title:  Head  of  procuring  activity, 
his  deputy  or  chief  of  staff) 

(2)  Scope  of  determinations  and  find¬ 
ings.  In  general,  each  Determination 
and  Findings  will  be  confined  to  a  single 
page,  setting  forth  the  necessary  findings 
as  briefiy  as  possible.  Facts  will  be  lim¬ 
ited  to  those  which  are  necessary  and 
relevant  to  support  the  determinations 
to  be  made.  With  respect  to  the  deter¬ 
mination,  it  is  important  to  set  forth  only 
that  one  which  is  most  responsive  to  the 
various  findings,  and  necessarily  to  con¬ 
fine  it  to  the  requirements  and  the  par¬ 
ticular  language  set  forth  under  the 
applicable  exception  in  the  act;  further 
in  this  connection,  it  is  important  to 
guard  against  a  determination  in  the 
alternative  (except  possibly  for  the  one 
relating  to  “experimental,  develop¬ 
mental,  or  research  work”).  If  certain 
requirements  are  optional,  however,  it  is 
desired  that  the  Determination  and 
Findings  list  only  those  requirements  of 
the  exception  which  are  essential  and 
can  be  strongly  supported.  All  other 
pertinent  information  should  be  included 
in  the  request  for  approval  and  signature 
of  the  Determination  and  Findings  by  the 
Secretary. 

(b)  Authority  to  negotiate  a  class  of 
purchase  or  contracts.  Determinations 
and  Findings  with  respect  to  the  negotia¬ 
tion  of  classes  of  purchases  or  contracts, 
as  referred  to  in  §  3.301  of  this  title  and 
§  592.301,  shall  be  prepared  as  set  forth 
in  paragraph  (a)  of  this  section,  with 
appropriate  modifications  to  make  it 
applicable  to  a  class  of  purchases  or  con¬ 
tracts.  All  such  class  Determinations 
and  Findings  will  be  prepared  for  the 
signature  of  the  Assistant  Secretary  of 
the  Army  (Logistics). 

(c)  Advance  payments.  Determina¬ 
tions  and  Findings  with  respect  to  ad¬ 
vance  payments  is  set  forth  in  Subpart 
E,  Part  3  of  this  title  and  Subpart  E  of 
this  Part. 

(d)  Method  of  contracting.  Determi¬ 
nations  and  Findings  with  respect  to  the 
use  of  a  cost,  cost-plus-a-fixed-fee,  or 
incentive  type  contract,  as  set  forth  in 
Subpart  D,  Part  3  of  this  title  and  Sub- 
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part  D  of  this  part,  will  be  prepared  for 
the  signature  of  the  Head  of  the  Procur¬ 
ing  Activity,  or  the  officer  or  individual  to 
whom  authority  to  sign  such  a  determi¬ 
nation  and  findings  has  been  delegated 
pursuant  to  §  592.303  (b) ,  substantially 
in  the  following  form.  (Heads  of  Pro¬ 
curing  Activities  and  Contracting  Officer 
may  use  the  form  set  forth  below  as  a 
guide  in  making  the  determination  re¬ 
quired  by  §  592.407.  If  such  use  is  made 
of  the  form,  change  the  citation  “section 
4  (b)  ”  to  “section  4  (a)  “  in  paragraph  2) : 

Department  of  the  Army 
determination  and  findings 
Method  of  Contracting 

1.  I  hereby  find  that: 

a.  The  (insert  name  of  Procuring  Activity) 
proposes  to  procure  (describe  briefiy  the 
scope  of  the  work,  or  the  nature  of  the  sup¬ 
plies  or  services  called  for) . 

b.  The  estimated  cost  of  the  proposed  pro¬ 
curement  is  $ _ (including,  when  appli¬ 

cable,  a  statement  as  to  the  percentage  of 
proposed  fixed  fee),  chargeable  to  fiscal  year 
_ _ funds. 

c.  The  use  of  a  (insert  type  of  a  contract 
to  be  used)  contract  is  the  most  practicable 
and  likely  to  be  the  least  costly  method  of 
contracting  because  (summarize  such  perti¬ 
nent  facts  as  are  available  and  relevant  to 
support  the  determination  to  be  made  in 
paragraph  2). 

2.  Upon  the  basis  of  the  findings  set  forth 
above.  I  hereby  determine  that  pursuant  to 
Section  4  (b)  of  the  Armed  Services  Pro¬ 
curement  Act  of  1S47  (Public  Law  413,  8Cth 
Congress) ,  and  paragraph  (insert  applicable 
ASPR  authority  of  the  Armed  Services  Pro¬ 
curement  Regulation,  that  the  use  of  a 
(insert  type  of  contract)  contract  (a)  is 
likely  to  be  less  costly  than  other  methods 
of  contracting,  or  (b)  that  it  is  impracticable 
to  secure  supplies  (or  services)  of  the  kind 
or  quality  required  without  the  use  of  a 
(insert  type  of  contract)  contract. 


(Signature) 


(Title) 

§  592.306  Procedure  with  respect  to 
determinations  and  findings,  (a)  Re¬ 
quests  for  approval  of  Determinations 
and  Findings,  referred  to  throughout 
Part  3  of  this  title  and  this  part,  and  re¬ 
quiring  the  signature  of  the  Secretary, 
will  contain  a  complete  statement  of  facts 
and  recommendations  and  be  accom¬ 
panied  by  the  Determination  and  Find¬ 
ings  prepared  for  the  appropriate  signa¬ 
ture,  as  well  as  such  supporting  data  as 
are  necessary  to  demonstrate  the  ap¬ 
plicability  of  the  cited  section  of  the 
Armed  Services  Procurement  Act  of  1947. 

(b)  Request  for  approval  of  Determi¬ 
nations  and  Findings  of  authority  to 
negotiate  submitted  for  the  signature  of 
the  Assistant  Secretary  of  the  Army 
(Logistics)  will  be  signed  by  or  for  the 
Head  of  the  Procuring  Activity  and  will 
include  the  following  information  in  sup¬ 
port  of  the  requested  determination: 

(1)  Complete  statement  of  facts  on 
the  proposed  procurement  (s).  The 
statement  of  facts  should  contain  suffi¬ 
cient  descriptive  information  to  enable 
the  Assistant  Secretary  of  the  Army 
(Logistics)  to  make  determination  re¬ 
quired  by  the  cited  section  of  the  act. 
The  following  minimiun  data  should  be 
contained  in  this  statement  of  facts,  ex¬ 
cept  that  additional  data  required  by 


§  592.211  (c)  (1)  through  (6)  will  be 
included  when  the  determination  is 
imder  §  3.211  of  this  title  and  §  592.211^: 

(1)  Brief  description  of  the  supplies  or 
services  to  be  procured, 

(ii)  Description  of  any  production  or 
industrial  mobilization  characteristics  of 
the  supplies  or  services,  the  procurement 
of  which  requires  limited  competition. 

(iii)  Ebcpected  starting  and  completion 
dates  of  the  contract  (s),  and  the  esti¬ 
mated  dollar  amount  of  the  purchase(s), 
for  individual  Determinations  and  Find¬ 
ings.  For  Class  Determinations  and 
Findings,  the  estimated  total  number  of 
purchases  with  the  estimated  total  dol¬ 
lar  amount,  for  the  time  period  to  be 
covered  by  the  determination, 

(iv)  Date  of  the  original  contract, 
name  of  the  Contractor,  and  total  funds 
obligated  to  date,  when  the  purchase 
action  submitted  for  a  Determination 
and  Findings  is  a  contract  modification. 

(V)  Type  of  contract  which  it  is  an¬ 
ticipated  will  be  utilized,  e.  g.,  fixed-price, 
incentive,  cost-plus-a-fixed-fee,  etc.  (un¬ 
necessary  for  Class  Determinations  and 
Findings) . 

(Vi)  Name  and  location  of  firm,  when 
solicitation  is  limited  to  a  single  source, 
with  brief  explanation  therefor, 

(2)  Data  indicating  applicability  of 
the  cited  section  of  the  Aimed  Service 
Procurement  Act  of  1947.  This  data 
should  demonstrate  that  the  supplies, 
work,  and  circumstances  are  of  the  na¬ 
ture  described  by  the  pertinent  section 
of  the  act.  Department  of  the  Army  ap¬ 
proved  programs  and  projects  should  be 
cited  if  they  serve  to  identify  the  pro¬ 
curement  as  research  and  development, 
interests  of  industrial  mobilization,  etc. 
Previous  contracts,  status  of  government 
tooling  and  facilities,  and  mobilization 
planning  status  are  examples  of  other 
data  which  serve  to  identify  the  pro¬ 
curement  with  the  cited  section  of  the 
act. 

(3)  Data  supporting  designation  of 
any  classes  for  Class  Determinations  and 
Findings. 

(4)  Recommendation  for  signature  of 
the  Determination  and  Findings. 

(c)  The  Determination  and  Findings, 
request  for  approval  and  signature,  and 
all  supporting  documents  will  be  submit¬ 
ted  in  an  original  and  five  copies  (if 
Military  Interdepartmental  Purchase 
Requests  or  similar  documents  relating 
to  the  transfer  of  funds  are  being  sub¬ 
mitted,  duplicate  copies  of  such  docu¬ 
ments  will  be  sufficient)  to  the  Deputy 
Chief  of  Staff  for  Logistics,  Department 
of  the  Army. 

(d)  Requests  for  approval  and  signa¬ 
ture  by  the  Secretary  in  connection  with 
Determinations  and  Findings  authoriz¬ 
ing  procurement  by  negotiation  may  be 
accompanied  by  a  request  for  approval 
of  award  in  those  cases  requiring  such 
award  approval  pursuant  to  §  606.204  of 
this  subchapter. 

(e)  Determinations  and  Findings  in 
connection  with  procurement  actions 
effected  under  authority  of  Title  II,  First 
War  Powers  Act,  1941,  as  amended,  will 
be  requested  as  prescribed  in  Subpart  D, 
Part  606  of  this  subchapter. 

§  592.307  Distribution  of  copies  of 
determinations  and  findings — (a)  Indi¬ 


vidual  determinations.  One  authenti¬ 
cated  copy  of  each  Determination  and 
Findings  required  by  Subpart  C,  Part  3 
of  this  title  will  be  sent  to  the  United 
States  (jeneral  Accounting  Office,  citing 
the  original  assigned  contract  number 
of  each  contract  negotiated  and  executed 
thereunder.  The  original  signed  copy 
of  each  Determination  and  Findings  will 
be  filed  with  the  signed  copy  of  the  con¬ 
tract  retained  in  the  official  files  of  the 
purchasing  office  or  Procuring  Activity 
concerned.  Additional  copies  may  be 
distributed  in  accordance  with  instruc¬ 
tions  issued  by  the  Head  of  the  Procur¬ 
ing  Activity  concerned.  When  one  De¬ 
termination  and  Findings  covers  both  a 
supply  or  service  contract  and  a  support¬ 
ing  facilities  contract  (§  592.200-50  (b) ), 
the  original  signed  copy  will  be  filed  with 
the  supply  or  services  contract,  and  an 
authenticated  copy  will  be  filed  with  the 
facilities  contract. 

(b)  Class  determinations.  One  au¬ 
thenticated  copy  of  each  Determination 
and  Findings  made  with  respect  to 
classes  of  purchases  or  contracts  will  be 
sent  to  the  United  States  General  Ac¬ 
counting  Office  citing  the  original  as¬ 
signed  number  of  the  first  contract 
negotiated  thereunder.  Each  subse¬ 
quent  contract  negotiated  thereunder 
shall  refer  on  its  face  to  the  particular 
class  Determination  and  Findings  on  file 
with  the  General  Accounting  Office,  cit¬ 
ing  the  number  of  the  original  contract. 
The  original  signed  copy  of  each  class 
Determination  and  Findings  will  be  filed 
with  the  signed  copy  of  the  first  contract 
negotiated  thereunder  retained  in  the 
files  of  the  purchasing  office  or  Procure¬ 
ment  Activity  concerned.  Additional 
copies  may  be  distributed  in  accordance 
with  instructions  issued  by  the  Head  of 
the  Procuring  Activity  concerned. 

§  592.308  Retention  of  copies  of  de¬ 
terminations  and  findings  and  of  other 
records — (a)  Preaward  transaction  file. 
(1)  Each  purchasing  office  or  installation 
which  initiates  or  effects  procurement  by 
negotiation  will  maintain  a  master  file 
for  each  procurement  initiated.  This 
file  will  contain  the  original  or  a  certi¬ 
fied  copy  of  each  paper  related  to  the 
procurement,  beginning  with  the  pro¬ 
curement  directive  or  other  paper  ini¬ 
tiating  the  procurement.  The  purpose 
of  the  file  is  to  provide  a  complete  resume 
of  the  transaction  prior  to  and  including 
the  award.  This  master  file  will  be  pre¬ 
served  in  the  office  or  installation  which 
initiated  the  procurement  for  a  period  of 
6  years  following  final  payment  on  the 
contract  or  contracts  entered  into  under 
the  directive.  As  a  minimum  in  nego¬ 
tiated  procurement,  a  memorandum  for 
record,  signed  by  the  Contracting  Officer 
briefiy  setting  forth  facts,  conclusions, 
and  actions  taken  regarding  the  trans¬ 
action  will  be  included  in  the  contract 
file  in  cases  where  such  facts,  conclusions, 
anh  actions  taken  are  not  otherwise  re- 
fiected  in  the  summary  of  negotiations 
and  contract  award  data  where  such 
summary  is  required.  Memorandum  for 
record  and  summary  of  negotiations  as 
mentioned  above  are  not  a  mandatory 
requirement  for  negotiated  purchases 
under  $1,000.  Exceptions  to  the  require¬ 
ment  of  this  subparagraph  to  maintain 
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a  master  file  for  each  procurement  ini¬ 
tiated  are  permitted  only  if  responsiblity 
for  the  file  is  transferred  to  another 
office,  or,  if  early  retirement  or  destruc¬ 
tion  is  authorized  under  the  provisions 
of  AR  345-280  (Army  Regulations  per¬ 
taining  to  maintenance  and  disposition 
of  supply  administration  files) . 

(2)  In  the  event  the  resulting  con¬ 
tract  or  contracts  are  transferred  to 
other  offices  or  installations  for  admin¬ 
istration,  only  those  records  that  are 
necessary  for  the  administration  of  the 
contract  are  required  to  be  forwarded  to 
the  administering  office  or  installations. 
The  cover  sheet  for  the  contract  admin¬ 
istration  file  maintained  by  the  office 
or  installation  administering  the  con¬ 
tract  (§  592.308  (b))  will  identify  the 
master  file  and  give  the  name  of  the  in¬ 
stallation  where  the  contract  was  ini¬ 
tiated  and  where  all  records  not 
transferred  are  maintained.  Original  or 
authenticated  copies  of  correspondence 
pertinent  to  the  contract  and  all  required 
determinations  and  findings  with  sup¬ 
porting  data,  such  as  are  involved  in 
mistakes  in  proposals,  preaward  surveys, 
etc.,  pertaining  to  a  particular  contract 
will  accompany  such  contract  at  all 
times. 

(3)  The  file  containing  the  records  and 
documents  of  negotiations  referred  to  in 
subparagraph  (1)  of  this  paragraph  shall 
be  identified  by  a  cover  sheet  designated 
as  “Summary  of  Negotiation  and  Con¬ 
tract  Award  Data.”  The  Head  of  each 
Procuring  Activity  is  authorized  to  pub¬ 
lish  an  appropriate  form  of  such  desig¬ 
nation  and  to  delegate  authority  for 
local  reproduction.  The  form  so  pub¬ 
lished  shall  include  as  a  minimum  a 
check  list  and  certification  substantially 
as  detailed  below.  Additional  items  and/ 
or  reductions  of  monetary  limits  sepa¬ 
rating  Parts  I  and  II  of  the  form,  deter¬ 
mined  by  the  Head  of  a  Procuring 
Activity  to  be  necessary  or  appropriate 
to  its  contract  procedure  or  records 
thereof,  may  be  included  in  the  form 
promulgated  by  the  Procuring  Activity. 

Summary  of  Negotiation  and  Contract 
Award  Data 

The  purpose  of  this,  summary,  pursuant  to 
§  592.308,  is  to  present  a  brief  statement  of 
basic  data  as  to  which  complete  detail  in 
narrative  or  documentary  form  are  contained 
in  the  assembled  file  underlying  this  cover 
sheet.  Each  pertinent  item  on  this  form  is 
to  be  completed  either  by  filling  in  blanks 
or  by  the  insertion  of  data  appropriate  to  the 
purpose  of  the  item  and  as  to  which  support¬ 
ing  papers  are  contained  in  the  file. 

Contract  date _ Contract  No. _ _ 

Name  of  Contractor _ _ 

Part  I.  Items  1  to  8  below  will  be  completed 
for  all  negotiated  contracts,  except  those 
covering  small  purchase. 

1.  (Copy  of  procurement  order,  requisition. 
Or  document  upon  which  procurement  is 
based,  or  reference  thereto.) 

2.  (Complete  Justification  for  negotiation.) 

3.  (Copy  of  request  for  proposals,  including 
drawings  and  specifications  or  reference 
thereto.) 

4.  Number  of  requests  for  proposals  dis¬ 

tributed  _ _ 

Date  of  distribution _ - 

Number  of  proposals  received _ 

Date  of  awards _ _ 

5.  (Statement  relative  to  contingent  fees, 
signed  by  the  Contractor.) 


6.  (Special  contract  provisions,  or  reference 
thereto. ) 

7.  Small  business _ (Yes  or  No) 

8.  Regular  dealer _ or  manufac¬ 

turer  _ (Yes  or  No) 


Part  n.  Items  9  to  14  below  will  be  com¬ 
pleted  for  negotiated  contracts  which  are  ex¬ 
pected  to  exceed  $25,000  (except  the  Head  of 
each  Procuring  Activity  may  reduce  the  dol¬ 
lar  value  if  desired.) 

9.  Labor  area  classification _ _ 

10.  Amount  of  work  to  be  subcontracted 

$ _ percent. 

11.  (Explanation  of  any  Government  fi¬ 
nancial  assistance  required  by  the  Con¬ 
tractor.) 

12.  (Detail  of  survey  or  other  determina¬ 
tion  of  Contractor’s  ability  to  consumate  the 
contract.) 

^13.  (Justification  for  this  award,  and  de¬ 
termination  if  required.) 

14.  (Summary  of  proposal  received,  with 
comparative  information  on  all  factors  en¬ 
tering  into  total  costs.) 


I  certify  that  I  have  this  date  reviewed 
this  contract  file  and  that  it  contains  papers 
in  support  of  the  above  data  and  is  other¬ 
wise  considered  to  provide  a  clear  and  com¬ 
plete  record  of  the  negotiation  and  award 
of  this  contract. 

Signature _ • 

(Contracting  oCacer,  or 
contracting  oflacer’s 
representative) 

(Date) . . 

(b)  Contract  administration  file. 
Each  purchasing  office  or  installation 
administering  contracts  awarded  by 
negotiation  will  maintain  files  which 
will  provide  a  complete  resume  of  the 
administration  of  each  contract.  Unless 
these  files  are  set  up  on  an  individual 
contract  basis  they  must  be  so  organized 
that  they  will  provide  an  accurate  and 
complete  identification  and  cross-refer¬ 
ence  to  related  files.  Upon  final  pay¬ 
ment,  all  papers  pertaining  to  the  ad¬ 
ministration  of  a  particular  contract  will 
be  consolidated  into  a  single  file.  This 
file  will  be  preserved  in  such  office  or 
installation  for  a  period  of  6  years  fol¬ 
lowing  the  final  payment  on  the  contract 
unless  retired  under  AR  345-280. 

SUBPART  F — SMALL  PURCHASES 

Sec. 

592.601  Purpose. 

592.602  Policy. 

592.604  Imprest  Fund  (petty  cash) 

method. 

592.605  Order-invoice-voucher  method 

(Standard  Form  44). 

592.605- 50  Instructions  for  use. 

592.605- 51  Preparation. 

592.605- 52  When  Standard  Form  1034  (Pub¬ 

lic  Voucher  for  Purchases  and 
Services  Other  Than  Personal ) 
is  used  in  conjunction  with 
Standard  Form  44. 

592.650  Order  and  voucher  for  purchase 
of  supplies  or  services  (DD 
Form  738  and  738-1) . 

592.650- 1  General. 

592.650- 2  Use  as  a  purchase  order  or  de¬ 

livery  order. 

592.650- 3  Use  in  conjunction  with  monthly 

charge  accounts. 

592.650- 4  Use  for  consolidation  of  deliv¬ 

eries  into  one  order. 

592.650- 5  Use  as  a  receiving  and  inspection 

report. 

592.650- 6  Use  as  a  vendor’s  invoice. 

592.650- 7  Use  as  a  voucher. 

592.650- 8  Limitations. 

592.650- 9  General  instructions. 

592.650- 10  Termination  for  default. 


Sec. 

592.650- 11  Use  In  postal  channels — APO 

shipments. 

592.650- 12  Use  for  shipment  to  Army 

attaches. 

592.650- 13  Use  of  reproducible  masters. 

592.650- 14  Additional  Instructions. 

Authority:  §§  592.601  to  592.650-14  Issued 
under  62  Stat.  21;  41  U.  S.  C.  151-162. 

§  592.601  Purpose,  (a)  The  Depart¬ 
ment  of  the  Army  has  established  four 
procedures  authorized  by  the  Depart¬ 
ment  of  Defense,  to  simplify  small  pur¬ 
chases,  namely,  the  use  of  Imprest 
Funds,  Standard  Form  44  (Purchase 
Order — ^Invoice — ^Voucher),  DD  Form 
738  (Order  and  Voucher  for  Purchase  of 
Supplies  or  Services),  and  Charge  Ac¬ 
counts.  These  forms  and  procedures  are 
designed  so  that  proper  utilization 
thereof  will  simplify  the  small  purchase 
procedure "  and  reduce  administrative 
costs  and  workload.  In  addition  to  these 
four  procedures,  negotiated  procure¬ 
ments  may  be  made,  where  deemed 
necessary  by  the  Contracting  Officer,  by 
the  use  of  other  approved  purchase  forms 
not  specifically  designed  for  small  pur¬ 
chases.  It  is  incumbent  upon  the  Con¬ 
tracting  Officer  to  choose  that  method 
which  best  fits  the  requirements  of  any 
particular  purchase  and  to  make  use  of 
the  form  or  method  which  will  involve 
the  least  paper  work  and  expense  to  the 
Government. 

(b)  This  subpart  is  to  be  considered  as 
a  general  guide  in  the  making  of  small 
purchases  except  where  specific  action 
is  directed.  It  is  anticipated  that  pro¬ 
cedures  at  individual  instaJlations  or 
commands  will  vary  slightly  according  to 
local  conditions  and  to  meet  specific 
situations.  In  this  connection  audits,  in¬ 
spections,  requests  for  copies  of  purchase 
documents,  completeness  of  contract 
files,  and  normal  procurement  safeguards 
in  general  must  be  considered  with  re¬ 
spect  to  the  objectives  to  be  attained. 

(c)  When  an  additional  voucher  copy 
of  Standard  Form  44  or  DD  Form  738  is 
required  for  the  Finance  and  Accounting 
Officer  to  support  the  “Transactions  for 
Others”  the  Contracting  or  Ordering 
Officers  will  use  a  blank  manifold  sheet 
of  paper  interleaved  with  carbon  for  this 
purpose. 

(d)  Only  the  minimum  adequate  pro¬ 
tection  should  be  established  in  the  small 
purchase  area.  Any  additions  tend  to 
increase  the  administrative  costs  and 
workload.  The  extent  of  such  protection 
to  the  Government  is  a  command  deci¬ 
sion  at  each  successive  echelon. 

§  592.802  Policy,  (a)  Small  pur¬ 
chases  as  defined  in  §  3.600  of  this  title 
shall  be  made  by  negotiation  and  section 
2  (c)  (3),  Armed  Services  Procurement 
Act  of  1947,  will  be  cited  as  the  authoiity 
for  such  purchases  (§  592.203). 

(b)  Sections  590.307  and  592.150  and 
§  606.204-11  of  this  subchapter  are  not 
applicable  to  small  purchases. 

(c)  Quotations  by  vendors  incident  to 
small  purchases  will  be  solicited  in  ac¬ 
cordance  with  §  3.603  of  this  title.  See 
also  §  606.201  (b)  of  this  subchapter. 

§  592.604  Imprest  Fund  (petty  cash) 
method,  (a)  The  Imprest  Fund  is  the 
method  preferred  for  accomplishing 
small  purchases  when  cash  payment  is 
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contemplated.  In  addition  to  the  in¬ 
struction  in  §  3.604  of  this  title  the  de¬ 
tails  of  its  operation  are  contained  in 
AR  35-350  (Army  Regulations  pertaining 
to  imprest  funds  for  small  purchases). 
It  is  the  only  authorized  cash  small  pur¬ 
chase  procedure,  except  for  cash  pay¬ 
ments  by  Accountable  Disbursing  OfiB- 
cers. 

(b)  The  Imprest  Fund  may  be  used 
to  pay  for  items  ordered  from  open-end 
contracts  including  the  Federal  Supply 
Schedules  if  the  vendor  concurs. 

(c)  On  Standard  Form  1165  (Receipt 
for  Cash-Subvoucher)  there  is  space  to 
list  only  four  items.  If  more  space  is 
necessary  in  a  purchase  transaction 
using  the  Imprest  Fund,  a  plain  sheet  of 
paper  may  be  used  as  a  continuation 
sheet.  The  total  amount  of  the  trans¬ 
action  must  appear  on  the  Standard 
Form  1165. 

(d)  For  transactions  utilizing  the  Im¬ 
prest  Fund,  an  individual  other  than  the 
Contracting  Officer  may  be  appointed  as 
an  Ordering  Officer  in  the  same  manner 
and  under  the  same  conditions  as  pre¬ 
scribed  in  §  592.605-50  (a). 

§  592.605  Order -invoice-v  oucher 
method  (.Standard  Form  44).  (a)  Stand¬ 
ard  Form  44  (U.  S.  Government  Purchase 
Order — Invoice — Voucher)  is  printed  as 
a  carbon  interleaved  form  (five  sheets 
per  set)  and  provides  in  one  document 
a  purchase  (or  delivery)  order,  a  receiv¬ 
ing  report,  a  property  voucher,  and  a 
pasrment  voucher. 

(b)  The  requisition  of  Standard  Form 
44  will  be  made  by  one  office  at  each  in¬ 
stallation  for  control  purposes.  Blank 
forms  will  be  issued  only  to  authorized 
Ordering  Officers. 

(c)  Requisitions  will  be  submitted  to 
the  appropriate  adjutant  general  publi¬ 
cations  depot  for  the  necessary  forms. 

§  592.605-50  Instructions  for  use. 

(a)  Purchases  with  this  form  will  be 
accomplished  by  an  Ordering  Officer. 
The  Ordering  Officer  may  be  a  Contract¬ 
ing  Officer  or  any  other  person  designated 
by  the  commanding  officer  of  the  instal¬ 
lation.  For  example,  representatives  of 
the  post  repair  shop,  post  supply  offices, 
organizational  units,  and  other  offices 
may  be  appointed  as  ordering  officers  to 
facilitate  the  accompUshment  of  such 
purchases  for  the  user.  The  appoint¬ 
ment  of  such  Ordering  Officers  should 
define  the  scope  and  limitations  of  their 
authority,  such  as  the  supplies  or  serv¬ 
ices  that  may  be  purchased. 

(b)  The  Ordering  Officer  will  be  re¬ 
sponsible  for  assuring  that  funds  have 
been  made  available  in  the  estimated 
amount  of  the  purchase  contemplated, 
and  for  entering  in  the  appropriate  space, 
on  Standard  Form  44,  the  proper  ac¬ 
counting  classification  to  be  charged. 
The  signature  of  the  Ordering  Officer  on 
Standard  Form  44  will  constitute  the  cer¬ 
tification  that  funds  are  available  under 
the  appropriation  and  allotment  cited. 
Where  purchases  occur  frequently,  the 
Ordering  Officer  may  obtain  a  lump-smn 
certification  of  funds  from  the  Fiscal  Of¬ 
ficer  under  each  applicable  allotment 
account  for  a  specified  period  of  time. 
The  Ordering  Officer  will  advise  the  Fis¬ 
cal  Officer  before  the  close  of  each  ac¬ 


counting  month  of  the  amount  of  all 
purchases  made  on  Standard  Form  44 
which  have  not  been  submitted  to  him 
for  recording  the  obligation  (§  592.605-51 
(D). 

(c)  The  citation  of  Section  2  (c)  (3), 
PL  413,  80th  Congress  on  Standard  Form 
44  is  not  necessary. 

(d)  Standard  Form  44  may  be  used  for 
the  purchase  of  supplies  or  services  under 
the  following  conditions: 

(1)  As  a  purchase  order  when  no  spe¬ 
cial  contract  form  or  clauses  are  neces¬ 
sary. 

(2)  To  order  items  from  the  Federal 
Supply  Schedules,  or  from  General  Serv¬ 
ices  Administration  Stores  Depots. 

(3)  To  place  delivery  orders  against 
open  end  or  call  type  contracts. 

§  592.605-51  Preparation.  Ordering 
Officers  will  execute  Standard  Form  44 
at  the  time  of  purchase.  All  copies  of 
the  form  must  be  legible.  Entries  will 
be  printed  with  indelible  pencil  or  ball¬ 
point  pen  or  typed  in  the  spaces,  as  out¬ 
lined  below: 

(a)  Enter  purchase  order  number  and 
date  of  order. 

(b)  Enter  business  or  trade  name  and 
address  of  the  seller. 

(c)  Enter  the  name  and  address  of  the 
organization  that  is  to  receive  the  sup¬ 
plies  or  services. 

(d)  The  columns  headed  “Quantity” 
and  “Item”  will  be  filled  in  by  the  Order¬ 
ing  Officer.  The  columns  headed  “Unit 
Price”  and  “Totals”  and  the  block  desig¬ 
nated  “Discount  Terms”  are  to  be  filled 
in  either  by  the  seller  or  by  the  Ordering 
Officer  prior  to  the  form  being  signed  by 
the  Ordering  Officer. 

(e)  In  the  block  headed  “Agency”  en¬ 
ter  “Department  of  the  Army”,  and  the 
name  and  address  of  the  issuing  office  or 
organization: 

Example: 

Department  of  the  Army 
Ordnance  Maintenance  Shop 
Fort  Hood,  Texas 

(f)  In  the. block  headed  “Appropria¬ 
tion,  Limitation,  Project  or  Other  Ac¬ 
counting  Classification”  enter  the  com¬ 
plete  accounting  classification  against 
which  the  purchase  is  to  be  charged. 

(g)  The  block  headed  “Order  by”  will 
be  signed  by  and  include  the  title  of  the 
Ordering  Officer. 

(h)  The  block  headed  “Purpose”  may 
be  left  blank. 

(i)  The  signature  of  the  seller  must  be 
obtained  in  the  space  for  certification  of 
the  bill  or  in  lieu  thereof  certified  ven¬ 
dor’s  invoice  attached  to  the  original 
Standard  Form  44  (Copy  No.  1) . 

(j)  Receipt  of  the  items  will  be  ac¬ 
complished  by  the  individual  authorized 
to  accept  the  supplies  by  signing  in  the 
block  “Received  By”  on  the  face  of  Copy 
No.  3  and  executing  a  similar  receipt 
on  the  reverse  side  of  Copies  No.  1  and  4. 

(k)  Receipt  of  non-personal  services 
will  be  accomplished  by  the  individual 
authorized  to  accept  the  services  by 
signing  in  the  block  “Received  By”  on 
the  face  of  Copy  No.  3  and  executing 
a  certificate  of  satisfactory  performance 
on  the  reverse  side  of  Copy  No.  1. 

(l)  For  the  obligation  of  funds  appro¬ 
priate  vouchers  will  be  transmitted 


through  the  Fiscal  Officer  to  the  Dis¬ 
bursing  Officer,  as  indicated  by  fiow 
chart  (figure  1). 

(m)  After  the  supplies  or  services 
have  been  received,  the  receiving  section 
executed,  and  all  other  entries  made,  the 
authorized  Certifying  Officer  will  sign 
the  approximate  block  on  the  face  of 
Copy  No.  1. 

(n)  The  Disbursing  Officer  will  place 
the  order  number  (s)  of  Standard  Form 
44  on  the  check  so  that  the  vendor  may 
identify  the  transaction. 

§  592.605-52  When  Standard  Form 
1034  (Public  Voucher  for  Purchases  and 
Services  Other  Than  Personal)  is  used 
in  conjunction  with  Standard  Form  44. 

(a)  Standard  Form  1034  should  be  pre¬ 
pared  as  a  voucher  by  the  Fiscal  Office 
or  the  Fiscal  and  Accounting  Office  with 
Standard  Form  44  attached  as  a  sub¬ 
voucher  when: 

(1)  The  name  and  address  of  the  ven¬ 
dor  on  Standard  Form  44  are  not  clearly 
legible. 

(2)  The  amount  to  be  paid  the  vendor 
is  less  than  the  invoiced  amount,  apart 
from  the  discount  deduction.  The  pur¬ 
chase  (or  delivery)  order  number  will  be 
indicated  thereon  so  that  information 
with  respect  to  the  differences  may  be 
forwarded  to  the  vendor  with  the  check. 

(3)  More  than  one  seller’s  invoice 
from  the  same  seller  are  ready  for  pay¬ 
ment.  All  such  invoices  should  be  con¬ 
solidated  and  vouchered  on.^  a  single 
Standard  Form  1034,  indicating  thereon 
the  purchase  (or  delivery)  order  number 
of  each  of  the  seller’s  invoices,  and  paid 
by  a  single  check. 

(b)  The  signature  of  the  authorized 
Certifying  Officer  on  Standard  Form  1034 
will  be  sufficient  in  lieu  of  such  signature 
on  each  Standard  Form  44  that  is 
attached  as  a  subvoucher. 

(c)  When  Standard  Form  1034  is  used 
as  a  voucher,  distribution  of  copies  of 
Standard  Form  1034  and  44  will  be  made 
as  indicated  by  fiow  chart  (figure  2) . 

(d)  When  Ordering  Officers  anticipate 
making  more  than  one  purchase  from  the 
same  vendor  during  a  month,  the  accom¬ 
plished  copies  of  Standard  Form  44 
(Copies  Nos.  1,  3,  and  5)  may  be  held 
until  the  end  of  the  month  for  consoli¬ 
dating  the  invoices  and  preparing  one 
voucher.  Standard  Form  1034,  for  pay¬ 
ment  to  the  vendor.  However,  action 
should  be  taken  by  the  Ordering  Officer 
to  see  that  such  a  practice  is  satisfactory 
to  the  vendor  in  order  to  avoid  com¬ 
plaints  on  delayed  pasmients.  When 
“time  payment”  discounts  are  stated  on 
Standard  Form  44,  appropriate  copies 
will  be  processed  for  payment  without 
delay  in  order  to  take  advantage  of  the 
discount. 

§  592.650  Order  and  voucher  for  pur¬ 
chase  of  supplies  or  services  (DD  Form 
738  and  738-1). 

§  592.650-1  General,  (a)  DD  Form 
738  and  738-1,  are  printed  as  carbon  in¬ 
terleaved  forms  (eight  sheets  per  set) 
and  provides  in  one  document  a  purchase 
(or  delivery)  order,  a  receiving  and  in¬ 
spection  report,  a  property  voucher,  and 
when  supported  by  a  vendor’s  invoice,  a 
payment  voucher. 
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§  592.650-2  Use  as  a  purchase  order 
or  delivery  order,  (a)  DD  i\)rm  738  and 
738-1,  may  be  used  for: 

(1)  Small  purchases  in  an  amount  not 
exceeding  $1,000  (§  3.203  of  this  title  and 
§  592.203). 

(2)  Purchases  in  an  amount  not  ex¬ 
ceeding  $5,000  in  those  cases  where  au¬ 
thority  otherwise  exists  to  make  procure¬ 
ment  by  negotiation  (§§  3.201  (for  non- 
perishable  subsistence) ;  3.202  and  3.204 
through  3.217  of  this  title) . 

(b)  DD  Form  738  is  designed  for  use 
where  only  one  payment  is  contemplated. 
Although  it  may  be  used  where  not  to 
exceed  five  payments  are  ultimately  in¬ 
volved  in  a  single  transaction,  it  is  not  an 
entirely  satisfactory  form  under  such 
circumstances.  Likewise  where  more 
than  one  destination  is  involved  it  is 
necessary  to  provide  additional  docu¬ 
ments  for  each  additional  delivery. 

(c)  In  view  of  the  limitations  of  DD 
Form  738  where  multiple  destinations  or 
payments  are  known  or  believed  to  be 
probable,  DD  Form  702  (Order  for  Pur¬ 
chase  of  Supplies  or  Services)  used  in 
conjunction  with  DD  Form  250  (Mate¬ 
rial  Inspection  and  Receiving  Report 
(Domestic)),  and  Standard  Form  1034 
(Public  Voucher  for  Purchases  and  Serv¬ 
ices  Other  Than  Personal)  should  be 
utilized. 

§  592.650-3  Use  in  conjunction  with 
monthly  charge  accounts — (a)  Deflni-- 
tion.  A  monthly  charge  account  is  a 
simplified  procurement  procedure  simi¬ 
lar  to  the  charge  account  afforded  by  a 
business  concern  to  its  customers.  It 
permits  the  obtaining  of  supplies  and 
services  from  vendors  without  the  neces- 
!sity  of  preparing  individual  purchase 
orders  or  contracts  each  time  they  are 
ordered.  The  submission  of  invoices 
and  processing  of  payments  for  supplies 
and  services  acquired  under  a  charge  ac¬ 
count  are  accomplished  periodically  as 
agreed  to  by  the  Contracting  OflBcer  and 
the  vendor.  This  charge  accoimt  pro¬ 
cedure  differs  from  the  Blanket  Purchase 
Order  Method  set  forth  in  §  3.606  of  this 
title  in  the  following  respects: 

(1)  A  purchase  order  is  not  required 
to  be  prepared  each  month  to  reestab¬ 
lish  the  charge  account.  A  charge  ac¬ 
count  may  be  established  for  any  period 
of  time  agreed  to  by  the  Contracting 
Officer  and  the  vendor.  Normally  the 
billing  period  dues  not  exceed  a  one 
month  period. 

(2)  A  purchase  order  is  prepared  ^t 
the  end  of  a  billing  period  only  when 
purchases  have  been  made  against  the 
charge  accoimt  during  the  billing  period. 
All  items  received  during  the  billing 
period  are  listed  on  the  purchase  order. 

(3)  The  amount  to  be  charged  may  be 
$5,000  for  any  one  billing  period. 

(b)  Establishment.  Contracting  Offi¬ 
cers  may  establish  monthly  charge  ac¬ 
counts,  provided  the  vendor  consents  to 
the  establishment  of  the  account. 

(c)  Limitations.  Total  orders  (dollar 
value)  to  be  placed  against  a  charge 
account  during  an  agreed  billing  period 
will  be  limited  to  $5,000  or  less.  Indi¬ 
vidual  orders  to  be  placed  against  charge 
accounts  will  be  limited  to  $1,000  or  less 
except  for  perishable  subsistence.  This 
is  not  meant  to  limit  the  use  of  other 
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authorized  purchase  order  forms  if  the 
amount  charged  in  any  month  exceeds 
$5,000. 

(d)  Commitment  of  funds.  In  order 
to  avoid  obligation  of  funds  without  the 
knowledge  of  the  Fiscal  Officer,  the  Con¬ 
tracting  Officer  will  coordinate  with  the 
Fiscal  Officer  to  effect,  in  advance  of 
each  billing  period,  a  commitment  of 
funds  for  the  estimated  purchases  to  be 
made  during  the  billing  period. 

(e)  Orders  placed  against  charge  ac¬ 
counts.  The  following  procedures  will 
govern : 

(1)  Individual  orders  will  not  be 
placed  against  charge  accounts  until  ap¬ 
propriate  negotiations  have  been  con¬ 
ducted  except,  where  the  order  is  for 
$100  or  less  and  the  price  is  known  to  be 
reasonably  competitive. 

(2)  Each  order  placed  against  a 
charge  account  will  be  identified  by  a 
purchase  order  number.  The  purchase 
order  number  assigned  to  the  initial  or¬ 
der  may  be  used  on  subsequent  orders 
during  the  same  billing  period. 

(3)  Each  delivery  of  supplies  and  serv¬ 
ices  will  be  supported  by  a  sales  slip 
(delivery  ticket)  prepared  in  triplicate 
on  which  acknowledgment  of  acceptance 
by  the  Army  is  indicated.  The  following 
information  will  be  shown  on  the  sales 
slip: 

(i)  Name  of  Contractor. 

( ii )  Purchase  order  number. 

(iii)  Description  of  supplies  or  serv¬ 
ices  including  stock  number,  part 
number,  etc.,  necessary  for  proper 
identification. 

(iv)  Quantity  and  price  of  supplies  or 
services. 

(4)  Jn  the  event  that  the  vendor  does 
not  furnish  a  sales  slip  (delivery  ticket) 
the  individual  who  receives  the  supplies 
will  prepare  DD  Form  227  (Receiving 
Report). 

(5)  The  quantity  listed  on  the  sales 
slip  will  be  verified,  exceptions  noted,  and 
all  copies  will  be  dated  and  signed  by  the 
individual  authorized  to  accept  the 
items.  Copies  will  be  distributed  as 
follows: 

(i)  The  original  to  the  Accountable 
Property  Officer.  The  Accountable  Prop¬ 
erty  Officer  will  voucher  and  post  perti¬ 
nent  information  from  this  copy  to  the 
stock  record  account. 

(ii)  One  copy  to  the  Contracting  Of¬ 
ficer.  The  Contracting  Officer  will  retain 
this  copy  for  use  in  accomplishing  DD 
Form  738  at  the  end  of  the  billing  period. 

(iii)  One  copy  to  the  vendor. 

(f)  Preparation  of  purchase  order 
(DD  Form  738).  At  the  end  of  each 
agreed  billing  period  or  when  the  total 
amount  approaches  $5,000,  the  Con¬ 
tracting  Officer  will  prepare  one  pur¬ 
chase  order  (DD  Form  738)  for  the  sup¬ 
plies  or  services  furnished  during  the 
billing  period.  The  signed  copies  of  the 
sales  slips  or  receiving  reports  will  be 
the  basis  for  preparing  one  purchase 
order.  The  receiving  report  (i.  e.,  inspec¬ 
tion  and  acceptance  certification  on  the 
reverse  of  the  form)  is  executed  by  the 
Contracting  Officer  on  the  basis  of  the 
delivery  tickets  furnished  by  the  Ac¬ 
countable  Property  Officer.  This  cer¬ 
tificate  may  be  accomplished  on  Copy 
No.  1  or  Copy  No.  8,  when  the  original 
receiving  report  is  to  be  forwarded  to 


the  General  Accounting  Office.  The 
Finance  and  Accounting  Officer  will  sign 
the  administrative  certificate  on  the  face 
of  the  form.  The  Vendor  will  be  in¬ 
structed  to  submit  one  invoice  (3  copies) 
for  the  period  concerned. 

§  592.650-4  Use  for  consolidation  of 
deliveries  into  one  order.  DD  Form  738 
may  be  used  in  a  manner  similar  to  that 
set  forth  in  §  592.650-3  to  consolidate 
deliveries  under  open-end  and  call  type 
contracts  at  the  end  of  a  month  or  more 
often  to  effect  pasmient  to  the  vendor. 
The  use  of  such  procedure  is  subject  to 
the  following  conditions: 

(a)  Such  action  is  more  practical  and 
economical  than  processing  separate 
orders,  and 

(b)  The  procedure  is  acceptable  to  the 
vendor. 

§  592.650-5  Use  as  a  receiving  and  in¬ 
spection  report,  (a)  When  inspection 
and/or  acceptance  is  to  be  other  than  at 
destination,  the  place  of  such  inspection 
and/or  acceptance  will  be  shown  in  the 
“Supplies  or  Services”  column  on  the 
form.  (See  clause  1  on  reverse  of  DD 
Form  738.) 

(b)  Upon  receipt  of  the  items  provided 
for  in  the  order,  the  Accountable  Prop¬ 
erty  Officer  or  his  authorized  represent¬ 
ative  will  complete  the  following: 

(1)  Quantity  accepted  (face  of  form). 

(2)  Date  received  (reverse  of  form). 

(3)  Delivery  by  (reverse  of  form). 

(4)  Stock  record  accoimt  voucher 
number  (reverse  of  form) . 

(5)  Signature,  grade  and  designation 
(reverse  of  form) . 

(6)  Account  serial  number  (reverse  of 
form),  and 

(7)  Date  signed  (reverse  of  form). 

(c)  The  Accountable  Property  Officer 
will  request  disposition  instructions  from 
the  Contracting  Officer  for  nonacceptable 
items  and  overages.  Errors  such  as 
nomenclature  stock  number,  etc.,  may  be 
corrected  manually. 

(d)  If  inspection  is  made  other  than 
at  destination,  appropriate  copies  of 
Form  738  will  be  furnished  to  the  inspec¬ 
tion  office.  Accomplished  inspection  re¬ 
ports  will  be  transmitted  to  the  consignee 
unless  otherwise  indicated  in  each  spe¬ 
cific  case  by  the  Contracting  Officer. 

(e)  Receiving  reports  will  be  accom¬ 
plished  within  the  time  specified  in  SR 
715-55-6  (Special  Regulations  concern¬ 
ing  processing  of  receiving  reports) . 

§  592.650-6  Use  as  a  vendor's  invoice. 
(a)  Special  care  will  be  exercised  to  have 
each  vendor  follow  the  instructions  on 
DD  Form  738  regarding  preparation  of 
vendor’s  invoice. 

(b)  When  it  is  desired  to  utilize  DD 
Form  738  as  vendor’s  invoice,  the  follow¬ 
ing  certificate  will  be  typed  or  stamped 
in  the  “Supplies  or  Services”  column  on 
the  original  copy  for  the  General  Ac¬ 
counting  Office,  the  copy  for  the  Disburs¬ 
ing  Officer,  and  the  copy  for  the  Fiscal 
Officer:  “I  certify  that  the  above  bill  is 
correct  and  just  and  that  payment  has 
not  been  received.”  Only  the  original 
will  be  signed  by  the  vendor. 

§  592.650-7  Use  as  a  voucher — (a) 
One  payment.  DD  Form  738  will  be 
completed  and  processed  as  any  other 
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payment  voucher.  See  chart  (figiire  3) 
for  illustration  of  the  flow  of  documents. 

(b)  More  than  one  payment.  (1) 
Where  more  than  one  payment  becomes 
necessary,  original  DD  Form  738  will  be 
completed  for  those  supplies  or  services 
accepted  and  will  be  processed  for  pay¬ 
ment  in  the  normal  manner. 

(2)  Subsequent  payments  not  to  ex¬ 
ceed  four  may  be  made,  using  one  of  the 
following  methods: 

(i)  Prepare  additional  DD  Forms  738 
citing  same  order  number  as  the  original 
and  indicating  in  the  “Order  No.,”  block 
of  the  DD  Form  738  the  number  of  the 
partial  payment  (i.  e.,  1st  partial,  2nd 
partial,  and  3rd  and  final) .  Prior  to  or 
at  the  time  of  processing  original  DD 
Form  738  (mentioned  in  subparagraph 
(1)  of  this  paragraph)  for  payment,  an 
additional  DD  Form  738  will  be  pre¬ 
pared,  setting  forth  the  balance  of  the 
undelivered  supplies  and  distributed  in 
the  normal  manner,  except  that  no  copy 
will  be  distributed  to  the  vendor.  The 
above  procedure  will  be  repeated  until 
final  delivery  is  received.  A  citation  to 
the  name  of  the  Disbursing  OflBcer,  pe¬ 
riod  of  account,  and  Disbursing  Officer’s 
voucher  number  will  be  made  on  the 
original  and  subsequent  vouchers.  For 
example,  first  subsequent  voucher  will 
cite  original  voucher,  second  subsequent 
voucher  will  cite  original  voucher  and 
first  subsequent  voucher,  etc.  Each 
voucher  will  be  a  complete  transaction 
within  itself  and  the  cross  reference  will 
allow  the  General  Accounting  Office  to 
reconcile  the  entire  purchase. 

(ii)  Prepare  Standard  Form  1934 
(Public  Voucher  for  Purchases  and  Serv¬ 
ices  other  Than  Personal)  with  copies  of 
Receiving  Report  (DD  Form  227) ,  cover¬ 
ing  partial  deliveries,  attached  thereto. 
The  Standard  Form  1034  will  cite  the 
same  order  number  as  the  DD  Form  738 
and  the  number  of  the  partial  payment 
(i.  e.  1st  partial,  2nd  partial,  and  3rd,  and 
final).  The  above  procedure  will  be 
repeated  until  final  delivery  is  received. 
A  citation  to  the  name  of  the  Disbursing 
Officer,  period  of  account,  and  Disburs¬ 
ing  Officer’s  voucher  number  will  be  made 
on  the  original  and  subsequent  vouchers. 
For  example,  first  subsequent  voucher 
will  cite  original  voucher,  second  subse¬ 
quent  voucher  will  cite  original  voucher 
and  first  subsequent  voucher,  etc.  Each 
voucher  will  be  a  complete  transaction 
within  itself  and  the  cross  reference  will 
allow  the  General  Accounting  Office  to 
reconcile  the  entire  purchase. 

(3)  See  chart  (figure  4)  for  the  illus¬ 
tration  of  the  flow  of  documents. 

§  592.650-8  Limitations.  (a)  DD 
Form  738  will  not  be  given  a  contract 
number  imder  any  circumstances.  The 
“order  number”  space  provided  is  for  the 
purchase  order  number  (i.  e.,  local  iden¬ 
tification)  . 

(b)  Where  additional  contract  clauses 
or  deviations  are  required  for  specific 
purposes,  prior  approval  for  their  use  will 
be  obtained  from  the  CJhief,  Purchases 
Branch,  Office  of  the  Deputy  Chief  of 
Staff  for  Logistics,  Department  of  the 
Army.  Authority  is  granted  to  attach 
the  clauses  required  by  §  12.403-2  of  this 
title  to  DD  Form  738  for  use  in  connec¬ 


tion  with  negotiated  contracts  for  con¬ 
struction  where  the  amount  involved 
does  not  exceed  $1,000.  The  attaching 
of  vendor’s  invoices  which  are  required 
for  payment,  specifications,  drawings, 
packaging,  and  marking  instructions, 
and  other  similar  data  which  are  con¬ 
sidered  an  adjimct  or  a  part  of  the  de¬ 
scription  of  the  supplies  listed  on  the  face 
of  DD  Form  738  is  authorized. 

(c)  DD  Form  738  will  not  be  utilized 
for  the  acceptance  of  bids  after  formal 
advertising. 

(d)  DD  Form  738  will  not  be  used  in 
making  purchases  when  shipment  of 
supplies  are  to  be  consigned  to  a  water 
or  aerial  port  of  embarkation  for  trans¬ 
shipment  to  an  overseas  destination.  In 
such  instances,  purchases  will  be  accom¬ 
plished  by  use  of  other  appropriate  pur¬ 
chase  forms  in  conjimction  with  the 
Materiel  Inspection  and  Receiving  Re¬ 
port  (Oversea)  (DD  Form  250-4). 

§  592.650-9  General  Instructions.  The 
following  general  instructions  are  appli¬ 
cable  whether  the  form  is  issued  as  a 
purchase  order  or  as  a  delivery  order: 
(a)  Supplemental  operating  procedures 
as  may  be  necessary  in  connection  with 
routing  of  copies  of  DD  Form  738  by 
a  purchasing  office  may  be  issued  by  that 
purchasing  office  if  deemed  essential. 

(b)  Supplemental  agreements  and 
change  orders,  other  than  notice  of  ter¬ 
mination  for  default,  may  be  issued  in 
connection  with  a  purchase  made  on  DD 
Form  738. 

(c)  If  the  purchase  is  made  under 
§  592.203  and  is  based  on  a  written  quo¬ 
tation,  the  original  quotation  may  be 
retained  in  the  contract  file  (31  Comp. 
Gen.  124)  (§606.201  (b)  of  this  subchap¬ 
ter). 

(d)  Overages  and  shortages  in  the 
quantities  called  for  on  an  order  may 
be  accepted  provided  the  aggregate 
amount  of  the  order  (including  any  ac¬ 
cepted  overages  and  shortages)  does  not 
exceed  $5,000.  When  any  such  overages 
or  shortages  are  accepted,  an  adjustment 
of  the  total  dollar  amount  for  payment 
will  be  made  in  the  “Differences”  section 
of  DD  Forms  738  and  738-1  after  the 
“Quantity  Accepted”  column  has  been 
completed. 

(e)  The  Contracting  Officer  is  respon¬ 
sible  for  obtaining  from  the  Fiscal  Officer 
a  citation  of  the  proper  funds  to  be 
charged  and  for  assuring  that  funds  have 
been  made  available  in  the  estimated 
amount  of  the  purchase  contemplated. 
The  signature  of  the  Contracting  Officer 
on  Copy  No.  1  of  DD  Form  738  (Order 
and  Voucher  for  Purchase  of  Supplies  or 
Services)  will  constitute  the  certification 
that  funds  are  available  under  the  appro¬ 
priation  and  allotment  cited  in  the  ac¬ 
counting  classification. 

(f)  The  Certifying  Officer  will  accom¬ 
plish  the  administrative  certificate  on 
Copy  No.  1. 

§  592.650-10  Termination  for  default. 
(a)  If  all  of  the  supplies  or  services  or¬ 
dered  on  DD  Form  738  are  terminated  for 
default,  notice  of  termination  for  default 
to  the  vendor  will  be  by  letter  and  a  copy 
of  the  letter  will  be  filed  with  the  orig¬ 
inal  (white)  copy  in  the  Contracting 
Officer’s  file  and  a  copy  will  be  furnished 


each  addressee  on  the  original  distribu¬ 
tion  list. 

(b)  If  any  or  a  part  of  the  supplies  or 
services  ordered  by  use  of  DD  Form  738 
are  terminated  for  default,  notice  of 
termination  for  default  will  ^  by  letter, 
and  a  copy  will  be  furnished  to  each 
addressee  on  the  original  distribution 
list. 

(c)  When  the  second  attempt  is  made 
to  procure  the  supplies,  one  of  the  fol¬ 
lowing  procedures  will  apply: 

(1)  If  the  price  paid  is  not  in  excess 
of  the  price  which  w'as  to  have  been 
paid  under  the  contract  which  was  ter¬ 
minated,  the  DD  Form  738  covering  the 
second  procurement  will  be  processed  in 
the  normal  manner,  and  it  is  not  neces¬ 
sary  to  refer  to  the  terminated  procure¬ 
ment  document. 

(2)  If  the  price  exceeds  that  which 
would  have  been  paid  under  the  de¬ 
faulted  contract,  the  Contracting  Officer 
will  comply  with  the  provisions  of 
§  596.103-11  of  this  subchapter. 

§  596.650-11  Use  in  postal  channels — 
APO  shipments,  (a)  DD  Form  738  (Or¬ 
der  and  Voucher  for  Purchase  of  Sup¬ 
plies  and  Services)  is  authorized  for  use 
for  parcel  post  or  mail  shipments  to  an 
APO  number  as  a  method  of  accom¬ 
plishing  small  purchases  where  a  pur¬ 
chase  order  is  required. 

(b)  When  making  such  shipments, 
external  distribution  of  copies  of  DD 
Form  738  is  required  as  follows: 

(1)  One  advance  copy  mailed  to  the 
appropriate  oversea  supply  agency. 

(2)  Three  copies  inside  the  package 
(none  on  the  outside) . 

(c)  The  advance  copy  forwarded  to 
the  oversea  supply  agency  will  be  anno¬ 
tated  with  the  date  of  shipment  and  the 
quantity  shipped  as  follows: 

(1)  The  date  of  shipment  will  be  en¬ 
tered  in  the  “Memorandum”  block, 

(2)  Where  the  quantities  shipped  rep¬ 
resent  the  total  quantities  ordered,  a 
statement  to  that  effect  will  be  included 
in  the  “Memorandum”  block. 

(3)  Where  there  is  a  difference  be¬ 
tween  the  quantity  ordered  and  the 
quantity  shipped,  the  quantity  shipped 
will  be  entered  under  the  quantity  or¬ 
dered,  in  the  column  headed  “Quantity 
(No.  of  Units),”  and  an  appropriate 
statement  to  that  effect  will  be  included 
in  the  “Memorandum”  block. 

(d)  The  Contracting  Officer  is  respon¬ 
sible  for  assuring  that  the  advance  copy 
is  properly  annotated  and  promptly  for¬ 
warded  to  the  oversea  supply  agency. 
The  advance  copy  may  be  fmnished  to 
the  oversea -supply  agency  by  the  Con¬ 
tractor  or  by  the  Contracting  Officer. 

(e)  The  Contracting  Officer  will  fur¬ 
nish  instructions  to  the  Contractor  re¬ 
garding  the  annotation  and  distribution 
required  on  DD  Form  738. 

(f)  Inspection  will  be  performed  at 
origin  only  when  the  dollar  value,  quan¬ 
tity,  nature,  or  geographical  location  of 
the  item  warrants  such  action.  When 
origin  inspection  is  not  practicable,  or 
is  waived  by  the  Contracting  Officer,  the 
order  will  provide  for  delivery  of  the 
shipment  to  a  United  State's  Post  Office, 
postage  prepaid  and  properly  addressed 
to  the  specified  consignee.  Acceptance 
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will  be  accomplished  by  the  Contracting 
Officer  on  the  basis  indicated  below: 

(1)  The  Contracting  Officer  may,  at 
his  discretion,  require  the  Contractor  to 
submit  a  certificate  of  mailing  (Forms 
3817  or  3877A  obtainable  at  United  States 
post  Offices)  as  evidence  of  dispatch. 
To  assure  that  prompt  payment  may  be 
made  of  the  invoice,  the  purchase  order 
number  must  be  inserted  by  the  Con¬ 
tractor  on  the  certificate  of  mailing. 

(2)  Where  the  Contractor  fails  to  fur¬ 
nish  a  certificate  of  mailing,  or  where 
the  Contracting  Officer  deems  it  uneco¬ 
nomical  to  require  the  use  of  the  cer¬ 
tificate  of  mailing,  acceptance  may  be 
accomplished  by  the  Contracting  Officer 
on  the  basis  of  a  certificate  of  shipment 
executed  by  the  vendor  as  follows: 

I  certify  that  the  articles  in  the  quantities 
listed  herein  have  been  shipped  as  indi¬ 
cated. 

§  592.650-12  Use  for  shipment  to 
Army  attaches,  (a)  Certain  small  pur-, 
chases  made  for  Army  attaches  may  be 
shipped  direct  from  Contractors  to  the 
Assistant  Chief  of  Staff,  Intelligence,  for 
transmittal  by  surface  pouch  to  the  Army 
attache  concerned. 

(b)  This  method  of  shipment  is  sub¬ 
ject  to  the  following  limitations: 

(1)  Maximum  weight  of  individual 
parcels:  41  pounds. 

(2)  Maximum  dimensions: 

(i)  Boxes — 12  by  16  by  18  inches. 

(ii)  Flat  packages — 4  by  18  by  18 
inches. 

(iii)  Cylindrical  packages — 5  inches  in 
diameter,  24  inches  long. 

(3)  Parcels  cannot  contain: 

(i)  Perishable,  fragile,  liquid,  explo¬ 
sive,  or  infiammable  articles. 

(ii)  Firearms. 

(iii)  Glass  containers. 

(c)  Shipments  will  be  addressed  as 
follows: 

U.  S.  Army  Attach^. 

City — Country. 

c/o  Assistant  Chief  of  Staff,  Intelligence 
Department  of  the  Army 
Washington  25,  D.  C. 

Shipments  will  be  further  identified  by 
requisition  and  purchase  order  number  if 
available. 

(d)  Copies  No.  7  and  8  will  be  mailed 
by  the  Contracting  Officer  at  the  time 
the  order  is  placed  to : 

Assistant  Chief  of  Staff,  Intelligence 
Attn:  Property  Olflcer 
Department  of  the  Army 
Washington  25,  D.  C. 

(1)  The  addressees  to  which  the  copies 
will  be  returned  will  be  clearly  indicated 
thereon  and  distributed  in  accordance 
with  the  fiow  charts  figures  3  and  4) . 

(2)  Payment  will  be  made  on  the  basis 
of  the  signed  acceptance  certificate  of  the 
Assistant  Cfiiief  of  Staff,  Intelligence, 
Property  Officer  (Copy  No.  8) . 

§  592.650-13  Use  of  reproducible  mas¬ 
ters.  Subject  to  the  provisions  of 
§  605.1506-3  of  this  subchapter.  Heads  of 
Procuring  Activities  may  authorize  use  of 
reproducible  masters. 

§  592.650-14  Additional  instructions. 
See  §  16.303  of  this  title  and  §  605.008  of 
this  subchapter. 


§  592.651  Applicability  to  overglea 
commands.  Since  these  small  purchase 
procedures  were  designed  primarily  to 
meet  conditions  existing  within  the  con¬ 
tinental  United  States,  they  may  have 
limited  application  in  oversea  commands. 
In  view  of  this,  major  oversea  command¬ 
ers  are  authorized  to  make  such  devia¬ 
tions  in  these  procedures  as  may  be 
deemed  necessary  to  accomplish  their 
procurement  missions  provided  that  such 
deviations  do  not  result  in  violation  of 
existing  laws.  Executive  Order,  decisions 
of  the  Comptroller  General,  or  such  other 
rules  or  regulations  which  would  render 
the  contract  illegal. 


5.  Section  594.000  is  revised,  and 
§§  594.204  and  594.204-1  are  revoked,  as 
follows: 

§  594.000  Scope  of  part.  This  part 
sets  forth  the  policy  with  respect  to  (a) 
procurement  under  Federal  Supply 
Schedule  Contracts,  and  (b)  procure¬ 
ment  of  printing  and  related  supplies. 

§  594.204  Procurement  from  Federal 
supply  service  stores  and  depots.  [Re¬ 
voked.] 

§  594.204-1  Common  administrative 
supplies.  [Revoked.] 


Plow  Chart,  Standard  Form  44 
(When  Standard  Form  1034  Is  Nor  Used  as  a  Voucher) 
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PIGUBE  3. — ^PLOW  CfHART  FOB  SMALI.  PUBCHASE  PBOCEDUBES  (P<»M  738) 
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Note:  Where  vouchers  are  certified  in  the  Pinance  Ofilce,  copy  #8  will  be  attached  to  original  Form  and  forwarded  to  General  Account¬ 
ing  Office. 


Figure  4. — ^Plow  Chart  for  Partial  Deliveries  and  Partial  Payments 
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•Note:  When  a  voucher  is  certified  by  Finance  Office,  original  receiving  reports,  inspection  reports,  or  similar  supporting  documents  will 
be  attached  to  the  original  voucher. 
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6.  Section  596.051  is  added,  and 
§  598.102-1  is  revised,  as  follows: 

§  596.051  Change  orders  and  supple^ 
mental  agreements.  Change  orders  and 
supplemental  agreements  are  types  of 
contract  modifications.  A  change  order 
is  the  proper  medium  for  effecting 
changes  under  the  Changes  Clause  in 
§  7.103-2  of  this  title.  If  the  contract 
authorizes  such  changes  to  be  made  (in¬ 
cluding,  under  certain  circumstances,  an 
equitable  adjustment  in  price),  change 
orders  may  be  issued  without  the  consent 
of  the  Contractor.  A  supplemental 
agreement  is  the  proper  medium  for 
effecting  all  other  changes  to  a  contract 
(i.  e.,  changes  not  covered  by  the  Changes 
Clause  or  other  clause  of  the  contract) 
and  which  accordingly  cannot  be  made 
without  the  consent  of  the  Contractor. 

A  supplemental  agreement  is  in  effect  a 
new  contract  with  the  same  Contractor 
and  is  added  as  a  supplement  to  an  ex¬ 
isting  contract.  Regardless  of  the  form 
of  contract  employed,  the  distinction  as 
to  whether  a  supplemental  agreement  or 
a  change  order  is  required  rests  upon 
whether  the  Contractor  is  bound  by  ex¬ 
isting  contract  to  perform  the  proposed 
change  or  whether  such  change  cannot 
be  required  of  him  without  his  consent 
and  acceptance.  In  connection  with 
change  orders  and  supplemental  agree¬ 
ments,  it  is  a  requirement  that  contracts 
can  be  modified  only  in  the  interests  of 
the  Government. 

§  598.102-1  Authorization  and  con- 
sent  in  contracts  for  supplies.  Author¬ 
ization  and  Consent  for  Supplies.  The 
clause  set  forth  in  §  9.102-1  of  this  title 
shall  be  included  in  all  contracts  for  sup¬ 
plies  (including  construction  work)  ex¬ 
cept  as  otherwise  authorized  by  §  9.102-2 
of  this  title  as  limited  by  §  598.102-2. 

7.  In  §  598.105-51,  revise  paragraph 
(b) ,  and  in  §  602.450,  revise  paragraph 
(f),  as  follows: 

§  598.105-51  Authority.  •  •  • 

(b)  Claims  under  Mutual  Security 
Acts.  The  chiefs  of  the  technical  serv¬ 
ices  and  others  have  been  delegated 
authority  to  enter  into  agreements  in 
settlement  of  claims  asserted  under  sec¬ 
tion  517  of  the  Mutual  Security  Act  of 
1951,  and  section  506  of  the  Mutual 
Security  Act  of  1954. 

§  602.450  Contractor  operated  motor 
vehicles.  *  *  * 

(f)  Whenever  license  plates  are  re¬ 
quired  for  Government-owned  Contrac¬ 
tor-operated  vehicles,  arrangements  will 
be  made  through  channels  to  procure 
United  States  Government  license  plates. 
The  requests  will  be  directed  to  the  Com¬ 
manding  General,  Transportation  Supply 
and  Maintenance  Command,  St.  Louis, 
Missouri.  Information  to  be  forwarded 
with  the  request  will  include  the  name 
of  the  technical  service  administering 
the  contract,  name  and  location  of 
project,  and/or  name  and  address  of  the 
Contractor,  proper  nomenclature  of 
vehicle (s) ,  and  U.  S.  A.  registration  num¬ 
ber  (s)  if  previously  assigned  and  known. 
***** 

8.  Part  603  is  revised  to  read  as 
follows:  , 
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Subpart  A — Inspection 

Sec. 

603.101  General. 

603.102  Responsibility  for  inspection. 

603.102- 1  Inspection  interchange  agree¬ 

ments. 

603.103  Inspection  requirements. 

603.103- 2  Inspection  at  source. 

603.150  Marking  and  shipping. 

603 .151  Joint  procedures. 

Subpart  B — Acceptance 
603.200  General. 

603.204  Supplies  or  services  not  conform¬ 
ing  with  contract  requirements. 
603.250  Rejections. 

Authority:  §§  603.000  to  603.250  Issued 
under  62  Stat.  21;  41  U.  S.  C.  151-162. 

§  603.000  Scope  of  part.  This  part 
deals  with  requirements  for  the  inspec¬ 
tion  and  acceptance  of  supplies  and 
services  procured  by  the  Army  Estab¬ 
lishment. 

SUBPART  A— INSPECTION 

§  603.101  General.  All  supplies  and 
services  procured  by  the  Army  Estab¬ 
lishment  (including  those  manufactured 
in  the  plants  owned  and  operated  by  it) 
shall  be  inspected  by  or  under  the  super¬ 
vision  of  an  inspector  representing  the 
Government  unless  otherwise  expressly 
provided  in  the  contract.  All  military 
procurement  inspection  at  a  plant  shall 
be  conducted  by  a  single  military  in¬ 
spection  activity  except  as  authorized 
in  AR  715-20  (Army  Regulations  Gov¬ 
erning  Procurement  Inspection) . 

§  603.102'  Responsibility  for  inspec¬ 
tion.  (a)  Procuring  Activities  are  re¬ 
sponsible  for  determining  that  Contrac¬ 
tors  have  complied  with  requirements  of 
the  contract  or  order.  Government 
inspectors  determine  the  degree  of 
compliance  with  the  requirements  of 
specifications  and  other  contract  re¬ 
quirements  in  accordance  with  proce¬ 
dures  primarily  established  in  specifica¬ 
tions  and  contracts.  Inspectors  are 
assigned  by  thq  inspecting  activity  to 
perform  inspection  services  under  a 
given  contract.  The  inspector  will  be 
guided  by  provisions  of  the  contract  and 
instructions  issued  by  the  procuring 
activity. 

(b)  Inspectors  in  Government-owned 
or  operated  manufacturing  installations 
will  not  be  assigned  the  dual  functions  of 
process  inspection  for  the  purpose  of 
controlling  production  and  final  inspec¬ 
tion  for  the  purpose  of  accepting  the 
product  for  military  use. 

(c)  In  instances  where  inspection  is  to 
be  performed  at  destination,  arrange¬ 
ments  normally  will  be  made  to  have  the 
receiving  activity  perform  the  necessary 
inspection. 

(d)  Ports  of  embarkation  will  not  be 
required  to  perform  procurement  inspec¬ 
tion  of  a  technical  nature  for  other  ac¬ 
tivities  on  supplies  received  in  transit  for 
oversea  shipment. 

(e)  Perishable  subsistence  destined 
for  oversea  shipment  will  be  insp^ted  for 
condition  and  quantity  at  ports  of  em¬ 
barkation.  The  Transportation  Corps 
will  call  on  the  Quartermaster  Corps  to 
make  such  arrangements  as  may  be 
necessary  to  provide  the  technical  in¬ 
spection  required.  Branch  name  items 
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purchased  for  authorized  resale  normally 
will  be  inspected  and  accepted  at 
destination. 

(f)  Inspection  at  Army  terminals  of 
supplies  destined  for  oversea  shipment 
will  be  accomplished  by  Contracting  Offi¬ 
cers  or  their  designated  representatives 
on  the  basis  of  tally  sheete  evidencing 
receipt  of  shipment  signed  by  port  trans¬ 
portation  officers  or  other  designated 
officials  at  transshipment  points. 

§  603.102-1  Inspection  inter¬ 
change  agreements.  The  originating  ac¬ 
tivity  will  state  the  requirements  for 
necessary  Government  inspection  equip¬ 
ment  and  will  provide  sufficient  equip¬ 
ment  and  service  as  requested  by  the 
inspecting  activity.  The  inspecting  ac¬ 
tivity  shall  be  responsible  for  such  gages 
or  inspection  equipment  for  the  duration 
of  the  contract.  Accountability  will  re¬ 
main  with  the  originating  activity.  The 
originating  activity  is  responsible  nor¬ 
mally  for  maintenance  of  gages  so  pro¬ 
vided.  Upon  completion  of  the  contract, 
the  gages  or  inspection  equipment  will  be 
returned  to  the  originating  activity. 

§  603.103  Inspection  requirements. 
(a)  Inspection  shall  be  conducted  in 
accordance  with  (1)  provisions  of 
the  contract,  (2)  Subchapter  A,  Chap¬ 
ter  I  of  this  title,  (3)  this  subchapter,  (4) 
AR  715-20  (Army  Regulations  Govern¬ 
ing  Procurement  Inspection)  and  (5)  in¬ 
structions  issued  by  the  Procuring 
Activity,  The  requirements  for  inspec¬ 
tion  (including  testing)  contained  in  the 
aforementioned  documents  are  not 
waived  because  the  item  is  included  on  a 
Qualified  Products  List. 

(b)  The  amount  of  inspection  will  de¬ 
pend  upon  the  importance  of  items,  the 
importance  of  individual  characteristics, 
and  the  past  quality  performance  of 
Contracts. 

(c)  Sampling  procedures  will  be  used 
to  the  maximum  extent  consistent  with 
required  protection  of  the  interests  of 
the  Government. 

§  603.103-2  Inspection  at  source. 
When  the  contract  provides  for  inspec¬ 
tion  at  source  and  it  is  subsequently  de¬ 
termined  to  be  in  the  best  interest  of 
the  Government  to  ship  prior  to  inspec¬ 
tion,  such  shipment  may  be  made  if  the 
Contractor  agrees  to  bear  the  costs 
which  may  be  incurred  as  a  result  of  a 
rejection  upon  completion  of  the  required 
inspection. 

§  603.150  Marking  and  shipping.  Each 
Procuring  Activity  will  prepare  and  dis¬ 
tribute  to  their  inspection  organizations 
detailed  instructions  covering  proper 
handling  of  shipments  at  Government 
expense.  Government  bills-of -lading, 
parcel  post  shipments,  shipment  by 
Government-o  w  n  e  d  transportation, 
emergency  shipments,  guarding  of  ship¬ 
ments  containing  classified  supplies  and 
services,  shipments  at  Contractor’s  ex¬ 
pense,  and  all  other  necessary  instruc¬ 
tions.  Marking  to  indicate  inspection 
status  shall  be  accomplished  with  De¬ 
partment  of  Defense  inspection  stamps 
in  accordance  with  procedures  estab¬ 
lished  in  AR  715-20. 

§  603.151  Joint  procedures.  All  in¬ 
spection  of  supplies  and  services  by  Army 
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RULES  AND  REGULATIONS 


Procuring  Activities  will  be  consistent 
with  Federal  and  Military  Standards. 

SUBPART  B — ACCEPTANCE 

§  603.200  General.  Acceptance  will 
be  made  as  promptly  as  practicable  after 
delivery;  however,  interests  of  the  Gov¬ 
ernment  shall  be  given  primarily  con¬ 
sideration,  in  this  connection.  All  sup¬ 
plies  and  services  procured  by  the  Army 
Establishment  (including  those  manu¬ 
factured  in  the  plants  owned  and 
operated  by  it)  shall  be  accepted  in  ac¬ 
cordance  with  the  procedures  set  forth 
in  Subpart  B,  Part  14  of  this  title  and 
this  part. 

§  603.204  Supplies  or  services  not  con¬ 
forming  with  contract  requirements. 
Each  Procuring  Activity  will  clearly  de¬ 
fine  the  extent  to  which  its  subdivisions 
are  authorized  to  approve  deviations 
from  contract  requirements.  Such  ap¬ 
proval  should  be  made  at  levels  which 
will  provide  the  utmost  rapidity  of  deci¬ 
sion  consistent  with  the  best  interests  of 
the  Government.  Where  desirable,  for 
reasons  of  urgency,  practicality,  or  econ¬ 
omy,  supplies  or  sexwices  which  fail  to 
meet  all  contract  requirements  may  be 
accepted  under  special  circumstances, 
subject  to  equitable  adjustments  price- 
wise  or  otherwise  provided  for  by  the 
contract  and  which  are  in  the  best  in¬ 
terests  of  the  Government. 

§  603.250  Rejections.  (a)  Notifica¬ 
tion  of  rejections  will  be  given  the  Con¬ 
tractor  and  will  include  the  reasons  for 
rejection,  and  if  deemed’ advisable,  any 
suggestions  that  might  help  him  in  cor¬ 
recting  the  cause  of  rejection. 

(b)  Suitable  methods  of  properly  iden¬ 
tifying  rejected  material  will  be  estab¬ 
lished  by  the  Procuring  Activity  and  will 
be  employed  by  inspectors  in  order  to 
eliminate  any  possibility  of  the  Contrac¬ 
tor’s  resubmitting  rejected  supplies  on 
which  the  deficiencies  have  not  been  cor¬ 
rected.  Such  methods  also  will  include 
provisions  for  tagging,  marking,  or  iso¬ 
lating  provisionally  rejected  supplies 
until  accepted  or  finally  rejected. 

(c)  Each  Procuring  Activity  will  clear¬ 
ly  define  the  extent  to  which  its  subdi¬ 
visions  are  authorized  to  order  Contrac¬ 
tors  to  suspend  work  on  contracts  involv¬ 
ing  the  use  of  Government-furnished 
property  when  it  is  evident  that  consid¬ 
erable  spoilage  will  result.  In  each  case, 
the  Contractor  shall  be  notified  in  writ¬ 
ing  to  stop  the  faulty  operation  respon¬ 
sible  for  the  defect  until  it  has  been 
corrected. 

9.  In  §  605.1506-3,  revoke  paragraph 
<e)  (2) ;  revise  paragraph  (b)  of  §  606.- 
201;  and  revise  paragraph  (a)  of  §  606.- 
202,  as  follows; 

§  605.1506-3  Reproducible  masters. 

mm* 

(e)  Approval  of  requests.  *  *  • 

(2)  [Revoked.] 

**«>** 

§  606.201  Documentary  evidence  of 
purchases.  •  *  • 

(b)  Negotiated  purchases  not  in  ex¬ 
cess  of  $1,000  which  are  based  on  an  oral 
quotation  or  a  written  quotation  not 
solicited  by  formal  advertising  will  be 
effected  by  a  purchase  order  signed  by 


the  Contracting  OflBcer.  If  the  purchase 
is  made  under  the  authority  of  §  592.203 
of  this  subchapter  the  original  of  any 
written  quotation  supporting  the  trans¬ 
action  need  not  be  forwarded  to  the  Gen¬ 
eral  Accounting  OflBce,  but  if  not  it  will 
be  retained  in  the  contract  file  (31  Comp. 
Gen.  124).  This  exemption  does  not 
apply  to  purchases  under  the  imprest 
fund  procedure.  Imprest  fund  trans¬ 
actions  will  be  accomplished  under 
S  592.604  of  this  subchapter. 

§  606.202  Execution  of  contracts;  re¬ 
quirements — (a)  Availability  of  funds. 
Contracting  OfiBcers  will,  prior  to  the 
incurrence  of  an  obligation,  obtain  from 
the  Fiscal  Officer  a  certificate  which  will 
contain  a  citation  of  the  proper  funds 
to  be  charged  and  a  statement  that  suf¬ 
ficient  funds  are  available  for  payment  of 
the  contractual  obligation  to  be  incurred. 
The  certificate  shall  be  retained  in  the 
contract  file.  The  Fiscal  Officer  who  is 
accounting  for  the  funds  will  be  respon¬ 
sible  for  determining  the  proper  funds  to 
be  charged  and  the  sufficiency  thereof 
and  for  reserving  in  the  fiscal  accounts 
an  amount  sufficient  to  pay  the  obliga¬ 
tion  to  be  incurred.  The  appropriation 
and  allotment  chargeable  will  be  cited 
on  all  contracts,  purchase  orders,  and 
delivery  orders.  The  signature  of  a  Con¬ 
tracting  Officer  on  a  contract,  purchase 
order,  or  delivery  order  constitutes  a 
certification  of  the  availability  and  suf¬ 
ficiency  of  the  funds  cited.  The  Con¬ 
tracting  Officer  will  be  responsible  for 
assuring  that  final  delivery,  acceptance 
and  payment,  under  the  terms  of  the 
contract,  are  completed  prior  to  expira¬ 
tion  of  the  period  in  which  the  funds 
cited  in  the  contract  are  authorized  for 
expenditure. 

***** 

[C19.  APP,  March  20,  1956]  (62  Stat.  21;  41 
U.  S.  C.  151-162) 

[SEAL]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[P.  R.  Doc.  56^763;  Filed,  June  18,  1956; 

8:45  a.  m.J 


Part  609 — Gratuity  Clause  Board 

ESTABLISHMENT  OF  GRATUITIES  CLAUSE 
BOARD 

A  new  Part  609  is  added  to  Subchapter 
G,  to  read  as  follows: 

Sec. 

609.1  Establishment  and  authority. 

609.2  Ctomposition. 

609.3  Procedure. 

609.4  Representation  before  the  Board. 

609.5  Action  required. 

609.6  Implementation. 

Authority:  §§  609.1  to  609.6  Issued  under 
R.  S.  161;  5  U.  S.  C.  22.  Interpret  or  apply 
62  Stat.  21;  41  U.  S.  C.  151-162. 

SoxmcE:  AR  15-75,  June  11,  1956. 

§  609.1  Establishment  and  authority. 
There  is  hereby  established  in  the  De¬ 
partment  of  the  Army  under  the  admin¬ 
istration  of  the  Deputy  Chief  of  Staff  for 
Logistics,  the  Department  of  the  Army 
Gratuities  Clause  Board  for  the  pur¬ 
pose  of  giving  notice  of  hearings,  con¬ 
ducting  hearings,  and  making  findings  of 


fact  and  recommendations  provided  for 
in  §  30.4  of  this  title.  The  Board  has  all 
the  authority  conferred  on  the  Secretary 
of  the  Army  by  applicable  statute  and  by 
the  contract  clause  on  Gratuities  (see 
§  7.104-16  of  this  title) ,  subject,  however, 
to  the  provisions  of  §  30.4  of  this  title 
and  this  part. 

§  609.2  Composition  The  Board  con¬ 
sists  of  the  following: 

(a)  Voting  member,  who  shall  be  the 
presiding  officer.  This  member  who  shall 
be  trained  in  the  law  and  have  power  to 
administer  oaths  for  Board  purposes, 
shall  be  furnished  by  The  Judge  Advo¬ 
cate  General. 

(b)  Voting  member,  who  shall  be 
furnished  by  the  Deputy  Chief  of  Staff 
for  Logistics. 

(c)  Voting  member,  who  shall  be 
furnished  by  the  Head  of  the  Procuring 
Activity  having  jurisdiction  of  the  con¬ 
tract  involved. 

(d)  Clerk  of  the  Board,  without  vote, 
who  should  be  furnished  on  a  permanent 
basis  by  the  Chief,  Purchases  Branch, 
Procurement  Division,  Office  of  the 
Deputy  Chief  of  Staff  for  Logistics,  and 
who  shall  maintain  and  preserve  the 
official  files  and  records  of  the  Board; 
furnish  a  copy  of  the  Secretary’s  deci¬ 
sion  to  the  contractor  or  the  public  and 
furnish  copies  of  transcripts  to  con¬ 
tractors  concerned  upon  payment  of 
reasonable  costs  as  determined  by  the 
Department  of  the  Army;  and  whose 
office  will,  in  general,  serve  as  the  office 
of  record  for  the  Board. 

(e)  Reporter,  without  vote,  who  shall 
be  furnished  by  the  Head  of  the  Procur¬ 
ing  Activity  concerned  on  a  case-by-case 
basis,  and  who  shall  make  a  verbatim 
record  of  the  proceedings  and  have  such 
record  transcribed  in  the  number  of 
copies  required.  The  reporter  shall  turn 
over  to  the  Clerk  of  the  Board  all  tran¬ 
scripts  when  completed  and  certified  to 
by  the  reporter  as  to  their  accuracy  and 
completeness.  Any  additional  secretar¬ 
ial  or  notarial  assistance  required  by  the 
Board  shall  be  furnished  by  the  Head 
of  the  Procuring  Activity  concerned. 

§  609.3  Procedure.  If  for  any  reason 
a  member  becomes  incapacitated  so  as 
to  preclude  his  further  participation  in 
a  hearing,  the  Office  of  the  Deputy  Chief 
of  Staff  for  Logistics  shall  be  promptly 
advised,  and  will  cause  a  new  member 
to  be  furnished  from  the  appropriate 
source.  Before  the  proceedings  resume, 
following  incapacitation  of  a  member, 
the  hearing  shall  be  suspended  until  the 
substitute  member  shall  have  had  an 
opportunity  to  read  and  study  the  tran¬ 
script  of  the  evidence  presented  up  to 
date  the  hearings  were  suspended,  un¬ 
less  the  contractor  agrees  otherwise.  All 
voting  members  shall  be  disinterested 
parties  and  in  a  position  to  make  a  fair, 
unbiased  assessment  of  the  evidence. 
Any  member  who  discovers  that  he  is 
disqualified  for  any  reason  recognized  in 
law  as  precluding  a  fair  assessment  of 
the  evidence  shall  make  known  his  dis¬ 
qualifications  to  the  Deputy  Chief  of 
Staff  for  Logistics,  who  will  cause  a  new 
member  to  be  furnished  from  the  appro¬ 
priate  source.  Hearings  shall  not  be  con¬ 
ducted  by  less  than  three  members,  unless 
otherwise  agreed  to  by  the  contractor. 
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A  dissenting  member  may  submit  his 
opinion  together  with  that  of  the  Board 
majority  for  consideration  by  the  Sec¬ 
retary.  The  Board  may  reduce  to  writ¬ 
ing  and  file  with  the  Clerk  of  the  Board 
for  approval  of  the  Deputy  Chief  of  Staff 
for  Logistics  such  internal  rules  for  the 
conduct  of  hearings,  not  inconsistent 
with  §  30.4  of  this  title  and  this  part  as 
may  be  necessary  for  the  expeditious  and 
orderly  disposition  of  cases,  and  such 
approved  rules  shall  be  available  to  the 
contractor  upon  request. 

§  609.4  Representation  before  the 
Board.  Each  party  may  be  represented 
before  the  Board  by  counsel,  who  shall 
be  representative  of  record  for  the  party 
concerned.  The  Government  represent¬ 
ative  of  record  shall  be  furnished  by 
The  Judge  Advocate  General. 

§  609.5  Action  required.  Any  infor¬ 
mation  received  by  military  or  civilian 
personnel  of  the  Department  of  the  Army 
which  indicates  that  action  under  the 
Gratuities  clause  may  be  appropriate 
shall  be  reported  for  evaluation  and  ap¬ 
propriate  action  through  proper  chan¬ 
nels  to  the  military  commander  having 
jurisdiction  over  the  contract.  If  evalu¬ 
ation  indicates  that  a  hearing  under  the 
Gratuities  clause  may  be  appropriate,  the 
military  commander  shall  report  the 
facts  promptly  and  directly  to  the  Head 
of  the  Procuring  Activity  concerned,  who, 
in  turn,  shall  report  the  information  to 
the  Deputy  Chief  of  Staff  for  Logistics, 
Attn:  Chief,  Purchases  Branch.  A  com¬ 
plete  report  of  investigation,  if  required, 
shall  be  submitted  as  soon  thereafter  as 
practicable.  Information  initially  re¬ 
ported  to  the  Head  of  the  Procuring  Ac¬ 
tivity  shall  include: 

(a)  Name  and  address  of  the  Con¬ 
tractor  together  with  full  information  as 
to  form  of  organization,  including  names 
and  addresses  of  principals; 

(b)  Complete  contract  data  including 

number,  date,  estimated  date  of  comple¬ 
tion  of  performance,  general  description 
of  supplies  or  services  procured,  amount, 
status  of  performance,  and  urgency  of 
requirements  and  availability  from  other 
sources;  , 

(c)  Summary  of  the  facts  concerning 
the  suspected  fraud,  complete  with  names 
and  addresses,  dates  and  references  to 
documentary  evidence  available;  and 

(d)  Status  of  the  investigation,  if  any, 
with  an  estimated  date  on  which  it  will 
be  submitted.  In  connection  with  the 
investigation,  care  will  be  taken  to  pre¬ 
serve  the  admissibility  of  documentary 
evidence  and  exhibits,  bearing  in  mind 
that  action  adverse  to  a  contractor  under 
the  Gratuities  clause  is  subject  to  review 
by  a  competent  court.  Copies  or  descrip¬ 
tions  will  be  utilized  in  the  report  where 
necessary  or  desirable  to  preserve  the 
chain  of  custody.  The  Deputy  Chief  of 
Staff  for  Logistics  shall  determine 
whether  the  matter  will  be  referred  for  a 
hearing.  Pending  this  determination  the 
Head  of  the  Procuring  Activity  shall  sub¬ 
mit  to  the  Deputy  Chief  of  Staff  for 
Logistics  for  approval  any  termination, 
set-off  or  withholding  action  proposed  to 
be  taken. 

§  609.6  Implementation.  When  the 
Deputy  Chief  of  Staff  for  Logistics  de- 
No.  118 - 1 


termines  that  a  matter  should  be  re¬ 
ferred  to  the  Board  for  hearing,  infor¬ 
mation  will  be  given  to  the  Clerk  of  the 
Board,  who  will  notify  The  Judge  Advo¬ 
cate  General  (Attn:  Chief,  Procurement 
Law  Division) ,  and  the  Head  of  the  Pro¬ 
curing  Activity  concerned,  identifying 
the  matter  in  question.  The  Judge  Ad¬ 
vocate  General,  and  the  Head  of  the 
Procuring  Activity,  respectively,  shall 
promptly  advise  the  Clerk  of  the  names 
and  office  addresses  of  members,  counsel, 
reporter  and  secretary  which  they  are 
furnishing,  and  the  Clerk  shall  inform  all 
concerned.  Every  effort  consistent  with 
a  fair  hearing  will  be  taken  to  expedite 
the  disposition  of  cases.  The  presiding 
ofiBcer  of  the  Board  is  responsible  that 
notices  are  promptly  given  and  that  the 
case  is  disposed  of  in  an  orderly  and 
expeditious  fashion.  He  will  report  to 
the  Deputy  Chief  of  Staff  for  Logistics, 
through  the  Clerk  of  the  Board,  within 
20  days  after  reference  of  the  case  for 
hearing,  the  estimated  date  of  comple¬ 
tion  of  the  proceedings,  and  thereafter 
report  as  the  Deputy  Chief  of  Staff  for 
Logistics  may  require.  Advice  concern¬ 
ing  the  action  of  the  Secretary  taken 
pursuant  to  paragraph  14,  §  30.4  of  this 
title,  shall  be  forwarded  by  the  Deputy 
Chief  of  Staff  for  Logistics  to  the  Head  of 
the  Procuring  Activity,  who  shall,  with¬ 
out  delay,  notify  the  contracting  officer 
thereof  and  instruct  him  as  required. 
The  Clerk  of  the  Board  shall  promptly 
furnish  the  contractor  with  a  copy  of  the 
Secretary’s  decision,  and  on  request  shall 
make  available  to  the  public  all  final, 
unclassified  decisions  of  the  Secretary. 
With  approval  of  the  Deputy  Chief  of 
Staff  for  Logistics  the  Clerk  may  make 
available  to  persons  properly  and  directly 
concerned  matters  of  official  record  per¬ 
taining  to  the  Board. 

[SEAL]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[P.  R.  Doc.  56-4764;  Piled,  June  18.  1956; 

8:45  a.  m.] 


Chapter  Vil — Department  of  the 
Air  Force 

Subchapter  A — Aid  of  Civil  Authorities  and 
Public  Relations 

Part  804 — Relations  with  Agencies  of 
Public  Contract 

RELEASING  INFORMATION  FOR  LITIGATION 

In  Part  804,  new  §§  804.401  to  804.410 
are  added  as  follows: 

Sec. 

804.401  Purpose. 

804.402  Policy. 

804.403  Responsibility. 

804.404  Limitations. 

804.405  Requests  for  interviews  or  state¬ 

ments. 

804.406  Authentication  of  documents. 

804.407  Release  to  Government  contractors. 

804.408  Ck)mpliance  with  subpoena. 

804.409  Witnesses  in  private  litigation. 

804.410  Depositions. 

Authoritt:  §{804.401  to  804.410  Issued 
under  R.  S.  161,  sec.  202,  61  Stat.  500,  as 
amended;  5  U.  S.  C.  22, 171a. 

Derivation:  APB  110-5,  April  6,  1956. 


§  804.401  Purpose.  Sections  804.401 
to  804.410  set  forth  Department  of  the 
Air  Force  policy  concerning  what  types 
of  official  information  may  be  released 
from  Air  Force  files  for  use  in  prospective 
or  pending  lawsuits,  controversies,  hear¬ 
ings,  investigations  or  other  civil  ad¬ 
ministrative  proceedings  in  civilian 
courts,  commissions,  boards,  or  other 
tribunals,  hereinafter  referred  to  as 
“litigation.”  Sections  804.401  to  804.410 
also  establish  policies  and  procedures  for 
guidance  of  military  personnel  and  civil¬ 
ian  employees  of  the  Air  Force  who 
are  requested  to  appear  as  witnesses  and 
testify  in  such  matters.  The  term  “offi¬ 
cial  information”  includes  all  documents, 
files,  records  or  papers  within  the  pos¬ 
session  of  the  Department  of  the  Air 
Force,  its  officers,  agents  or  employees, 
and  all  matters  within  the  knowledge  of 
such  officers,  agents  or  employees  ob¬ 
tained  by  them  as  a  result  of  or  in  con¬ 
nection  with  the  performance  of  their 
official  duties. 

§  804.402  Policy.  It  is  the  policy  of 
the  Department  of  the  Air  Force  to  make 
official  information  available  for  use  in 
litigation  and  to  permit  military  and 
civilian  personnel  to  testify  concerning 
such  information  in  its  files  if  material 
and  relevant  to  the  litigation,  unless  the 
information  in  classified  defense  infor¬ 
mation,  is  privileged  by  law  or  regulation, 
or  other  valid  reason  for  its  non-release, 
exists. 

§  804.403  Responsibility,  (a)  The 
Judge  Advocate  General,  USAF,  is  re¬ 
sponsible  for  authorizing  the  release  of 
Air  Force  information  for  use  in  prospec¬ 
tive  or  pending  litigation;  he  is  respon¬ 
sible  for  prescribing  the  type  of  infor¬ 
mation  which  is  releaseable,  and  the 
circumstances  under  which  it  may  be 
released  by  custodians  of  the  information 
or  by  persons  appearing  as  witnesses 
before  civilian  courts  or  tribunals. 

(b)  Each  person  in  the  Air  Force  who 
has  custody  of  written  information  de¬ 
sired  for  use  in  litigation,  or  who  is  re¬ 
quested  to  appear  as  a  witness  and  tes¬ 
tify,  is  primarily  responsible  for  com¬ 
pliance  with  §§  804.401  to  804.410. 

(c)  The  provisions  of  §§  804.401  to 
804.410  are  not  applicable  where  no  Air 
Force  documents  or  records  are  involved, 
and/or  the  desired  testimony  of  the  Air 
Force  witness  has  no  connection  with 
his  Air  Force  duties  and  the  subject 
matter  does  not  concern  Air  Force  mat¬ 
ters.  In  those  cases  the  witness  is  gov¬ 
erned  by  the  usual  rules  of  law  applicable 
to  witnesses  in  the  jurisdiction  con¬ 
cerned.  Section  804.409  sets  forth  the 
circumstances  under  which  these  per¬ 
sons  can  testify. 

§  804.404  Limitations.  (a)  Where 
the  United  States  is  a  party  to  the  litiga¬ 
tion  in  question,  no  information  will  be 
released  without  the  concurrence  of  The 
Judge  Advocate  General,  USAF,  the  At¬ 
torney  General  of  the  United  States,  or 
one  of  their  representatives,  i.  e.,  a  staff 
judge  advocate  or  a  United  States  Attor¬ 
ney. 

(b)  Where  disclosure  of  the  requested 
information  would  aid  in  the  prosecution 
of  a  claim  against  the  United  States, 
custodians  of  records  and  prospective 
witnesses  are  encouraged  to  seek  advice 
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from  their  staff  judge  advocate  to  obvi¬ 
ate  any  question  that  the  release  of  the 
requested  information  is  made  “in  the 
proper  discharge  of  his  official  duties," 
and,  therefore,  not  in  viglation  of  the 
Federal  criminal  statute  (18  U.  S.  C. 
283). 

(c)  Where  litigation  is  not  pending, 
custodians  of  Air  Force  records  should 
satisfy  themselves  that  the  request  for 
information  is  not  frivolous  or  unreason¬ 
able,  that  litigation  is  actually  contem¬ 
plated,  and  that  the  person  requesting 
the  information  has  a  need  and  the  right 
to  know  it.  If  these  three  tests  are  not 
met  the  custodian  should  decline  to  di¬ 
vulge  the  information,  pending  institu¬ 
tion  of  the  litigation. 

(d)  Information  of  a  personal  nature 
In  Air  Force  files  is  treated  “confiden¬ 
tially”  and  will  not  be  released  unless  a 
subpoena  duces  tecum  is  issued  by  a 
court  or  other  body  having  such  powers 
in  whose  jurisdiction  the  custodian  is 
located  and  the  subpoena  is  properly 
served  on  the  custodian,  or  the  release  of 
the  information  is  authorized  by  the  staff 
judge  advocate  of  the  command  exercis¬ 
ing  general  court-martial  jurisdiction  or 
yhe  Judge  Advocate  General,  USAF. 

(e)  Release  of  medical  information 
from  Air  Force  files  is  governed  by  cur¬ 
rent  pertinent  regulations,  and  will  not 
otherwise  be  released  unless  a  subpoena 
duces  tecum  is  issued  by  a  court  or  other 
body  in  whose  jurisdiction  the  custodian 
is  located  and  the  subpoena  is  properly 
served  on  the  custodian,  or  the  release 
of  the  information  is  authorized  by  the 
staff  judge  advocate  of  the  command 
exercising  general  court-martial  juris¬ 
diction,  or  The  Judge  Advocate  General, 
USAF. 

(f)  Classified  defense  information 
cannot  be  released  to  unauthorized  per¬ 
sons  or  courts  under  any  circumstances, 
unless  the  classification  is  removed.  If 
classified  information  is  properly  sub¬ 
poenaed  and  it  cannot  be  declassified,  the 
documents,  records  or  files  in  question 
will  be  forwarded  to  The  Judge  Advocate 
General,  USAF,  for  review  of  the  decision 
as  to  its  declassification  and  release- 
ability  by  Headquarters  USAF.  Pending 
this  decision,  the  custodian  on  whom  the 
subpoena  duces  tecum  has  been  served 
will  answer  the  subpoena,  tell  the  court 
what  action  he  has  taken,  and  inform 
the  court  of  the  contents  of  §§  804.401  to 
804.410. 

§  804.405  Requests  for  interviews  or 
statements.  Requests  by  parties  to  pri¬ 
vate  controversies,  preliminary  to  actual 
litigation,  for  permission  to  interview  or 
to  obtain  statements  from  Air  Force  per¬ 
sonnel  concerning  matters  related  to 
their  official  duties  or  concerning  infor¬ 
mation  obtained  in  their  official  capacity, 
may  be  granted  by  commanders  at  ap¬ 
propriate  times  and  places,  and  under 
such  circumstances  as  will  insure  that 
the  provisions  of  §§  804.401  to  804.410  are 
not  violated.  Identical  rules  are  appli¬ 
cable  for  the  taking  of  depositions  of 
Air  Force  personnel. 

§  804.406  Authentication  of  docu^ 
ments.  Most  State  courts  and  other 
tribunals  will  admit  into  evidence  prop¬ 
erly  authenticated  copies  of  Air  Force 
records,  papers,  or  documents  without 


further  identification  by  the  custodian 
or  other  witness.  In  appropriate  cases, 
custodians  of  records,  files  or  documents 
are  encouraged  to  release  the  requested 
information  with  a  proper  certificate;  in 
many  instances,  this  will  be  satisfactory 
to  the  person  requesting  the  information 
and  avoid  the  necessary  court  appear¬ 
ance  by  the  custodian.  The  law  pro¬ 
vides  that  in  Federal  courts  copies  of 
Government  records,  papers  or  docu¬ 
ments  are  admissible  in  evidence,  if  prop¬ 
erly  authenticated.  See  28  U.  S.  C.  1733. 
The  method  of  authentication  is  set  out 
in  Rule  44  of  the  Federal  Rules  of  Civil 
Procedure  (28  U.  S.  C.  2072) . 

§  804.407  Release  to  Government  con¬ 
tractors.  Contracting  officers  receiving 
requests  for  information  from  Govern¬ 
ment  contractors  for  use  in  contractor 
litigation  should  comply  with  those  re¬ 
quests,  provided  that  the  provisions  of 
§§  804.401  to  804.410  are  not  violated. 

§  804.408  Compliance  with  subpoena. 

(a)  Any  person  who  receives  a  subpoena 
requiring  him  to  appear  and  testify  con¬ 
cerning  information  obtained  by  him  as 
a  result  of  or  in  connection  with  official 
activities  as  a  member  or  civilian  em¬ 
ployee  of  the  Air  Force,  or  produce  any 
Air  Force  record,  file,  or  documents,  will 
report  to  his  staff  judge  advocate  for 
advice  and  instructions.  Subpoenas 
properly  served  on  the  prospective  wit¬ 
ness  by  a  representative  of  the  court  or 
tribunal  which  has  jurisdiction  over  the 
witness  and  the  requested  record,  file,  or 
document,  will  be  complied  with,  if  not 
otherwise  prohibited  by  §§  804.401  to 
804.410.  If  §§  804.401  to  804.410  prevent 
the  witness  from  testifying  or  producing 
the  subpoenaed  documents,  the  witness 
will  appear  at  the  time  and  place  stated 
in  the  subpoena,  and  respectfully  advise 
the  court  or  tribunal  that  Air  Force  regu¬ 
lations  prevent  him  from  testifying  on 
the  subject  matter  in  question  and/or 
producing  the  documents  in  question;  if 
this  does  not  satisfy  the  court  or  tri¬ 
bunal,  the  witness  will  furnish  them  a 
copy  of  §§  804.401  to  8Q4.410  and  respect¬ 
fully  request  leave  of  the  court  for  time 
to  submit  the  problem  to  The  Judge 
Advocate  General,  USAF,  for  decision. 

(b)  If  a  subpoena  has  not  been  prop¬ 
erly  issued  and  served  by  a  court  or  tri¬ 
bunal  having  the  requisite  jurisdiction 
over  the  prospective  witness,  it  will  be 
treated  as  a  request  for  release  of  in¬ 
formation  and  processed  under  the  pro¬ 
visions  of  §§  804.401  to  804.410. 

(c)  Where  §§  804.401  to  804.410  pro¬ 
hibit  release  of  documents  or  other  in¬ 
formation  properly  subpoenaed,  the 
appropriate  custodian  or  staff  judge  ad¬ 
vocate  should  consider  the  appropriate¬ 
ness  of  informally  contacting  legal 
coimsel  who  caused  the  subpoena  to 
issue.  All  aspects  of  the  matter  should 
be  fully  explained  to  him  and  releaseable 
information  offered  to  him,  in  authenti¬ 
cated  form  if  appropriate. 

§  804.409  Witnesses  in  private  litiga¬ 
tion.  Air  Force  personnel  who  are  re¬ 
quested  to  appear  and  testify  in  any 
litigation  in  which  the  Federal  Govern¬ 
ment  has  no  interest  may  be  authorized 
to  do  so:  Provided,  That  §§  804.401  to 
804.410  do  not  prohibit  the  release  of  the 


information  desired  and  no  expense  to 
the  Government  is  involved.  If  there  is 
any  travel,  subsistence  or  other  expense 
involved,  it  should  be  paid  and  arranged 
for  in  advance  between  the  prospective 
witness  and  the  person  requesting  him  to 
testify. 

§  804.410  Depositions.  All  provisions 
of  §§  804.401  to  804.410  also  apply  to 
testimony  given  by  military  and  civilian 
personnel  in  deposition  form. 

[SEAL]  E.  E.  Toro, 

Colonel,  V.  S.  Air  Force, 

Air  Adjutant  General. 

[P.  R.  Doc.  56-4795;  Piled,  June  18,  1956; 

8:51  a.  m.] 


TITLE  36— PARKS,  FORESTS,  AND 
MEMORIALS 

Chapter  1 — National  Park  Service, 
Department  of  the  Interior 

Part  20 — Special  Regulations 

ROCKY  MOUNTAIN  NATIONAL  PARK;  EATING 

AND  DRINKING  ESTABLISHMENTS  ON  PRI¬ 
VATELY  OWNED  LANDS 

May  21, 1956. 

By  notice  of  proposed  rule  making 
published  in  the  Federal  Register  on 
April  18  (21  F.  R,  2527),  the  public  was 
invited  to  submit  written  data,  views, 
or  arguments  in  connection  with  regu¬ 
lations  proposed  to  be  adopted  by  the 
Superintendent  of  Rocky  Mountain  Na¬ 
tional  Park  governing  eating  and  drink¬ 
ing  establishments  on  privately-owned 
lands  within  the  Park.  Such  written 
views  were  required  to  be  filed  with  the 
Superintendent  of  Rocky  Mountain  Na¬ 
tional  Park,  National  Park  Service,  De¬ 
partment  of  the  Interior,  Post  Office  Box 
1086,  Estes  Park,  Colorado,  within  thirty 
days  from  the  publication  of  the  notice 
in  the  Federal  Register. 

No  data,  views,  or  arguments  having 
been  received  in  response  to  the  said  no¬ 
tice,  the  following  regulations,  to  become 
effective  thirty  days  after  publication  in 
the  Federal  Register,  are  adopted. 

Section  20.7  is  amended  by  adding  a 
new  paragraph  (i) ,  reading  as  follows: 

(i)  Regulatidns  governing  eating  and 
drinking  establishments  on  privately- 
owned  lands — (1)  Definitions.  The  fol¬ 
lowing  definitions  shall  apply  in  the  in¬ 
terpretation  and  enforcement  of  this 
part: 

(i)  Restaurant.  The  term  “restau¬ 
rant”  shall  mean  restaurant,  coffee  shop, 
cafeteria,  short  order  cafe,  luncheonette, 
tavern,  sandwich  stand,  soda  fountain, 
and  all  other  eating  or  drinking  estab¬ 
lishments,  as  well  as  kitchens  or  other 
places  in  which  food  or  drink  is  prepared 
for  sale  elsewhere. 

(ii)  Employee.  The  term  “employee" 
shall  mean  any  person  who  handles  food 
or  drink  during  preparation  or  serving, 
or  who  comes  in  contact  with  any  eating 
or  cooking  utensils,  or  who  is  employed 
in  a  room  in  which  food  or  drink  is  pre¬ 
pared  or  served. 

(iii)  Utensils.  “UtensUs"  shall  in¬ 
clude  any  kitchenware,  tableware,  glass¬ 
ware,  cutlery,  utensils,  containers,  or 
other  equipment  with  which  food  or 
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drink  comes  in  contact  during  storage, 
preparation,  or  serving. 

(iv)  Superintendent.  The  term  “Su¬ 
perintendent”  Shall  mean  the  Superin¬ 
tendent  of  Rocky  Mountain  National 
Park  or  his  authorized  representative. 

(V)  Person.  The  word  “person”  shall 
mean  person,  firm,  corporation,  or 
association. 

(2)  Examination  and  condemnation 
of  unwholesome  or  adulterated  food  or 
drink.  Samples  of  food,  drink,  and 
other  substances  may  be  taken  and  ex¬ 
amined  by  the  Superintendent  as  often 
as  may  be  necessary  for  the  detection  of 
unwholesomeness  or  adulteration.  The 
Superintendent  may  condemn  and  for¬ 
bid  the  sale  of,  or  cause  to  be  removed 
or  destroyed,  any  food  or  drink  which  is 
unwholesome  or  adulterated. 

(3)  Sanitation  requirements  for  res~ 
taurants.  All  restaurants  shall  comply 
with  all  of  the  following  items  of  sani¬ 
tation: 

(i)  Floors.  The  floors  of  all  rooms  in 
which  food  or  drink  is  stored,  prepared, 
or  served,  or  in  which  utensils  are 
washed,  shall  be  of  such  construction  as 
to  be  easily  cleaned,  shall  be  smooth,  and 
shall  be  kept  clean  and  in  good  repair. 

(ii)  Walls  and  ceilings.  Walls  and 
ceilings  of  all  rooms  shall  be  kept  clean 
and  in  good  repair.  All  walls  and  ceil¬ 
ings  of  rooms  in  which  food  or  drink  is 
stored  or  prepared  shall  be  finished  in 
light  color.  The  walls  of  all  rooms  in 
which  food  or  drink  is  prepared  or  uten¬ 
sils  are  washed  shall  have  a  smooth, 
washable  surface  up  to  the  level  reached 
by  splash  or  spray. 

(iii)  Doors  and  windows.  When  flies 
are  prevalent,  all  openings  into  the  outer 
air  shall  be  effectively  screened  and  doors 
shall  be  self-closing,  unless  other  effec¬ 
tive  means  are  provided  to  prevent  the 
entrance  of  flies. 

(iv)  Lighting.  All  rooms  in  which 
food  or  drink  is  stored  or  prepared  or  in 
which  utensils  are  washed  shall  be  well 
lighted. 

(V)  Ventilation.  All  rooms  in  which 
food  or  drink  is  stored,  prepared,  or 
served,  or  in  which  utensils  are  washed, 
shall  be  well  ventilated. 

(Vi)  Toilet  facilities.  Every  restau¬ 
rant  shall  be  provided  with  adequate  and 
conveniently  located  sanitary  toilet  fa¬ 
cilities  for  its  employees,  conforming  to 
the  requirements  of  the  Superintendent. 
The  doors  of  all  toilet  rooms  shall  be 
self-closing.  Toilet  rooms  shall  be  kept 
in  a  clean  condition,  in  good  repair,  and 
well  lighted  and  ventilated.  Hand¬ 
washing  signs  shall  be  posted  in  each 
toilet  room  used  by  employees.  In  case 
privies  or  earth  closets  are  permitted 
and  used,  they  shall  be  of  a  sanitary  type, 
separate  from  the  restaurant  building, 
and  shall  be  fly  and  rodent  proof. 

(vii)  Water  supply.  Running  water 
under  pressure  shall  be  easily  accessible 
to  all  rooms  in  which  food  is  prepared  or 
utensils  are  washed,  and  the  water  sup¬ 
ply  shall  be  adequate,  and  of  a  safe, 
sanitary  quality. 

(viii)  Lavatory  facilities.  Adequate 
and  convenient  hand-washing  facilities 
shall  be  provided,  including  hot  and  cold 
running  water,  soap,  and  approved  sani¬ 
tary  towels.  The  use  of  a  common  towel 


Is  prohibited.  No  employee  shall  resume 
work  after  using  the  toilet  room  without 
first  washing  his  hands. 

(ix)  Construction  of  utensils  and 
equipment.  All  multi-use  utensils  and 
all  show  and  display  cases  or  windows, 
counters,  shelves,  tables,  refrigerating 
equipment,  sinks,  and  other  equipment 
or  utensils  used  in  connection  with  the 
operation  of  a  restaurant  shall  be  so 
constructed  as  to  be  easily  cleaned  and 
shall  be  kept  in  good  repair.  Utensils 
containing  or  plated  with  cadmium  or 
lead  shall  not  be  used:  Provided,  That 
solder  containing  lead  may  be  used  for 
jointing. 

(x)  Cleaning  and  bactericidal  treat- 
ment  of  utensils  and  equipment,  (a) 
All  equipment,  including  display  cases 
or  windows,  counters,  shelves,  tables,  re¬ 
frigerators,  stoves,  hoods,  and  sinks, 
shall  be  kept  clean  and  free  from  dust, 
dirt,  insects,  and  other  contaminating 
material.  All  cloths  used  by  waiters, 
chefs,  and  other  employees  shall  be 
clean.  Single-service  containers  shall  be 
used  only  once. 

(b)  All  multi-use  eating  and  drinking 
utensils  shall  be  thoroughly  cleaned  and 
effectively  subjected  to  an  approved  bac¬ 
tericidal  process  after  each  usage.  All 
multi-use  utensils  used  in  the  prepara¬ 
tion  or  serving  of  food  and  drink  shall  be 
thoroughly  cleaned  and  effectively  sub¬ 
jected  to  an  approved  bactericidal  proc¬ 
ess  immediately  following  the  day’s  op¬ 
eration.  Drying  cloths,  if  used,  shall  be 
clean  and  shall  be  used  for  no  other 
purpose, 

(c)  No  article,  polish,  or  other  sub¬ 
stance  containing  any  cyanide  prepara¬ 
tion  or  other  poisonous  material  shall  be 
used  for  the  cleansing  or  polishing  of 
utensils. 

(xi)  Storage  and  handling  of  utensils 
and  equipment.  After  bactericidal 
treatment,  utensils  shall  be  stored  in  a 
clean,  dry  place  protected  from  flies, 
dust,  and  other  contamination,  and  shall 
be  handled  in  such  a  manner  as  to  pre¬ 
vent  contamination  as  far  as  practicable. 
Single-service  utensils  shall  be  purchased 
only  in  sanitary  containers,  shall  be 
stored  therein  in  a  clean,  dry  place  until 
used,  and  shall  be  handled  in  a  sanitary 
manner. 

(xii)  Disposal  of  wastes.  All  wastes 
shall  be  properly  disposed  of,  and  all 
garbage  and  trash  shall  be  kept  in  suit¬ 
able  receptacles,  in  such  manner  as  not 
to  become  a  nuisance. 

(xiii)  Refrigeration.  All  readily  per¬ 
ishable  food  and  drink  shall  be  kept  at 
or  below  50®  F.  except  when  being  pre¬ 
pared  or  served.  Waste  water  from  re¬ 
frigeration  equipment  shall  be  properly 
disposed  of. 

(xiv)  Wholesomeness  of  food  and 
drink.  All  food  and  drink  shall  be  clean, 
wholesome,  free  from  spoilage,  and  so 
prepared  as  to  be  safe  for  human  con¬ 
sumption.  All  milk,  fluid  milk  products, 
ice  cream,  and  other  frozen  desserts 
served  shall  be  from  approved  sources. 
Milk  and  fluid  milk  products  shall  be 
served  in  the  individual  original  con¬ 
tainers  in  which  they  were  received  from 
the  distributor  or  from  a  bulk  container 
equipped  with  an  approved  dispensing 
device:  Provided,  That  this  requirement 


shall  not  apply  to  cream,  which  may  be 
served  from  the  original  bottle  or  from 
a  dispenser  approved  for  such  service. 
All  oysters,  clams,  and  mussels  shall  be 
from  approved  sources,  and  if  shucked 
shall  be  kept  until  used  in  the  contain¬ 
ers  in  which  they  were  placed  at  the 
shucking  plant. 

(XV)  Storage,  display,  and  serving  of 
food  and  drink.  All  food  and  drink  shall 
be  so  stored,  displayed,  and  served  as  to 
be  protected  from  dust,  flies,  vermin, 
depredation  and  pollution  by  rodents, 
unnecessary  handling,  droplet  infection, 
overhead  leakage,  and  other  contamina¬ 
tion.  No  animals  or  fowls  shall  be  kept 
or  allowed  in  any  room  in  which  food  or 
drink  Is  prepared  or  stored.  All  means 
necessary  foy  the  elimination  of  flies, 
roaches,  and  rodents  shall  be  used. 

(xvi)  Cleanliness  of  employees.  All 
employees  shall  wear  clean  outer  gar¬ 
ments  and  shall  keep  their  hands  clean 
at  all  times  while  engaged  in  handling 
food,  drink,  utensils,  or  equipment.  Em¬ 
ployees  shall  not  expectorate  or  use  to¬ 
bacco  in  any  form  in  rooms  in  which 
food  is  prepared. 

(xvii)  Miscellaneous.  The  premises 
of  all  restaurants  shall  be  kept  clean  and 
free  of  litter  or  rubbish.  None  of  the 
operations  connected  with  a  restaurant 
shall  be  conducted  in  any  room  used  as 
living  or  sleeping  quarters.  Adequate 
lockers  or  dressing  rooms  shall  be  pro¬ 
vided  for  employees’  clothing  and  shall 
be  kept  clean.  Soiled  linens,  coats,  and 
aprons  shall  be  kept  in  containers  pro¬ 
vided  for  this  purpose. 

(4)  Disease  control.  No  person  who  is 
affected  with  any  disease  in  a  com¬ 
municable  form  or  is  a  carrier  of  such 
disease  shall  work  in  any  restaurant, 
and  no  restaurant  shall  employ  any  such 
person  or  any  person  suspected  of  being 
affected  with  any  disease  in  a  communi¬ 
cable  form  or  of  being  a  carrier  of  such 
disease.  If  the  restaurant  manager 
suspects  that  any  employee  has  con¬ 
tracted  any  disease  in  a  communicable 
form  or  has  become  a  carrier  of  such 
disease  he  shall  notify  the  Superintend¬ 
ent  immediately.  A  placard  containing 
this  section  shall  be  posted  in  all  toilet 
rooms. 

(5)  Procedure  when  infection  sus¬ 
pected.  When  suspicion  arises  as  to 
the  possibility  of  transmission  of  infec¬ 
tion  from  any  restaurant  employee  the 
Superintendent  may  require  any  or  all  of 
the  following  measures: 

-  (i)  The  immediate  exclusion  of  the 
employee  from  all  restaurants. 

(ii)  The  immediate  closing  of  the 
restaurant  concerned  until  no  further 
danger  of  disease  outbreak  exists,  in  the 
opinion  of  the  Superintendent. 

(iii)  Adequate  medical  examinations 
of  the  employee  and  of  his  associates, 
with  such  laboratory  examinations  as 
may  be  indicated. 

(Sec.  3,  39  Stat.  535,  as  amended;  16  U.  S.  C.  3) 

Issued  at  Rocky  Mountain  National 
Park,  Colorado,  this  21st  day  of  May 
1956. 

James  V.  Lloyd, 
Superintendent.  ' 

[P.  R.  Doc.  56-4776;  Piled,  June  18,  1956; 

8:47  a.  m.] 
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RULES  AND  REGULATIONS 


TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Part  161 — ^The  Federal  Range  Code  for 
Grazing  Districts 

SPECIAL  RULE  TO  ESTABLISH  PRIORITY  PERIOD 
FOR  DETERMINING  DEPENDENCY  BY  USE  OF 
BASE  PROPERTIES  UTILIZING  CERTAIN  FED¬ 
ERAL  RANGE  IN  MALTA  GRAZING  DISTRICT 
(MONTANA  NO.  I) 

June  12,  1956. 

Pursuant  to  the  delegation  of  author¬ 
ity  from  the  Secretary  of  the  Interior 
conveyed  by  Departmental  Order  No. 
2583,  of  August  16.  1950,  and  in  accord¬ 
ance  with  the  provision  of  43  CFR  161.16, 
notice  is  hereby  given  as  follows; 

Upon  recommendation  of  the  advisory 
board  of  the  Malta  Grazing  District 
(Montana  No.  1),  and  a  factual  showing 
of  its  necessity  having  been  made  by  the 
State  Supervisor,  concurred  in  by  the 
Area  Administrator,  a  special  rule  is 
hereby  prescribed  for  the  purpose  of 
classifying  and  determining  the  depend¬ 
ency  by  use  of  base  properties  utilizing 
certain  Federal  range  in  Montana  Graz¬ 
ing  District  No.  1.  These  Federal  range 
lands  were  formerly  administered  by 
Montana  Cooperative  State  Grazing  Dis¬ 
tricts  under  an  agreement  with  the 
Bureau  of  Land  Management,  and  are 
now  being  administered  directly  by  the 
Bureau. 

As  applied  to  the  lands  described  be¬ 
low,  the  provisions  of  §  161.2  (k)  of  the 
Federal  Range  Code  (43  CFR  161.2  (k)), 
are  modified  to  read  as  follows: 

§  161.2  Definitions.  *  •  • 

(k)  (1)  (i)  “Land  dependent  by  use” 
means  forage  land  other  than  Federal 
range  of  such  character  that  the  conduct 
of  an  economic  livestock  operation  re¬ 
quires  the  use  of  some  part  of  the  Fed¬ 
eral  range  described  below  in  connection 
with  it  and  which  in  the  “priority 
period”  was  used  as  a  part  of  an  estab¬ 
lished,  permanent,  and  continuing  live¬ 
stock  operation  during  each  year  of  such 
priority  period  in  connection  with  such 
Federal  range. 

(ii)  The  priority  period  shall  be  the 
five-year  period  immediately  preceding 
January  1. 1953. 

(2)  (i)  Base  lands  shall  be  considered 
as  “dependent  by  use”  (class  1)  only 
where  and  to  the  extent  that  during 
each  year  of  such  priority  period  li¬ 
censes  for  use  of  the  Federal  range  in 
connection  therewith  were  issued  under 
the  rules  and  regulations  of  the  Montana 
Cooperative  State  Grazing  Districts. 

(ii)  No  lands  shall  be  considered  as 
“dependent  by  use”  imless  offered  as 
base  property  in  an  application  to  the 
Bureau  of  Land  Management  for  a  graz¬ 
ing  license  or  permit  within  one  year 
from  the  effective  date  of  this  notice. 

(3)  The  extent  to  which  grazing  li¬ 
censes  or  permits  will  be  granted  on  the 
basis  of  dependency  by  use  of  land  shall 
be  governed  by  the  following: 

(i)  It  shall  not  exceed  the  average 
ahnual  amount  of  forage  customarily 
and  properly  utilized  by  the  livestock 
operation,  computed  on  the  basis  of  the 
full  five  years  of  the  priority  period,  on 
that  part  of  the  public  land  which  at  the 


time  of  the  issuance  of  the  license  or  per¬ 
mit  is  Federal  range. 

(ii)  It  shall  not  exceed  the  amount  of 
forage  needed  for  the  proper  support  of 
the  number  of  livestock  creating  such 
dependency  by  use  which  is  available  on 
the  base  property  during  the  minimum 
period  established  under  §  161.4. 

The  grazing  privileges  which  may  be 
granted  hereunder  shall  not  exceed  the 
amoimts  determined  under  subdivision 
(i)  or  (ii)  of  this  subparagraph,  which¬ 
ever  is  the  lesser.  Where  the  base  prop¬ 
erty  provides  forage  in  excess  of  that 
necessary  for  the  proper  support  of  the 
number  of  livestock  used  in  creating  the 
dependency  by  use  (class  1)  the  base 
property,  to  the  extent  of  such  excess 
forage  capacity,  may  be  treated  as  de¬ 
pendent  by  location  (class  2)  if  so 
qualified. 

(iii)  Whenever  the  dependency  by  use 
of  two  or  more  base  properties  was  cre¬ 
ated  by  the  use  of  all  or  part  of  the  same 
Federal  range,  during  the  same  or  at 
different  seasons  of  the  year,  by  two  or 
more  livestock  operations,  the  relative 
dependency  by  use  of  each  of  the  base 
properties  shall  be  proportionate  to  the 
average  annual  use  actually  and  properly 
made  of  the  Federal  range  during  the 
priority  period  by  each  of  the  livestock 
operations. 

Note:  The  provisions  of  this  special  rule 
shall  apply  to  the  Federal  range  located 
within  the  following-described  areas: 

Tps.  24,  25,  26  N.,  R.  40  E.,  that  part  north 
and  west  of  Fort  Peck  Lake; 

T.  27  N.,  R.  40  E.,  all; 

Tps.  23,  24,  25,  N.,  R.  39  E.,  that  part  north 
and  west  of  Fort  Peck  Lake; 

Tps.  26,  27  N.,  R.  39  E.,  all; 

Tps.  28,  29  N.,  R.  39  E.,  that  part  south  and 
west  of  Milk  River; 

T.  23  N.,  R.  38  E.,  that  part  north  and  west 
of  Fort  Peck  Lake; 

Tps.  24  to  28  N.,  incl.,  R.  38  E.,  all; 

T.  29  N.,  R.  38  E.,  that  part  south  and  west 
of  Milk  River; 

Tps.  22,  23  N.,  R.  37  E.,  that  part  north 
and  west  of  Fork  Peck  Lake; 

Tps.  24  to  29  N.,  inch,  R.  37  E.,  all; 

T.  30  N.,  R.  37  E.,  that  part  south  and 
west  of  Milk  River; 

Tps.  26,  27  N.,  R.  361/2  E.,  all; 

T.  22  N.,  R.  36  E.,  that  part  north  of  Fort 
Peck  Lake; 

Tps.  23  to  29  N.,  Incl.,  R.  36  E.,  all; 

T.  §0  N.,  R.  36  E.,  that  part  south  and  west 
of  Milk  River; 

T.  22  N.,  R.  35  E.,  that  part  north  of  Port 
L&lcc* 

Tps.  23  to  30  N.,  Incl.,  R.  35  E.,  all; 

Tps.  31,  32  N.,  R.  35  E.,  that  part  south 
and  west  of  Milk  River; 

T.  22  N.,  R.  34  E.,  that  part  north  of  Port 
L&Icg* 

Tps.  23  to  29  N.,  incl.,  R.  34  E.,  all; 

T.  30  N.,  R.  34  E.,  all  Of  secs.  1,  12,  13,  24, 
25  and  36;  ^ 

T.  31  N.,  R.  34  E.,  all  Of  secs.  1,  2,  3,  10  to 
15,  incl.,  22  to  27,  incl.,  34  and  35. 

T.  22.,  R.  33  E.,  that  part  north  of  Fort 
Peck  Lake; 

T.  23  N.,  R.  33  E.,  all; 

T.  24  N.,  R.  33  E.,  secs.  25  to  36,  Incl.; 

T.  22  N.,  R.  32  E.,  that  part  north  of  Fort 
Peck  Lake; 

T.  23  N.,  R.  32  E.,  all; 

T.  24  N.,  R.  32  E.,  see.  21,  S%  sec.  22, 
sec.  29;  sec.  30,  and  all  of  secs.  25,  26, 
27,  28,  31,  32,  33,  34,  35  and  36; 

Tps.  21,  22  N.,  R.  31  E.,  all  north  of  Fort 
Peck  Lake; 

T.  23  N„  R.  31  E.,  aU; 

T.  24  N.,  R.  81  E.,  all  of  sec.  31; 

Tps.  20,  21  N.,  B.  30  E.,  that  part  north  of 
Fort  Peck  Lake; 


Tps.  22,  23  N.,  R.  30  E.,  all; 

T.  24  N.,  R.  30  E.,  secs.  28  to  36,  Incl.; 

T.  21  N.,  R.  29  E.,  that  part  north  of  Fort 
Peck  Lake; 

T.  22  N.,  R.  29  E.,  all; 

T.  23  N.,  R.  29  E.,  all  of  secs.  1, 3  to  35,  Incl.; 

T.  24  N.,  R.  29  E.,  all  of  secs.  31  to  34,  Incl.; 

T.  21  N.,  R.  28  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  22,  23  N.,  R.  28  E.,  all; 

T.  24  N.,  R.  28  E.,  all  of  secs.  6,  7,  8,  10,  11, 
13,  17,  18,  19,  20,  27  to  35,  incl.; 

T.  21  N.,  R.  27  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  22,  23,  24  N.,  R.  27  E.,  all; 

T.  24  N.,  R.  26y2  E.,  all; 

T.  25  N.,  R.  27  E.,  secs,  7,  8,  17,  20,  21,  25  to 
36,  incl.; 

T.  26  N.,  R.  27  E.,  sees.  7, 15, 17, 18,  19,  20,  21, 
28,  29,  30; 

T.  21  N.,  R.  26  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  22,  23,  24  N.,  R.  26  E.,  all; 

Tps.  25,  26  N.,  R.  26  E.,  that  part  east  of 
Port  Belknap  Indian  Reservation; 

T.  21  N.,  R.  25  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  22,  23,  24  N.,  R.  25  E.,  all; 

T.  25  N.,  R.  25  E.,  that  part  south  of  Port 
Belknap  Indian  Reservation; 

Tps.  21,  22  N.,  R.  24  E.,  that  part  north  of 
Missouri  River; 

Tps.  23,  24  N.,  R.  24  E.,  all; 

T.  25  N.,  R.  24  E.,  that  part  soqth  of  Fort 
Belknap  Indian  Reservation; 

T.  22  N.,  R.  23  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  23,  24  N.,  R.  23  E.,  all; 

T.  25  N.,  R.  23  E.,  that  part  south  of  Fort 
Belknap  Indian  Reservation; 

T.  23  N.,  R.  22  E.,  that  part  north  of  Mis¬ 
souri  River; 

T.  24  N.,  R.  22  E.,  all; 

Tps.  25,  26  N.,  R.  22  E.,  that  part  south  and 
west  of  Fort  Belknap  Indian  Reservation; 

Tps.  23,  24  N„  R.  21  E.,  that  part  north  of 
Missoiuri  River; 

Tps.  25,  26  N.,  R.  21  E.,  all; 

T.  23  N.,  R.  20  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  24,  25,  26  N.,  R.  20  E.,  all; 

T.  23  N.,  R.  19  E.,  all  north  of  Missouri 
River; 

Tps.  24,  25,  26  N.,  R.  19  E.,  all; 

T.  23  N.,  R.  18  E.,  that  part  north  of  Mis¬ 
souri  River; 

Tps.  24,  25,  26  N..  R.  18  E.,  all; 

T.  23  N.,  R.  17  E.,  all  of  secs.  1,  2,  3,  10,  11, 
12,  13,  14,  15  and  24;  that  part  of  secs.  22, 
23,  25  north  of  Missomi  River; 

^  T.  24  N.,  R.  17  E.,  all  of  secs.  7  to  27,  incl.; 
and  secs.  34,  35, 36; 

T.  25  N.,  R.  17  E.,  all  Of  sees.  1,  2,  3,  7 
to  36,  incl.; 

T.  26  N.,  R.  17  E.,  all  of  secs.  1,  2,  S,  10,  11, 
12,  13,  14,  15,  22,  23,  24,  25,  26,  27,  34,  35,  36; 

T.  25  N.,  R.  16  E.,  all  of  secs.  11,  12,  13,  14, 
23,  24,  25,  26.  35.  36. 

(Sec.  2,  48  Stat.  1270;  43  U.  S.  C.  315a) 

Edward  Woozley, 

Director. 

[P.  R.  Doc.  56-4771;  Filed,  June  18,  1956; 
8:46  a.  m.] 


TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

[S.  O.  910] 

Part  95 — Car  Service 

RAILROAD  OPERATING  REGULATIONS  FOR 
MOVEMENT  OF  LOADED  FREIGHT  CARS 

June  13,  1956. 

Pursuant  to  notice  of  April  13,  1956, 
that  in  view  of  the  temporary  restraining 


Tuesday,  June  19,  1956 


FEDERAL  REGISTER 


order  issued  by  the  United  States  Dis¬ 
trict  Court  for  the  District  of  Oregon, 
Civil  Action  No.  8541,  dated  April  7, 1956, 
no  action  would  be  taken  to  enforce  Serv¬ 
ice  Order  No.'  910  (21  F.  R.  1798)  until 
further  order  of  the  Commission,  and 
said  temporary  restraining  order  having 
been  dissolved. 


It  is  ordered  hereby  that  on  and  after 
this  date  the  provisions  of  said  Service 
OMer  No.  910  (21  F.  R.  1798)  will  be 
enforced  by  the  Commission. 

Notice  hereof  will  be  given  to  the  gen¬ 
eral  public  by  depositing  a  copy  of  this 
notice  in  the  office  of  the  Secretary  of 
the  Commission  at  Washington,  D.  C., 
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•and  by  filing  it  with  the  Director,  Divi¬ 
sion  of  the  Federal  Register. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-4787:  Filed,  June  18.  1956; 
8:50  a.  m.) 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  28  1 

Cotton  Standards 

PROPOSED  REVISION  OP  OFFICIAL  STAPLE 

STANDARDS  FOR  UNITED  STATES  COTTON 

LINTERS 

Notice  is  hereby  given  that  the  United 
States  Department  of  Agriculture  is  con¬ 
sidering  a  revision  of  the  official  staple 
standards  for  United  States  cotton 
linters  (7  CFR  28.209,  as  amended) ,  pur¬ 
suant  to  authority  contained  in  the 
United  States  Cotton  Standards  Act,  as 
amended  (42  Stat.  1517;  7  U.  S.  C.  51 
et  seq.) . 

Under  the  official  staple  standards  for 
linters,  effective  July  1,  1956,  the  staple 
normal  for  each  grade  as  illustrated  in 
the  official  standards  for  linters  grades  1 
through  7  is  designated  as  staples  1.  2, 
3, 4, 5, 6,  and  7  respectively.  The  Depart¬ 
ment  will  make  available  for  the  1956- 
57  season  official  staple  guides  for  staples 
1  through  7.  These  official  staple  guides 
were  approved  by  the  cotton  linters  in¬ 
dustry  at  a  linters  standards  meeting 
held  by  the  Department  in  Washington 
on  June  4,  1956,  and  will  be  used  in  the 
practical  determination  of  staple  classi¬ 
fication  of  cotton  linters  in  the  1956-57 
season.  Effective  July  1,  1956,  in  linters 
classification  the  grade  and  staple  shall 
be  determined  and  designated  separately. 

The  Department  proposes  to  establish, 
effective  July  1,  1957,  official  staple 
standards  for  staples  1  through  7  based 
on  the  representative  portions,  of  linters 
approved  by  the  Department  and  the 
cotton  linters  industry  for  the  official 
staple  guides.  The  United  States  Cotton 
Standards  Act  requires  one  year’s  notice 
before  the  effective  date  of  new 
standards. 

The  proposed  amendment  of  the  regu¬ 
lations  governing  cotton  linters  stand¬ 
ards  to  be  effective  July  1,  1957,  would  be 
as  follows: 

1.  Change  the  undesignated  center 
head  immediately  preceding  §  28.201  (as 
amended  20  F.  R.  4615)  to  read  “Official 
Cotton  Linters  Standards  Of  The  United 
States  For  Grade.” 

2.  Delete  §  28.209  (as  amended  20  F.  R, 
4617)  and  substitute  the  following: 

OFFICIAL  COTTON  LINTERS  STANDARDS  OF  THE 
UNITED  STATES  FOR  STAPLE 

§  28.215  Staple  1.  Staple  1  shall  be 
United  States  cotton  linters  which  in 


staple  is  within  the  range  represented  by 
a  quantity  of  cotton  linters  in  the  custody 
of  the  United  States  Department  of  Agri¬ 
culture  marked  “Original  Official  Cotton 
Linters  Standard  of  the  United  States, 
Staple  1,  effective  July  1, 1957.” 

3.  Add  new  §§  28.216  through  28.221, 
and  define  in  each  section  in  ascend¬ 
ing  numerical  order  staples  2  through  7, 
respectively,  in  identical  language  to  that 
contained  in  §  28.215  except  for  the  sub¬ 
stitution  of  the  appropriate  staple  desig¬ 
nation. 

4.  Add  new  §  28.222  to  read  as  follows: 

§  28.222  Below  7  staple.  Cotton  Lin¬ 
ters  which  in  staple  is  below  Staple  7 
shall  be  designated  as  “Below  7”  staple. 

Any  interested  person  who  wishes  to 
submit  written  data,  views,  or  arguments 
concerning  the  proposed  revision  may  do 
so  by  filing  them  with  the  Director,  Cot¬ 
ton  Division,  Agricultural  Marketing 
Service,  United  States  Department  of 
Agriculture,  Washington  25,  D.  C.,  not 
later  than  7  days  after  publication  of 
this  notice  in  the  Federal  Register. 

Dated:  June  15, 1956. 

[seal!  Frank  E.  Blood, 

Acting  Deputy  Administrator, 
Agricultural  Marketing  Serv¬ 
ice. 

[F.  R.  Doc.  56-4847:  Filed,  June  18,  1956; 

8:55  a.  m.] 


Agricultural  Research  Service 

[  9  CFR  Part  131  ] 

Handling  of  Anti-Hog-Cholera  Serum 
AND  Hog-Cholera  Virus 

APPROVAL  of  budget  AND  FIXING  OF  RATE 
OF  ASSESSME!!^T  FOR  CALENDAR  YEAR  1956 

Consideration  is  being  given  to  the 
approval  of  a  budget  of  expenses  of  the 
Control  Agency  established  under  the 
marketing  agreement  and  the  marketing 
order  (9  CFR  131.1  et  seq.),  regulating 
the  handling  of  anti-hog-cholera  serum 
and  hog-cholera  virus,  and  the  fixing 
of  the  rate  of  assessment  to  be  paid  by 
handlers,  for  the  calendar  year  1956,  as 
follows: 

§  131.156  Budget  of  expenses  and 
rates  of  assessment  for  the  calendar  year 
1956 — (a)  Budget  of  expenses.  The  ex¬ 
penses  which  will  necessarily  be  incurred 
by  the  Control  Agency,  established  pur¬ 


suant  to  the  provisions  of  the  marketing 
agreement  and  of  the  marketing  order, 
for  the  maintenance  and  functioning  of 
said  Agency  during  the  calendar  year 
1956,  will  amoimt  to  $40,090.00  under  the 
recommendation  of  the  Control  Agency. 

(b)  Rates  of  assessment.  Of  the 
amount  of  $40,090.00  to  be  collected  dur¬ 
ing  the  calendar  year  1956,  the  sum  of 
$30,789.12  shall  be  assessed  against  han¬ 
dlers  who  are  manufacturers,  and 
$9,300.88  shall  be  assessed  against  han¬ 
dlers  who  are  wholesalers.  The  pro  rata 
share  of  the  expenses  of  the  Control 
Agency  to  be  paid  for  the  calendar  year 
1956  by  each  handler  who  is  a  manu¬ 
facturer  shall  be  $18.84  for  each  ten 
thousand  dollars  or  fraction  thereof  of 
serum  and  virus  sold  by  such  handler 
during  the  calendar  year  1955  and  the 
pro  rata  share  of  such  expenses  to  be 
paid  for  the  calendar  year  1956  by  each 
handler  who  is  a  wholesaler  shall  be 
$25.00  for  the  first  ten  thousand  dollars 
or  fraction  thereof  and  $7.95  for  each 
additional  ten  thousand  dollars  or  frac¬ 
tion  thereof  of  serum  and  virus  sold  by 
such  handler.  Such  assessments  shall  be 
paid  by  each  respective  handler  in  ac¬ 
cordance  with  the  applicable  provisions 
of  the  marketing  agreement  and  order. 

(c)  Terms.  As  used  in  this  section, 
the  terms  “handler”,  “manufacturer”, 
“wholesaler”,  “virus”,  and  “serum”  shall 
have  the  same  meaning  as  is  given  to 
each  such  term  in  said  marketing  agree¬ 
ment  and  marketing  order. 

Interested  parties  may  obtain  copies 
of  the  budget  mentioned  herein  from  the 
Executive  Secretary  of  the  Control 
Agency,  512  Veterans  of  Foreign  Wars 
Building,  Kansas  City  11,  Missouri. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views,  or  arguments  in  connec¬ 
tion  with  the  aforesaid  consideration 
shall  file  the  same  with  the  Hearing 
Clerk,  Room  112,  Building  A,  United 
State  Department  of  Agriculture,  Wash¬ 
ington  25,  D.  C.,  not  later  than  the  close 
of  business  on  the  twentieth  (20th)  day 
after  the  publication  of  this  notice  in 
the  Federal  Register.  All  documents 
shall  be  filed  in  quadruplicate. 

(49  stat.  781;  7  D.  S.  C.  851  et  seq.) . 

Issued  this  13th  day  of  June  1956. 

[seal]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

IP.  R.  Doc.  56-4804;  Piled,  June  18,  1956; 

8:53  a.  m.J 
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PROPOSED  RULE  MAKING 


DEPARTMENT  OF  HEALTH,  EDU-/ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 

[21  CFR  Part  120  1 

Tolerances  and  Exemptions  From  Tol¬ 
erances  FOR  Pesticide  Chemicals  in  or 
on  Raw  Agricultural  Commodities 

NOTICE  OF  FILING  OF  PETITION  FOR  ESTAB¬ 
LISHMENT  OF  TOLERANCES  FOR  RESIDUES 
OF  3-  (P-CHLOROPHENYL)  -1,1 -DIMETHYL- 
UREA 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
408  (d)  (1),  68  Stat.  512;  21  U.  S.  C. 
346a  (d)  (1)),  the  following  notice  is 
issued: 

A  petition  has  been  filed  by  E.  I.  du 
Pont  de  Nemours  and  Company,  Wil¬ 
mington,  Delaware,  proposing  the  estab¬ 
lishment  of  tolerances  of  1  part  per 
million  for  residues  of  3-(p-chlorophe- 
nyl) -1,1-dimethylurea  in  or  on  the  fol¬ 
lowing  raw  agricultural  commodities: 
Citrus  citron,  grapefruit,  kumquats,  lem¬ 
ons,  hmes,  oranges,  tangelos,  tangerines. 

The  analytical  method  proposed  in  the 
petition  for  determining  residues  of  the 
pesticide  chemical  is  the  method  de¬ 
scribed  in  the  notice  of  filing  of  the 
petition  for  establishing  tolerances  for 
residues  of  3- (p-chlorophenyl) -1,1-di¬ 
methylurea  in  or  on  several  raw  agricul¬ 
tural  commodities  in  the  Federal  Regis¬ 
ter  of  July  8,  1955  (20  F.  R.  4872). 

Dated:  June  13, 1956. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[P.  R.  Doc.  56-4769;  Filed,  June  18.  1956; 
8:46  a.  m.] 

CIVIL  AERONAUTICS  BOARD 

[  14  CFR  Parts  40,  ,41,  42  ] 

[Draft  Release  No.  56-16] 

Training  Programs  and  Proficiency 
Checks  (Use  of  Aircraft  Simulators) 

NOTICE  OF  PROPOSED  RULE  MAKING 

Pursuant  to  authority  vested  in  the 
Civil  Aeronautics  Board,  notice  is  hereby 
given  that  the  Board  proposes  to  amend 
Parts  40,  41,  and  42  of  the  Civil  Air  Reg¬ 
ulations  as  hereinafter  set  forth. 

Interested  persons  may  participate  in 
the  making  of  the  proposed  rule  by  sub¬ 
mitting  such  written  data,  views,  or  argu¬ 
ments  as  they  may  desire.  Communica¬ 
tions  should  be  submitted  in  duplicate  to 
the  Civil  Aeronautics  Board,  attention 
Bureau  of  Safety  Regulation,  y^ashing- 
ton  25,  D.  C.  In  order  to  insure  their 
consideration  by  the  Board  before  tak¬ 
ing  further  action  on  the  proposed  rule, 
communications  must  be  received  by  Au¬ 
gust  17,  1956.  Copies  of  such  communi¬ 
cations  will  be  available  after  August  21, 
1956,  for  examination  by  interested  per- 
•  sons  in  the  Docket  Section  of  the  Board, 
Room  5412,  Department  of  Commerce 
Building,  Washington,  D.  C. 

Parts  40,  41,  and  42  of  the  C^ivil  Air 
Regulations  currently  require  certain 
pilot  proficiency  checks  to  be  accom¬ 
plished  twice  a  year  by  each  pilot  serv¬ 


ing  as  pilot  in  command  in  air  carrier 
service.  The  objective  of  these  checks 
is  to  insure  that  the  pilot  maintains  « 
high  standard  of  proficiency  in  the  pilot¬ 
ing  and  navigation  of  the  airplane  types 
to  be  flown  by  him.  The  proficiency 
checks  must  be  given  by  an  authorized 
representative  of  the  Administrator  of 
Civil  Aeronautics  or  a  check  pilot  of  the 
carrier  concerned.  In  addition  to  the 
normal  airplane  maneuvers,  these  checks 
include  certain  critical  maneuvers  which 
are  encountered  from  time  to  time  in  air 
carrier  service  such  as  take-offs  and 
landings  with  inoperative  engines,  missed 
approaches,  instrument  letdowns,  and 
various  emergency  procedures. 

The  Administrator,  with  the  approval 
of  the  Board,  has  for  several  years  ap¬ 
proved  many  maneuvers  required  in  the 
proficiency  checks  to  be  accomplished 
in  synthetic  trainers  which  accurately 
simulate  the  flight  characteristics  and 
the  performance  of  the  aircraft,  to  which 
a  pilot  is  assigned,  through  all  ranges 
of  normal  and  emergency  operations. 
This  approval  has  been  based  in  part 
upon  an  air  carrier’s  using  the  approved 
synthetic  trainer  in  its  pilot  training 
program,  and  the  pilot’s  demonstrating 
satisfactorily  in  actual  flight  his  ability 
to  perform  at  least  4  basic  maneuvers, 
as  follows:  Flight  at  minimum  speeds, 
approach  to  lowest  approved  minimums, 
landing  under  circling  approach  condi¬ 
tions,  and  simulated  engine  failure  (s) 
during  take-off. 

It  must  be  remembered  that  these 
checks  are  not  an  end  in  themselves; 
they  are  a  measure  of  the  sufBciency  of 
the  training  program,  which  an  air  car¬ 
rier  is  required  by  the  Civil  Air  Regu¬ 
lations  to  establish,  to  insure  that  each 
pilot  is  adequately  trained  to  perform 
the  duties  to  which  he  is  assigned,  and 
that  the  individual  pilot  maintains  a 
satisfactory  level  of  proficiency.  In 
other  words,  they  serve  as  the  essential 
link  between  the  carrier’s  training  pro¬ 
gram  and  its  goal:  safe  and  efBcient 
flight  operations. 

The  air  carrier  training  programs  con¬ 
sist  of  ground  and  flight  training,  con¬ 
ducted  by  qualified  instructors,  utilizing 
adequate  ground  and  flight  facilities. 
These  programs  are  costly  to  operate, 
and  the  carriers  are  constantly  seeking 
means  to  improve  them  and  to  reduce 
cost.  The  Board  encourages  this  objec¬ 
tive.  One  of  the  means  to  achieve  this 
end  has  been  the  use  of  the  synthetic 
trainer,  simple  models  of  w'hich,  re¬ 
stricted  almost  exclusively  to  instruction 
in  navigational  and  instrument  approach 
procedure  problems,  have  been  in  use  for 
many  years.  During  and  after  World 
War  II,  however,  more  useful  and,  cor¬ 
respondingly,  more  complex  trainers 
were  developed  and  produced,  the  first 
one  actually  being  utilized  by  a  l^rge 
scheduled  international  air  carrier  early 
in  1949.  The  introduction  into  service  of 
synthetic  trainers,  which  accurately  sim¬ 
ulate  tbe  flight  characteristics  and  cock¬ 
pit  layouts  of  particular  aircraft  types, 
has  paralleled  the  introduction  of  cost¬ 
lier,  larger,  faster,  and  more  expensive 
to  operate  transport  aircraft.  In  fact, 
the  intensive  developmental  work  with 
such  aircraft  simulators  has  been  due 
principally  to  these  factors. 


The  increasing  complexity  of  aircraft, 
with  concomitant  need  for  devices  to 
simulate  the  flight  characteristics  of 
these  aircraft,  will  be  further  accentu¬ 
ated  as  turbo-prop  and  turbo-jet  air¬ 
craft  are  procured.  More  intensive 
training  of  pilots  and  crews  will  be  neces¬ 
sary  to  insure  that  they  are  proficient  in 
the  operation  of  these  larger  and  faster 
aircraft  with  their  corresponding  new 
operating  problems,  and  this  training 
can  only  be  accomplished  at  considerably 
increased  costs.  In  anticipation  of  this 
problem,  certain  carriers  are  preparing 
to  acquire  aircraft  simulators  before  the 
parent  aircraft  is  put  into  service.  This 
action  is  predicated  on  the  assumption 
that  essential  training  can  be  conducted 
in  part  in  aircraft  simulators  more  effec¬ 
tively,  safely,  and  economically  than  in 
an  aircraft,  and  with  considerable  saving 
in  time. 

The  fundamental  characteristics  of 
these  aircraft  simulators  in  use  and 
under  consideration  should  be  made  clear 
in  order  that  interested  persons  will 
clearly  understand  the  nature  of  the  de¬ 
vice  the  Board  is  discussing  in  this  pro¬ 
posed  rule  making.  The  Board  has  in 
mind  that  the  aircraft  simulator  shall  be 
approved  by  the  Administrator  as  a  full 
scale  mock-up  of  the  cockpit  interior  of 
a  particular  tsre  aircraft  with  normal 
crew  stations,  plus  accommodations  for 
necessary  additional  persons  such  as 
check  airmen,  instructors,  or  observers. 
It  shall  also  include  suitable  course  and 
altitude  recorders.  It  shall  be  capable 
of  accurately  reproducing  the  engine  and 
flight  performance,  control  loading,  in¬ 
strument  indication,  and  control  move¬ 
ments  of  the  specific  model  aircraft 
during  the  execution  of  all  normal  and 
anticipated  emergency  maneuvers.  Of 
great  importance  is  the  requirement  that 
the  device  shall  be  designed  to  permit 
presentation  of  malfunction  of  aircraft, 
aircraft  engines,  propellers,  appliances, 
systems,  and  other  conujonents,  and  ap¬ 
propriate  procedures  to  cope  with  such 
emergencies.  Capabilities,  as  outlined 
above,  will  permit  intensive  training  and 
checking  in  normal  and  abnormal  flight 
conditions,  various  flight  procedures, 
navigational  problems,  and  essential 
crew  coordination. 

It  is  apparent,  therefore,  that  pilots 
and  crews  can  obtain  training  in  aircraft 
simulators  which  will  contribute  sub¬ 
stantially  to  a  complete  familiarity  with 
the  aircraft  equipment  and  associated 
flight  procedures  in  which  they  are  re¬ 
quired  to  be  proficient. 

The  fact  that  the  aircraft  simulator  is 
immobile  has  a  distinct  psychological 
training  advantage.  'Training  is  unhur¬ 
ried  and  free  from  the  pressures  and  dis¬ 
tractions  which  are  present  when  train¬ 
ing  is  conducted  in  actual  flight.  Greater 
concentration  upon  flight  and  equipment 
problems  is  possible.  Great  economies 
in  time  are  gained  with  the  result  that  a 
great  deal  more  training  can  be  accom¬ 
plished  in  a  given  period  of  time  thqp  is 
possible  in  an  aircraft.  When  it  is  de¬ 
sirable  for  a  particular  maneuver  or  pro¬ 
cedure  to  be  repeated,  it  can  be  repeated 
several  times,  or  interrupted  if  necessary 
for  discussion  with  the  instructor  or 
check  airman,  or  special  emphasis  may 
be  given  some  particular  point.  This  can 
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be  accomplished  with  economy  of  time 
since  it  will  not  be  necessary  to  re-orient 
the  airplane  to  repeat  the  problem.  Ac¬ 
cordingly.  in  a  given  time,  the  aircraft 
simulator  could  be,  hour  for  hour,  more 
efficient  than  the  airplane  itself  in  train¬ 
ing  and  checking  certain  phases  of  pilot 
proficiency. 

Furthermore,  the  quality  and  effective¬ 
ness  of  flight  crew  training  depends  very 
largely  upon  the  opportunities  afforded 
flight  personnel  to  experience  realistic¬ 
ally  the  critical  situations  that  they  may 
possibly  experience  in  an  airplane,  and  as 
members  of  an  integrated  and  coordi¬ 
nated  cockpit  team,  to  take  such  immedi¬ 
ate  action  as  each  situation  requires. 
Properly  designed  and  operated  simu¬ 
lators  afford  such  opportunities.  Addi¬ 
tionally,  a  simulator  is  available  for 
training  practically  all  of  the  time.  The 
training  is  not  subject  to  being  can¬ 
celled  or  delayed  because  of  weather  or 
traffic  conditions,  or  because  of  mechan¬ 
ical  irregularities  which  frequently  hold 
training  airplanes  on  the  ground.  Over 
a  period  of  22  months,  the  one  domestic 
carrier  using  aircraft  simulators  exten¬ 
sively  lost  less  than  one  percent  of 
the  total  scheduled  training  time  on  ac¬ 
count  of  service  and  maintenance  diffi¬ 
culties.  A  simulator  can  be  made  avail¬ 
able  for  training  24  hours  a  day,  for, 
unlike  an  airplane,  a  simulator  is  rarely 
unavailable  for  training  in  its  entirety. 
Some  particular  part  or  unit  of  the  simu¬ 
lator  may  be  inoperative  while  being 
serviced,  and  at  the  same  time  all  other 
features  of  the  machine  are  available 
for  training. 

In  addition  to  the  obvious  merits  of 
aircraft  simulators  as  training  devices, 
the  Board  believes  that  the  following 
reasons  for  special  regulatory  treatment 
of  aircraft  simulators  are  compelling. 
First,  it  is  the  Board’s  opinion  that  proper 
use  of  simulators  will  enhance  the  safety 
of  training  and  proficiency  flights. 
Training  may  be  accomplished  in  simu¬ 
lators  without  hazard  to  the  participat¬ 
ing  crews,  other  aircraft,  or  persons  or 
property  on  the  ground.  With  training 
devices,  it  is  possible  to  re-enact  emer¬ 
gency  situations  too  hazardous  to  simu¬ 
late  exactly  in  an  actual  airplane  in 
flight,  or  those  which  it  is  impossible  to 
perform  in  an  airplane.  For  example, 
simulated  engine  failures  must  presently 
be  accomplished  in  flight  at  the  author¬ 
ized  maximum  take-off  weight  and 
power,  or  with  a  suitable  combination  of 
lower  weights  and  power;  air  carriers, 
pilots,  and  CAA  have  objected  to  this 
requirements  as  being  unnecessarily 
hazardous  and  burdensome.  (The  Board 
is  considering  deletion  of  this  require¬ 
ment  in  a  separate  rule-making  pro¬ 
cedure.)  Also,  such  emergency  situa¬ 
tions  as  fuel  dumping,  icing,  fire  in  flight, 
loss  of  control,  accidental  reversing  of 
propellers  in  flight,  and  others  which 
cannot  reasonably  be  accomplished  in 
flight,  can  be  simulated  realistically,  and 
crewmen  can  become  proficient  in  taking 
appropriate  corrective  action  through  all 
degrees  of  the  emergency  situation  in¬ 
cluding  the  “crash”  condition. 

Second,  the  chances  of  mid-air  col¬ 
lisions  will  be  reduced.  One  of  the  most 
acute  problems  facing  aviation  today  is 


that  of  collision  avoidance.  Industry 
and  government  alike  are  devoting  con¬ 
siderable  effort  to  its  solution.  Any  pro- 
cediure  that  will  serve  to  reduce  the 
probability  of  collision  must  be  carefully 
considered.  One  effective  means  to  do 
this  is  to  reduce  traffic  in  already  con¬ 
gested  areas.  A  type  of  traffic  which  can 
be  reduced  by  utilizing  the  simulator  un¬ 
der  proper  supervisory  control  is  that 
traffic  created  by  training  operations. 
Air  carrier  flight  training  for  the  most 
part  must  be  conducted  in  the  vicinity 
of  large  air  terminals  since  these  are 
the  areas  in  which  crews  normally  reside; 
however,  they  are  also  the  centers  of  the 
most  critical  traffic  congestion.  Train¬ 
ing  flights,  which  in  most  cases  are  par¬ 
tially  hooded,  require  a  far  greater  de¬ 
gree  of  concentration  within  the  cockpit. 
By  reducing  the  number  of  these  training 
flights,  the  collision  hazard  would  be 
materially  reduced.  In  addition,  the 
participants  in  training  “flights”  con¬ 
ducted  in  aircraft  simulators  on  the 
ground  are  relieved  of  the  anxiety  of 
collision  avoidance,  and  thus  a  climate 
conducive  to  undisturbed  instruction  is 
created. 

Third,  any  compromise  in  the  safety 
of  flight  which  may  follow  from  con¬ 
ducting  training  with  partially  hooded 
cockpits,  feathered  propellers,  and  other 
abnormal  aircraft  configurations  and 
maneuvers,  creates  a  potential  hazard 
to  persons  and  property  on  the  ground. 
Since  much  training  flight  activity  is 
necessarily  conducted  at  relatively  low 
altitudes  in  the  vicinity  of  major  air¬ 
ports,  any  reduction  in  the  level  of  per¬ 
formance  of  the  aircraft  must  involve 
some  compromise  in  the  safety  of  the 
operation.  These  training  operations 
have  not  been  considered  to  introduce 
an  intolerable  level  of  safety;  however, 
when  training  in  aircraft  simulators  can 
be  used  to  replace  training  in  actual 
flight  in  densely  populated  areas,  such 
a  possibility  must  be  explored  fully. 

Fourth,  an  important  associated  aspect 
of  reduced  training  flights  in  the  con¬ 
gested  areas  is  the  resulting  reduction 
in  the  noise  of  aircraft  activity,  which 
can  be  annoying  to  airport  neighbors. 
In  fact,  noises  emanating  from  training 
flights  can  be  greater  than  from  normal 
flight  operations  due  to  the  necessary 
sudden  surges  of  power  at  low  altitudes 
associated  with  engine  inoperative  con¬ 
ditions,  pullouts,  and  missed  approaches. 

Finally,  justification  for  increased  use 
of  simulators  can  also  be  based  on  eco¬ 
nomic  considerations.  From  informa¬ 
tion  available,  it  appears  that  the 
average  hourly  cost  of  operating  current 
aircraft  simultors  is  approximately  one- 
third  that  of  operating  the  parent  air¬ 
craft.  In  addition,  the  use  of  aircraft 
simulators  reduces  the  necessity  for 
withdrawal  of  aircraft  from  scheduled 
service — one  of  the  most  expensive  as¬ 
pects  of  pilot  training — and  reduces  the 
physical  abuse  to  which  line  aircraft 
(especially  engines)  are  necessarily  sub¬ 
jected  during  training  flights. 

The  Board  has  recently  received  a  pe¬ 
tition  from  a  large  scheduled  domestic 
carrier  for  relief  from  certain  sections 
of  the  Civil  Air  Regulations  which,  in  the 
carrier’s  opinion,  prevent  full  and  com¬ 
plete  use  of  aircraft  simulators.  This 


petition  requested,  in  part,  permission  to 
utilize  “electronic-mechanical  flight  sim¬ 
ulators,  representative  of  specific  types 
of  aircraft,  in  lieu  of  the  actual  aircraft 
for  the  proficiency  checks  given  to  pilots 
serving  the  air  carrier  as  pilots  in  com¬ 
mand.”  In  justification  of  its  request, 
the  air  carrier  submitted  comprehensive 
documentation  which  included,  among 
other  data,  reference  to  the  facts,  condi¬ 
tions,  and  circumstances  outlined  in  the 
foregoing  explanatory  paragraphs.  In 
addition,  it  submitted  two  very  signifi¬ 
cant  items  of  information  peculiar  to  its 
own  operations.  Over  a  period  of  nearly 
four  years,  this  carrier  has  accomplished 
nearly  17,000  hours  of  training  in  air¬ 
craft  simulators,  as  a  supplement  to 
flight  training  as  presently  required  by 
the  Civil  Air  Regulations.  The  peti- 
tipner  and  the  pilots  of  this  air  carrier 
both  endorse  the  use  of  aircraft  simu¬ 
lators  and  recommend  that  they  replace 
the  semiannual  proficiency  check  as 
presently  required.  This  joint  endorse¬ 
ment  has  been  advanced  as  a  strong  rea¬ 
son  for  considering  the  potentialities  of 
the  simulator.  It  is  particularly  persua¬ 
sive  since  it  is  based  on  many  thousands 
of  hours  of  experience  and  the  expendi¬ 
ture  of  several  millions  of  dollars. 

During  the  same  period  that  the  afore¬ 
mentioned  air  carrier  has  been  using 
flight  simulators,  other  air  carriers  and 
the  Administrator  have  also  been  study¬ 
ing  methods  of  integrating  aircraft  simu¬ 
lators  into  the  training  programs  of  air 
carriers,  particularly  with  reference  to 
the  recurrent  training  and  proficiency 
checks  required  of  pilots  in  command. 
In  conjunction  with  this,  they  have  under 
consideration  criteria  for  the  approval 
of  the  design  ot  simulators.  The  Board 
has  been  especially  impressed  by  the 
careful  planning  evident  in  the  car¬ 
riers’  approach  to  the  use  of  aircraft 
simulators  and  their  recognition  that 
they  do  not  provide  a  magic  short  cut  to 
flight  training  or  to  mastery  of  a  new 
type  aircraft.  It  is  generally  agreed  that 
the  aircraft  simulators  are  invaluable 
supplementary  training  aids  which  give 
promise  of  improving  the  quality  of  pilot 
proflciency  in  normal  and  emergency 
operations,  while  making  possible  a  sub¬ 
stantial  reduction  in  the  number  of 
check  flights  requiring  the  accomplish¬ 
ment  of  potentially  hazardous  maneuvers 
and  complicated  emergency  procedures. 
It  was  significant  to  the  Board  that  the 
pilots  who  had  had  considerable  ex¬ 
perience  in  the  trainers  endorsed  their 
use.  The  Board  is  of  the  opinion  that 
the  advantages  of  the  trainers  are  so 
apparent  that  their  controlled  introduc¬ 
tion  into  air  carrier  training  procedures 
on  a  wider  basis  is  in  the  public  interest 
and  should  be  encouraged. 

In  summary,  the  Board  has  found,  as 
follows: 

Aircraft  simulators  have  been  proven 
as  valuable  aids  in  improving  the  effec¬ 
tiveness  of  pilot  training  for  instrument 
and  equipment  proficiency.  The  promise 
of  further  improvement  in  training  is, 
in  fact,  so  great  that  it  appears  desir¬ 
able  to  reduce  the  number  of  proficiency 
checks  that  pilots  are  required  to  take. 
Simulators  are  especially  adapted  to  in¬ 
struction  in  and  practice  of  numerous 
emergency  procedures  which  cannot 
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satisfac^rily  be  accomplished  in  flight, 
and  permit  special  emphasis  on  the  co¬ 
ordination  of  crew  duties;  they  offer  a 
laboratory  for  experimentation  in  tech¬ 
niques  and  procedures  which  might  be 
time-consuming  or  hazardous  in  flight; 
they  will  permit  training  to  be  conducted 
with  more  safety  as  a  result  of  the  reduc¬ 
tion  of  frequency  of  aircraft  operations 
under  simulated  emergency  conditions; 
their  use  will  result  in  the  reduction  of 
trafiSc  congestion  and  noise  in  large  ter¬ 
minal  areas;  and  they  will  reduce  sub¬ 
stantially  the  total  cost  of  pilot  training 
programs. 

In  determining  the  most  appropriate 
method  to  realize  the  full  possibilities  of 
aircraft  simulators,  the  Board  cannot 
lose  cognizance  of  its  responsibility  to 
assure  the  highest  degree  of  safety  in 
air  transportation  even  while  taking  this 
opportunity  to  encourage  sound  tech¬ 
nical  and  economic  development  of  air 
carrier  operations.  It  is  the  Board’s 
opinion,  therefore,  that  use  of  aircraft 
simulators  in  air  carrier  training  pro¬ 
grams  should  be  broadened  in  accord¬ 
ance  with  these  basic  principles: 

A.  The  use  of  simulators  will  be  per¬ 
missive  with  the  air  carriers. 

B.  Aircraft  simulators  must  simulate 
the  flight  characteristics  and  perform¬ 
ance  of  the  corresponding  aircraft 
through  virtually  all  ranges  of  normal 
and  emergency  operations  and  the  Ad¬ 
ministrator  of  Civil  Aeronautics  must 
must  so  find. 

C.  In  lieu  of  one  of  the  two  proficiency 
checks  required  of  pilots  in  command 
each  12  months,  an  air  carrier  may  es¬ 
tablish  within  its  training  programs  an 
aircraft  simulator  curriculum  approved 
by  the  Administrator.  It  is  anticipated 
that  the  simulator  curriculum  will  con¬ 
sist  of  at  least  several  hours  of  training 
time  covering  all  items  currently  con¬ 
tained  in  the  flight  proficiency  checks. 
This  training  will  be  in  addition  to  any 
other  training  the  carrier  chooses  to 
make  available  to  its  pilots. 

D.  Supervisory  personnel  used  in  that 
portion  of  the  training  program  estab¬ 
lished  in  lieu  of  a  proficiency  check  will 
be  qualified  in  accordance  with  require¬ 
ments  approved  by  the  Administrator. 

E.  The  Board  will  review  the  experi¬ 
ence  gained  under  these  regulations  to 
determine  the  effectiveness  of  the  pro¬ 
cedures  permitted  thereby. 

The  Civil  Aeronautics  Administration 
Is  in  accord  with  the  objectives  and  the 
means  of  attaining  them  as  proposed 
herein.  In  addition,  however,  the  Board 
has  received  a  recommendation  from  the 
Administrator  of  Civil  Aeronautics  that 
the  Civil  Air  Regulations  include  certain 
specific  standards  for  aircraft  simulator 
equipment  which  will  be  used  as  a  basis 
for  approval  by  the  Administrator.  In 
consideration  of  the  significance  of  this 
specific  proposal,  the  Administrator’s 
recommendations  are  included  in  this 
notice  of  proposed  rule  making  as  Ap¬ 
pendix  A  for  separate  industry  comment. 

In  view  of  the  foregoing,  notice  is 
hereby  given  that  it  is  proposed  to  pro¬ 
mulgate  amendments  to  Parts  40, 41,  and 


42  of  the  Civil  Air  Regulations  substan¬ 
tially  as  follows: 

1.  By  amending  §  40.302  (b)  (1)  by 
adding  at  the  end  of  the  second  sentence: 
‘'Provided.  That  where  an  aircraft  simu¬ 
lator  curriculum  approved  by  the  Ad¬ 
ministrator  is  included  in  the  air  car¬ 
rier  recurrent  training  program,  each 
such  pilot  need  accomplish  only  one  pro¬ 
ficiency  check  each  12  months:  And  pro¬ 
vided  further.  That  when  such  aircraft 
simulator  curriculum  has  been  approved, 
the  other  proficiency  check  shall  be  ac¬ 
complished  as  otherwise  prescribed  in 
this  paragraph.” 

2.  By  amending  §  41.53  by  adding  at 
the  end  of  the  second  sentence:  “Pro¬ 
vided.  That  where  an  aircraft  simulator 
curriculum  approved  by  the  Administra¬ 
tor  is  included  in  the  air  carrier  recur¬ 
rent  training  program,  each  such  pilot 
need  accomplish  only  one  proficiency 
check  each  12  months:  And  provided 
further.  That  when  such  aircraft  sim¬ 
ulator  curriculum  has  been  approved, 
the  other  proficiency  check  shall  be  ac¬ 
complished  as  otherwise  prescribed  in 
this  section.” 

3.  By  amending  §  42.44  (a)  by  adding 
a  new  subparagraph  (4)  to  read  as 
follows: 

(4)  Where  an  aircraft  simulator  cur¬ 
riculum  approved  by  the  Administrator 
is  included  in  the  air  carrier  recurrent 
training  program,  each  pilot  in  command 
need  accomplish  in  a  12 -month  period, 
only  one  of  the  equipment  checks  and 
only  one  of  the  instrument  checks  re¬ 
quired  by  subparagraphs  ^2)  and  (3), 
respectively,  of  this  paragraph:  Pro¬ 
vided,  That  when  such  aircraft  simulator 
curriculum  has  been  approved,  the  re¬ 
maining  checks  shall  be  accomplished 
as  otherwise  prescribed  in  this  para¬ 
graph. 

These  amendments  are  proposed  un¬ 
der  the  authority  of  Title  VI  of  the  Civil 
Aeronautics  Act  of  1938,  as  amended. 
The  proposal  may  be  changed  in  light 
of  comments  received  in  response  to  this 
notice  of  proposed  rule  making. 

(Sec.  205,  52  Stat.  984;  49  U.  S.  C.  425,  In¬ 
terpret  or  apply  secs.  601-610,  52  Stat.  1007- 
1012.  as  amended;  49  U.  S.  C.  551-560) 

Dated  at  Washington,  D.  C.,  June  13, 
1956. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 


Appendix  A 

The  following  standards  are  recommended 
by  the  Administrator  to  be  included  in  the 
amendments  to  the  Civil  Air  Regulations 
pertinent  to  aircraft  flight  simulators: 

The  flight  simulator  shall  be  acceptable 
to  the  Administrator  and  shall  accurately 
simulate  the  flight  characteristics,  perform* 
ance,  cockpit  arrangements  and  instrument 
reactions  of  the  applicable  aircraft  through 
all  ranges  of  normal  and  emergency  opera¬ 
tions.  The  basic  requirements  for  such  de¬ 
vices  are  as  follows: 

(1)  The  simulator  shall  be  a  full  scale 
mock-up  of  the  cockpit  interior  with  the 
normal  crew  stations  plus  provisions  for 
three  additional  persons,  such  as  observers, 
instructors  and/or  check  airmen. 

(2)  The  engine,  flight  and  radio  perform¬ 
ance  of  this  equipment  shall  be  simulated 
on  the  ground  and  in  flight  as  hereinafter 
specified.  The  effect  of  changes  on  the  basic 
forces  and  moments  shall  be  introduced  for 
all  combinations  of  drag  and  thrust,  normal¬ 
ly  encountered  in  flight.  The  effect  of  gross 
weight  and  center  of  gravity  shall  be  in¬ 
cluded.  It  shall  also  include  suitable  course 
and  altitude  records. 

(3)  The  simulated  engine  and  flight  per¬ 
formance  and  control  loading  of  this  equip¬ 
ment  shall  conform  to  those  characteristics 
that  are  peculiar  to  the  specific  airplane 
under  similar  conditions  of  aircraft  attitude, 
power,  drag,  altitude,  temperature,  gross 
weight,  center  of  gravity  location  and 
configuration. 

(4)  Through  the  medium  of  instrument 
indication,  it  shall  be  possible  to  use  this 
equipment  in  the  training  and  checking  of 
personnel  in  the  operational  use  of  controls 
and  instruments  on  the  model  specified 
during  the  execution  of  ground  operation, 
take-off,  landing,  normal  flight,  various 
maneuvers,  radio  problems  and  instrument 
approach  procedures,  all  of  which  shall  be 
simulated.  The  simulator  shall  be  designed 
to  permit  presentation  of  malfunction  of 
aircraft  engines,  propellers,  systems,  and 
other  components  operable  by  the  crew  and 
appropriate  emergency  duties  and  proce¬ 
dures  to  cope  with  such  emergencies. 

(5)  In  response  to  control  movement  by 
any  crew  member,  all  instrument  Indications 
involved  in  the  simulation  of  the  specific 
airplane  shall  be  entirely  automatic  in 
character  unless  otherwise  specified.  The 
rate  of  change  of  simulator  instrument  read¬ 
ings  and  of  control  pressures  shall  corresp>ond 
to  the  rate  of  change  which  would  occur  on 
the  airplane  under  actual  flight  conditions, 
for  any  given  change  in  the  applied  load  on 
the  controls,  in  the  applied  power  or  in  air¬ 
craft  configuration.  Ckintrol  forces  and  de¬ 
gree  of  actuating  control  travel  shall  corre¬ 
spond  to  that  which  would  occur  in  the  air¬ 
plane  under  actual  flight  conditions. 

(6)  From  the  normal  cockpit  interior,  the 
system  or  condition  being  simulated,  and  the 
degi'ee  of  simulation,  shall  be  as  follows: 


Noise - All  normal  cockpit  noises  with  adjustable  volume  per¬ 

missible. 

Surface  controls _ Full  simulation. 

Gust  locks _ Full  simulation. 

Trim  tabs - Full  simulation. 

Auto  pilot _ Mock-up. 

Landing  gear  operation _ Full  simulation. 

Brakes _ _ _ _  Full  simulation. 

Steering - Full  simulation. 

Wing  flaps _ Full  simulation. 

Power  plants _ Full  simulation. 

Propellers _ Pull  simulation. 

Fuel  and  oil  system _ Full  simulation  (constant  rate  of  depletion  acceptable). 

Electrical _ Pull  simulation  of  cockpit  and  circuit  breaker  station. 

Hydraulic  system _ Full  simulation. 
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Lights  exterior - - 

Cockpit  lights  interior _ 

Fire  detection  and  extinguishing _ 

Heating  and  cooling _ 

Pressurization _ _ 


Plight  Instruments _ 

Oxygen  system - 

Outside  air  temperature  vs.  alti¬ 
tude. 

Static  systems _ 

Radio - 


Cockpit  controls  and  indication  only. 

Full  simulation. 

Full  simvilatlon. 

Mock-up. 

Mock-up  (for  airplanes  intended  for  normal  operation 
below  25,000  feet — ^instruments  and  indication  above 
25,000  feet). 

Full  simulation; 

Partial  simulation  (masks  and  cockpit  area  supply) . 

Full  simulation. 

Full  simulation. 

Full  simulation  including  wind  effect  in  navigation 
problems. 


(F.  R.  Doc.  56-4799;  Piled,  June  18. 1956;  8:53  a.  m.] 


NOTICES 


DEPARTMENT  OF  AGRICULTURE 

Office  of  the  Secretary 

Kansas 

DISASTER  assistance;  DELINEATION  OF 
DROUGHT  AREA 

Pursuant  to  Public  Law  875,  81st  Con¬ 
gress,  the  President  determined  on  Au¬ 
gust  26,  1954,  that  a  major  disaster 
occasioned  by  drought  existed  in  the 
State  Of  Kansas. 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator,  Federal  Civil 
Defense  Administration  (18  F.  R.  4609; 
19  F.  R.  2148,  5364;  20  F.  R.  4664),  and 
for  the  purposes  of  section  2  (d)  of  Public 
Law  38,  81st  Congress,  as  amended  by 
Public  Law  115,  83d  Congress,  and  sec¬ 
tion  301  of  Public  Law  480,  83d  Congress, 
Hodgeman  County,  Kansas,  was  deter¬ 
mined  on  June  7,  1956,  to  be  affected  by 
the  above-mentioned  major  disaster. 

Done  at  Washington,  D.  C.,  this  13th 
day  of  June  1956. 

[seal]  True  D.  Morse, 

Acting  Secretary. 

IF.  R.  Doc.  56-4762;  Piled,  June  18,  1956; 

8:45  a.  m.] 

DEPARTMENT  OF  THE  TREASURY 

Foreign  Assets  Control 

Natural  (Undyed)  Hog  Bristle 
OF  Japanese  Origin 

availability  of  licenses  for  importation 

Notice  is  hereby  given  that  the  Treas- 
ui-y  Department  is  now  prepared  to  con¬ 
sider  applications  for  licenses  under  the 
Foreign  Assets  Control  Regulations,  31 
CFR  500.101-500.808.  for  the  purchase 
and  importation  from  Japan  of  Japanese 
natural  (undyed)  non-black,  hog  bristle. 
Licenses  issued  pursuant  to  such  appli¬ 
cations  will  authorize  the  importation 
of  Japanese  natural  bristle  for  entry  into 
warehouse.  The  release  from  warehouse 
of  bristle  imported  pursuant  to  such  li¬ 
censes  will  be  authorized  only  after  the 
Foreign  Assets  Control  is  satisfied  by 
physical  inspection  of  the  merchandise, 
and  such  other  measures  as  may  be  ap¬ 
propriate,  that  the  merchandise  consists 
solely  of  Japanese  natural  hog  bristle. 


Applicants  are  advised  that  the  fact 
that  a  licensee  has  paid  for  bristle  under 
a  license  will  not  be  considered  a  factor 
warranting  release  of  the  bristle  from 
warehouse  unless  the  bristle  is  found  by 
Foreign  Assets  Control  to  consist  entirely 
of  natural  (undyed)  Japanese  bristle. 

[seal]  Elting  Arnold, 

Acting  Director, 
Foreign  Assets  Control. 

[P.  R.  Doc.  56-4797;  Filed,  June  18,  1956; 
8:52  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

Colorado 

NOTICE  of  proposed  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

June  12, 1956. 

The  United  States  Forest  Service  of  the 
Department  of  Agriculture  has  filed  an 
application.  Serial  No.  Colorado  014053, 
for  withdrawal  of  the  lands  described 
below,  from  all  forms  of  appropriation 
under  the  public  land  laws,  including  the 
general  mining  laws  but  not  the  mineral 
leasing  laws,  subject  to  existing  valid 
claims. 

The  applicant  desires  the  land  for  use 
as  an  integral  part  of  the  Manitou  Ex¬ 
perimental  Forest  in  connection  with 
studies  concerning  the  integration  of 
cattle  grazing  on  reseeded  and  native 
pasture  lands.  Pike  National  Forest. 

For  a  period  of  thirty  (30)  days  from 
the  date  of  publication  of  this  notice, 
persons  having  cause  may  present  their 
objections  in  writing  to  the  undersigned 
official  of  the  Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior,  357 
New  Custom  House,  P.  O.  Box  1018,  Den¬ 
ver  1,  Colorado. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice 
will  be  sent  to  each  interested  party  of 
record. 

The  lands  involved  in  the  application 
are: 


Sixth  Pximcipal  Meridian,  Colorado 

T.  11  S.,  R.  69  W., 

Sec.  23:  NEi4NEi4. 

Total  area,  40  acres. 

J.  Elliott  Hall, 
Acting  State  Supervisor. 

[F.  R.  Doc.  56^4770;  Filed,  June  18,  1956; 
8:46  a.  m.] 


[Order  615] 

Assistant  Director  in  Charge  of 
Operations  et  al. 

delegation  of  authority  to  enter  into 
contracts  and  leases 

June  12,  1956. 

Section  1.  Authority  of  certain  offices 
to  enter  into  contracts  and  leases,  (a) 
Pursuant  to  the  authority  contained  in 
sections  50  and  52  of  Order  No.  2509,  and 
Amendment  21,  November  9,  1954,  of  the 
Secretary  of  the  Interior,  the  following 
classes  of  employees  are  authorized  to 
enter  into  contracts  for  construction, 
supplies  (including  the  rental  of  equip¬ 
ment)  or  services,  irrespective  of 
amount,^  and  leases  of  space  in  real  es¬ 
tate  as  provided  in  those  sections. 

Assistant  Director  in  Charge  of  Opera¬ 
tions. 

Area  Administrators. 

Chief,  Branch  of  Administrative  Services. 

(b)  The  Managers  of  the  local  offices 
of  the  Bureau  located  at  Russellville, 
Arkansas  and  New  Orleans,  Louisiana 
are  authorized  to  enter  into  such  con¬ 
tracts  when  the  amount  in  any  such 
contract  does  not  exceed  $2,000. 

(c)  The  Area  Administrators  may,  in 
writing,  redelegate  to  any  qualified  em¬ 
ployees  of  their  Area  the  authority 
granted  in  this  section.  Each  redelega¬ 
tion  shall  be  published  in  the  Federal 
Register. 

(d)  Contracts  and  leases  entered  into 
under  this  authority  must  conform  with 
applicable  regulations  and  statutory  re¬ 
quirements  and  are  subject  to  1;he  avail¬ 
ability  of  appropriations. 

Sec.  2.  Negotiation  of  contracts  with 
educational  institutions,  (a)  Pursuant 
to  the  authority  contained  in  Order  No. 
2713,  of  January  13,  1953,  the  Area  Ad¬ 
ministrators  are  authorized  to  negotiate, 
without  advertising/ pursuant  to  section 
302  (c)  (5)  of  the  Federal  Property  and 
Administrative  Services  Act  of  1949,  as 
amended  (41  U.  S.  C.,  1946  ed.,  supp.  V, 
sec.  252),  contracts  for  services  to  be 
rendered  by  any  university,  college,  or 
other  educational  institution,  in  connec¬ 
tion  with  programs  and  activities  of  the 
area. 

(b)  This  authority  shall  be  exercised 
In  accordance  with  the  applicable  limi¬ 
tations  in  the  Federal  Property  and  Ad¬ 
ministrative  Services  Act  of  1949,  as 
amended  and  in  accordance  with  appli¬ 
cable  policies,  procedures  and  controls 


1  Where  the  amount  involved  is  in  excess 
of  $10,000,  five  working  days  advance  notice 
to  the  Office  of  the  Secretary  is  required  in 
accordance  with  the  Secretary’s  memoran¬ 
dum  of  March  2,  1954  and  October  17,  1955. 
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prescribed  by  the  General  Services 
Administration. 

Sec.  3.  Revocation.  Bureau  Order  No. 
498  and  Amendment  1  thereof  are 
revoked. 

Edward  Woozley, 
Director. 

[F.  R.  Doc.  6e-4772;  Piled,  June  18,  1956; 
8:47  a.  m.J 


[Order  614] 

Assistant  Director  in  Charge  of 
Operations  et  al. 

DELEGATION  OF  AXlTHORITy  TO  TRANSFER, 

DONATE,  OR  DISPOSE  OF  EXCESS  OR  SUR¬ 
PLUS  REAL  PROPERTY 

June  12,  1956. 

Section  1.  Authority  of  certain  officers 
to  dispose  of  excess  real  property.  Pur¬ 
suant  to  the  authority  contained  in  sec¬ 
tion  4  (b)  of  Order  No.  2696  of  July  17, 
1952,  and  Amendment  2,  January  19, 
1954,  of  the  Secretary  of  the  Interior, 
the  following  classes  of  employees  are 
authorized  to  transfer,  donate  or  dispose 
of  real  property  and  related  personal 
property  excess  to  the  needs  of  the 
Bureau  of  Land  Management,  as  pro¬ 
vided  in  that  order  and  in  accordance 
with  the  Federal  Property  and  Adminis¬ 
trative  Services  Act  of  1949  (63  Stat. 
377 ;  40  U.  S.  C.  secs.  471-475)  as  amended 
and  the  regulations  issued  thereunder 
contained  in  44  CFR  1951  Supp.,  Part 
101: 

Assistant  Director  in  Charge  of  Operations. 

Area  Administrators. 

Chief,  Branch  of  Administrative  Services. 

(b)  The  Area  Administrators  may,  in 
writing,  redelegate  to  any  qualified  em¬ 
ployees  of  their  Area  the  authority 
granted  in  this  section.  Each  redelega¬ 
tion  shall  be  published  in  the  Federal 
Register. 

Sec.  2.  Revocation.  This  order  re¬ 
vokes  Order  No.  488,  dated  October  20, 
1952. 

.  Edward  Woozley, 

Director. 

[F.  R.  Doc.  56-4773;  Filed.  June  18.  1956; 

8:47  a.  m.] 


Bureau  of  Reclamation 

Powell  Townsite,  Wyoming 
sale  of  lot 

1.  Statutory  authority.  One  additional 
lot  of  the  townsite  of  Powell,  Wyoming, 
will  be  disposed  of  in  accordance  with 
the  Acts  of  April  16  and  June  27,  1906 
(34  Stat.  116,  519,  43  U.  S.  C.  561,  568) . 

2.  Area  and  price. 

T.  55  N..  R.  99  W..  6th  P.  M.,  Powell  Town- 
site,  Wyoming;  Lot  24  of  Bloch  54;  $2,500.00. 

3.  Public  sale.  On  July  9,  1956,  at  10 
a.  m.,  at  the  office  of  the  Bureau  of 
Reclamation,  Powell,  Wyoming,  said  lot 
will  be  sold  at  public  auction  to  the  high¬ 
est  bidder  at  not  less  than  the  appraised 
value.  Purchasers  must  be  citizens  of 
the  United  States.  Robert  M.  Fagerberg, 
Chief,  Shoshone  Field  Division,  Yellow- 
stone-Bighorn  Projects,  Bureau  of  Recla¬ 
mation,  has  been  designated  as  superin- 
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tendent  of  the  sale,  and  Buford  A.  Riley, 
Administrative  Services  Branch,  Sho¬ 
shone  Field  Division,  Yellowstone-Big- 
horn  Projects,  Bureau  of  Reclamation,  as 
auctioneer. 

4.  Terms  of  sale.  Full  pa3rment  for 
the  lot  must  be  made  in  cash  on  the  date 
of  the  sale. 

5.  Authority  of  the  superintendent. 
The  superintendent  conducting  the  sale 
is  authorized  to  refuse  any  and  all  bids 
for  the  lot  and  to  suspend,  adjourn,  or 
postpone  the  sale  of  the  lot  to  such  time 
and  place  as  he  may  deem  proper.  After 
the  lot  has  been  offered,  the  superin¬ 
tendent  will  close  the  sale.  Should  the 
lot  remain  unsold,  it  will  be  subject  to 
private  sale  by  the  Manager,  Land  Office, 
Cheyenne,  Wyoming. 

6.  Warning.  All  persons  are  warned 
against  forming  any  combination  or 
agreement  which  will  prevent  any  lot  or 
tract  from  selling  advantageously  or 
which  will  in  any  way  hinder  or  em¬ 
barrass  the  sale.  Any  persons  so  offend¬ 
ing  will  be  prosecuted  under  18  U.  S.  C. 
1860. 

Approved:  June 5, 1956. 

F.  M.  Clinton, 
Regional  Director. 

[F.  R.  Doc.  56-4777;  Filed.  June  18.  1956; 

8:48  a.  m.] 


National  Park  Service 

[Rocky  Mountain  National  Park  Order  3] 
Supply  Officer 

delegation  of  authority  to  execute  and 
approve  certain  contracts 

May  14, 1956. 

Section  1.  Contracts.  The  Supply 
Officer  may  enter  into  contracts  not  in 
excess  of  $10,000  for  supplies,  equipment, 
or  services  in  conformity  with  applicable 
regulations  and  statutory  authority  and 
subject  to  availability  of  appropriations. 
This  authority  may  be  exercised  by  the 
Supply  Officer  in  behalf  of  any  office  or 
area  under  the  supervision  of  the  Super¬ 
intendent  of  Rocky  Mountain  National 
Park. 

(National  Park  Service  Order  No.  14  (21  F.  R. 
1467) ;  39  Stat.  535;  16  U.  S.  C..  1952  ed..  sec.  2; 
Region  Two,  Order  No.  3  (21  F,  R.  1^94) ) 

James  V.  Lloyd, 

Superintendent,  Rocky  Moun¬ 
tain  National  Park  and 
Shadow  Mountain  National 
Recreation  Area. 

[F.  R.  Doc.  56-4774;  Filed.  June  18,  1956; 
8:47  a.  m.J 


[Zion  and  Bryce  Canyon  National  Parks 
Order  1] 

Assistant  Superintendent  and  Admin¬ 
istrative  Officer 

delegation  of  authority  to  execute  and 

APPROVE  CONTRACTS 

Section  1.  Assistant  Superintendent. 
The  Assistant  Superintendent  may  ex¬ 
ecute  and  approve  contracts  not  in  excess 
of  $50,000  for  supplies,  equipment,  or 
services  in  conformity  with  applicable 
regulations  and  statutory  authority  and 


subject  to  availability  of  appropriations. 
This  authority  may  be  exercised  on  be¬ 
half  of  any  coordinated  area. 

Sec.  2.  Administrative  Officer.  The 
Administrative  Officer  may  execute  and 
approve  contracts  not  in  excess  of 
$25,000  for  supplies,  equipment,  or  serv¬ 
ices  in  conformity  with  applicable  regu¬ 
lations  and  statutory  authority  and 
subject  to  availability  of  appropriations. 
This  authority  may  be  exercised  on  be¬ 
half  of  any  coordinated  areas. 

(National  Park  Service  Order  No.  14;  39  Stat. 
535,  16  U.  S.  C.,  1952  ed.,  sec.  2;  Region  Three, 
Order  No.  3  (21  F.  R.  1494) ) 

Issued  this  11th  day  of  May  1956. 

Paul  R.  Franks, 
Superintendent, 

Zion  and  Bryce  Canyon  National  Parks. 

[F.  R.  Doc.  56-4775;  Filed.  June  18,  1956; 
8:47  a.  m.J 

DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 

Lewis  T.  Gibbs 

STATEMENT  OF  CHANGES  IN  FINANCIAL 
INTERESTS 

In  accordance  with  the  requirements 
of  section  710  (b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  of  Decem¬ 
ber  9,  1955,  20  F.  R.  9165. 

A.  Deletions:  None. 

B.  Additions:  None. 

Dated:  May  28, 1956. 

Lewis  T.  Gibbs. 

(F.  R.  Doc.  56-4806;  Filed,  June  18,  1956; 
8:45  a.  m.] 


John  V.  Burley 

STATEMENT  OF  CHANGES  IN  FINANCIAL 
INTERESTS 

In  accordance  with  the  requirements 
of  section  710  (b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  of  Decem¬ 
ber  9,  1955,  20  F.  R.  9164. 

A.  Deletions :  No  change. 

B.  Additions :  No  Change. 

Dated:  May  31,  1956. 

John  V.  Burley. 

[F.  R.  Doc.  56-4807;  Filed,  June  18.  1956; 
8:54  a.  m.] 

DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

Learner  Employment  Certificates 

ISSUANCE  TO  VARIOUS  INDUSTRIES 

Notice  is  hereby  given  that  pursuant 
to  sebtion  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended; 
29  U.  S.  C.  201  et  seq.),  and  Part  522  of 
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Tuesday,  June  19,  1956 

the  regulations  issued  thereunder  (29 
CFR  Part  522),  special  certificates  au¬ 
thorizing  the  employment  of  learners  at 
hourly  wage  rates  lower  than  the  mini¬ 
mum  wage  rates  applicable  under  sec¬ 
tion  6  of  the  act  have  been  issued  to  the 
firms  listed  below.  The  employment  of 
learners  under  these  certificates  is  lim¬ 
ited  to  the  terms  and  conditions  therein 
contained  and  is  subject  to  the  provisions 
of  Part  522,  The  effective  and  expira¬ 
tion  dates,  occupations,  wage  rates,  num¬ 
ber  or  proportion  of  learners  and  learn¬ 
ing  periods  for  certificates  issued  under 
general  learner  regulations  (§§  522.1  to 
522.12)  are  as  indicated  below;  condi¬ 
tions  provided  in  certificates  issued  under 
special  industry  regulations  are  as  estab¬ 
lished  in  these  regulations. 

Apparel  Industry  Learner  Regulations 
(29  CFR  522.20  to  522.24,  as  amended 
March  1.  1956,  21  P.  R.  1349). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses.  The  number  of  learners  author¬ 
ized  is  indicated : 

Apparel  Manufacturing  Corp.,  Mebane, 
N.  C.;  effective  5-25-56  to  5-24-57;  7  learners 
(children’s  dresses). 

Better  Maid  Apparel  Co.,  707  River  Street, 
Peckvllle,  Pa.;  effective  5-28-56  to  5-27-57; 

5  learners  (dresses). 

Cameron  &  Co.,  Inc.,  2321  Oak  Street,  Napa, 
Calif.;  effective  5-28-56  to  5-27-57;  10 

learners  (corduroy  pants). 

Eileen  Dress  Co.,  117  Main  Street,  Dalton, 
Pa.;  effective  5-25-56  to  5-24-57;  4  learners 
(dresses). 

Excelsior  Frocks,  Inc.,  396  Academy  Street, 
Archbald,  Pa.;  effective  5-30-56  to  5-29-57; 
10  percent  of  factory  production  workers 
(dresses) . 

Fuhrman-Levitt,  Inc.,  39  Woodland  Ave¬ 
nue,  Pitman,  N.  J.;  effective  5-24r-56  to 
5-23-57;  5  learners  (children’s  dresses). 

Green  Bay  Specialty  Co.,  129  South  Wash¬ 
ington  Street,  Green  Bay,  Wls.;  effective 
5-26-56  to  5-25-57;  5  learners  (women’s 
outerwear). 

H-F  Manufacturing  Co.,  217  South  Fifth 
Street,  Perkasie,  Pa.;  effective  5-24-56  to 
5-23-57;  5  learners  (^1’^  outerwear) . 

Herron’s  of  Colorado,  20  Cqurt  Street,  Col¬ 
orado  Springs,  Colo.;  effective  5-28-56  to 
5-27-57;  2  learners  (capes,  suede  leather 
garments) . 

Highland  Manufacturers,  Inc.,  215  Coxe 
Avenue,  Asheville,  N.  C.;  effective  5-28-56 
to  5-27-57;  10  learners  (dresses). 

Joy  Togs,  Inc.,  950  Highland  Avenue, 
Greensburg,  Pa.;  effective  6-6-56  to  6-5-57; 
10  percent  of  factory  production  workers 
(children’s  snowsuits). 

Lehigh  Dress  Co.,  1401  Broadway,  Bethle¬ 
hem,  Pa.;  effective  5-29-56  to  5-28-57;  10 
percent  of  factory  production  workers 
(dresses) . 

Loomcraft  Frocks,  Inc.,  Third  and  Penn 
Streets,  Pottstown,  Pa.;  effective  5-25-56  to 
5-24-57;  10  percent  of  factory  production 
workers  (girls’  dresses). 

Paulsboro  Dress  Co.,  Inc.,  Delaware  an(| 
Lodge  Streets,  Paulsboro,  N.  J.;  effective 
5-28-56  to  5-27-57;  10  percent  of  factory 
production  workers  (dresses). 

PhUlips-Jones  Factory,  Patton,  Pa.;  effec¬ 
tive  6-2-56  to  6-1-57;  10  percent  of  factory 
production  workers  (dress  shirts). 

Phillips-Jones  Corp.,  York  Terrace  Plant, 
Eighteenth  and  Mount  Hope  Avenue,  Potts- 
ville.  Pa.;  effective  6-9-56  to  6-8-57;  10  per¬ 
cent  of  factory  production  workers  (sport 
shirts) . 

The  Puritan  Sportswear  Corp.,  813  Twenty- 
fifth  Street,  Altoona,  Pa.;  effective  5-26-56  to 
5-25-57;  10  percent  of  factory  production 
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workers  engaged  in  the  production  of  sports¬ 
wear  (men’s  sportswear). 

Rita  Manufactxoring  Co.,  114  South  Second 
Street,  Allentown,  Pa.;  effective  5-25-56  to 
6-24-57;  3  learners  (polo  shirts). 

Saxon  ’Trouser  Manufacturing  Co.,  Aber¬ 
deen,  Miss.;  effective  6-5-56  to  6-5-57;  ten 
percent  of  factory  production  workers  (single 
pants) . 

Jules  L.  Simon  &  Co.,  600  Kyger  Street, 
Frankfort,  Ind.;  effective  5-28-56  to  5-27-57; 
10  percent  of  factory  production  workers 
(men’s  outerwear) . 

Standard  Shirt  Co.,  McClure,  Pa.;  effective 
5-2^56  to  5-27-57;  10  percent  of  factory  pro¬ 
duction  workers  (pajamas). 

Sylvania  Manufacturing  Co.,  Bank  Avenue, 
Jersey  Shore,  Pa.;  effective  5-26-56  to  5-25-57; 
10  learners  (ladies’  blouses,  outerwear) . 

Violet  Dress  Co.,  77  South  Main  Street, 
Pittston,  Pa.;  effective  5-21-56  to  5-20-57; 
10  learners  (dresses) . 

Zero  King  Sportswear,  Lake  City,  Minn.; 
effective  5-26-56  to  5-25-57;  5  learners 
(stormcoats  and  jackets). 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  number  of  learners  authorized  is 
indicated: 

Bellcraft  Manufacturing  Co.,  Mount  Olivet 
Road,  Hartwell,  Ga.;  effective  5-28-56  to 
11-^27-56;  25  learners  (sport  shirts). 

Carbon  Hill  Manufacturing  Co.,  Inc.,  Car¬ 
bon  Hill,  Ala.;  effective  5-23-56  to  11-14-56; 
35  learners  (boys’  slacks)  (supplemental  cer¬ 
tificate)  . 

Detroit  Slacks,  Inc.,  Detroit,  Ala.;  effective 
5-29-56  to  11-28-56;  25  learners  (men’s 
slacks) . 

Sport-Kraft  Manufacturing  Co.,  Inc.,  419 
West  Third  Street,  Lewes,  Del.;  effective  5-24- 
56  to  11-23-56;  20  learners  (ladies’  blouses). 

Stitchcraft,  Inc.,  393  Oconee  Street,  Athens, 
Ga.;  effective  5-28-56  to  11-27-56;  20  learners 
(children’s  dresses) . 

Glove  Industry  Learner  Regulations 
(29  CFR  522.60  to  522.65,  as  amended 
March  1.  1956,  21  F.  R.  581). 

Nation-Wide  Glove  Co.,  Inc.,  601  East 
Prairie  Street,  Pontiac,  Ill.;  effective  5-25-56 
to  5-24-57;  5  learners  for  normal  labor  ttirn- 
over  purposes  (work  gloves). 

Wells  Lamont  Corp.,  Plant  No.  2,  Phila¬ 
delphia,  Miss.;  effective  5-23-56  to  11-22-56; 
25  learners  for  plant  expansion  purposes 
(work  gloves) . 

Hosiery  Industry  Learner  Regulations 
(29  CFR  522.40  to  522.43,  as  amended 
March  1,  1956,  21  F.  R.  629). 

Bland  Hosiery  Mills,  Inc.,  Bland,  Va.;  ef¬ 
fective  5-24-56  to  5-23-57;  5  learners  for 
normal  labor  turnover  purposes  (full- 
fashioned)  . 

Greensboro  Hosiery  Mills,  Inc.,  Greens¬ 
boro,  N.  C.;  effective  5-21-56  to  2-28-57;  five 
percent  of  factory  production  workers  for 
normal  labor  turnover  purposes  (full- 
fashioned)  (replacement  certificate). 

Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CFR  522.30  to  522.35,  as 
amended  March  1,  1956,  21  P.  R.  581). 

The  following  learner  certificates  were 
Issued  for  normal  labor  turnover  pur¬ 
poses: 

Carlisle  Co.,  Jefferson,  S.  C.;  effective  5- 
23-56  to  5-22-57;  5  learner's  (knitted  cotton 
cloth) . 

Ohio  Knitting  Mills,  Inc.,  7500  Stanton 
Avenue,  Cleveland,  Ohio;  effective  5-28-56  to 
2-28-57;  five  percent  of  factory  production 
’’’orkers  (sweaters)  (Replacement  certifi¬ 
cate). 

’The  Puritan  Sportswear  Corp.,  813  ’Twenty- 
fifth  Street,  Altoona,  Pa.;  effective  5-26-56  to 
5-25-57;  five  percent  of  factory  production 


workers  engaged  in  the  production  of  knitted 
outerwear  (men’s  knitted  outerwear). 

Val  Mode  Lingerie,  Inc.,  100  Eighth  Street, 
Passaic,  N.  J.;  effective  5-28-56  to  5-27-57; 
five  percent  of  factory  production  workers 
(nylon  tricot  slips) . 

Shoe  Industry  Learner  Regulations  (29 
CFR  522.50  to  522.55,  as  amended  March 
1,  1956,21  P.  R.  1195). 

Heavenly  Shoes,  30  Courtright  Avenue, 
WUkes-Barre,  Pa.;  effective  5-23-56  to  11-22- 
56;  30  learners  for  plant  expansion  purposes. 

Tex  Tan  of  Yoakum,  Hickey  Street,  Yoa¬ 
kum,  Tex.,  effective  5-24-56  to  11-23-56;  10 
percent  of  factory  production  workers  en¬ 
gaged  in  the  manufacture  of  moccasins  for 
normal  labor  turnover  purposes  (moccasins). 

Regulations  Applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to  522.12, 
as  amended  February  28,  1955,  20  F.  R. 
645). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses  to  the  companies  listed  below 
manufacturing  miscellaneous  products. 
The  effective  and  expiration  dates, 
learner  rates,  occupations,  learning  pe¬ 
riods,  and  the  number  or  proportion  of 
learners  authorized  to  be  employed,  are 
as  follows: 

Clarolite,  Inc.,  1626  Cedar  Avenue,  Scran¬ 
ton,  Pa.;  effective  5-25-56  to  11-24-56;  not 
less  than  80  cents  per  hour  for  the  first  160 
hours  and  85  cents  per  hour  for  the  remain¬ 
ing  160  hours  of  the  320-hour  learning  pe¬ 
riod,  for  the  occupation  of  sewing  machine 
operator;  not  less  than  80  cents  per  hour  for 
a  maximvim  of  160  hoiu-s,  for  the  occupa¬ 
tions  of  lampshade  assembler  and  electric 
scaling  machine  operator;  authorizing  the 
employment  of  10  percent  of  factory  produc¬ 
tion  workers  (bed  lights,  lampshades,  etc.). 

Duro  Apparel  Corp.,  Pottsville  Street,  Wis- 
conisco.  Pa.;  effective  5-26-56  to  11-25-56; 
not  less  than  85  cents  per  hour  for  the  first 
160  hoiurs  and  90  cents  per  hour  for  the  re¬ 
maining  160  hours  of  the  320-hour  learning 
period,  for  the  occupation  of  sewing  machine 
operator;  authorizing  the  employment  of  5 
learners  (belts,  shoulder  pads). 

William  B.  Kessler,  Inc.,  Pleasant  and 
Tilton  Streets,  Hammonton,  N.  J.;  effective 
5-25-56  to  11-24-56;  not  less  than  85  cents 
per  hour  for  the  first  280  hours  and  90  cents 
per  hour  for  the  remaining  200  hours  of  the 
430-hour  learning  period,  for  the  occupations 
of  sewing  machine  operator,  hand  sewers, 
finishing  operations  involving  hand  sewing, 
and  final  pressing;  authorizing  the  employ¬ 
ment  of  5  percent  of  factory  production 
workers  (men’s  suits,  sportcoats,  slacks). 

Kohout  Cap  Co.,  Le  Mars,  Iowa;  effective 
5-25-56  to  11-24-56;  not  less  than  85  cents 
per  hour  for  a  maximum  of  240  hours,  for 
the  occupation  of  sewing  machine  operator; 
authorizing  the  employment  of  5  learners 
(shop  and  summer  caps) . 

Layton  Creations,  012  SW.  Montgomery 
Street,  Portland,  Oreg.;  effective  5-23-56  to 
11-22-56;  not  less  than  85  cents  per  hour 
for  a  maximum  of  320  hours,  for  the  occu¬ 
pation  of  sewing  machine  operator;  author¬ 
izing  the  employment  of  5  learners  (decora¬ 
tive  pillows,  slipcovers). 

Charles  Navasky  &  Co.,  Inc.,  Osceola  Mills, 
Pa.;  effective  5-21-58  to  11-20-56;  not  less 
than  85  cents  per  hour  for  the  first  280  hours 
and  90  cents  per  hour  for  the  remaining  200 
hours  of  the  480-hour  learning  period,  for 
the  occupations  of  sewing  machine  operator 
and  final  pressing;  authorizing  the  employ¬ 
ment  of  five  percent  of  factory  production 
workers  (trousers). 

Charles  Navasky  &  Co.,  Inc.,  Phlllpsburg, 
Pa.;  effective  5-21-56  to  11-20-56;  not  less 
than  85  cents  per  hour  for  the  first  280 
hours  and  90  cents  per  hour  for  the  remain- 
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Ing  200  hours  of  the  480-hovir  learning  period, 
for  the  occupations  of  sewing  machine  oper¬ 
ating  and  final  pressing  (men’s  coats,  sport¬ 
coats). 

Pyramid  Electric  Co.,  101  North  Yates 
Street,  Gastonia,  N.  C.;  effective  5-28-66  to 
11-27-56;  not  less  than  87  cents  per  hour 
for  a  maximum  of  320  hours,  for  the  occu¬ 
pations  of  basic  hand  and  machine  produc¬ 
tion  operations;  authorizing  the  employment 
of  ten  percent  of  factory  production  workers 
(paper  capacitors,  etc.) 

Scales  F\irniture  Co.,  Inc.,  Claremont,  N. 
C.;  effective  5-25-56  to  11-24-56;  not  less 
than  80  cents  per  hour  for  the  first  320  hours 
and  85  cents  per  hour  for  the  remaining  160 
hours  of  the  480-hour  learning  period,  for 
the  occupation  of  sewing  machine  operator; 
authorizing  the  employment  of  ten  percent 
of  factory  production  workers  (upholstered 
furniture). 

Tex  Tan  of  Yoakum,  Hickey  Street,  Yoa¬ 
kum,  Tex.;  effective  5-24-56  to  11-23-56; 
not  less  than  85  cent  per  hour  for  the  first 
160  hours  and  90  cents  per  hour  for  the 
remaining  160  hours  of  the  320-hour  learn¬ 
ing  period,  for  the  occupations  of  stitching 
machine  operator,  hand  cutter,  assembler, 
and  finisher;  not  less  than  85  cents  per 
hour  for  a  maximum  of  160  hours,  for  the 
occupation  of  die  and  clicker  machine  oper¬ 
ator;  authorizing  the  employment  of  ten 
percent  of  factory  production  workers  en¬ 
gaged  in  the  manufacture  of  belts  and  per¬ 
sonal  leather  goods  (leather  belts,  billfolds, 
etc.). 

H,  Treiber  Clothing  Co.,  5  First  Avenue, 
Raritan,  N.  J.;  effective  5-24-56  to  11-23-56; 
not  less  than  85  cents  per  hour  for  the  first 
280  hours  and  90  cents  per  hour  for  the 
remaining  200  hours  of  the  480-hour  learn¬ 
ing  period,  for  the  occupations  of  sewing  ma¬ 
chine  operator,  final  pressing,  hand  sewing, 
and  finishing  operations  involving  hand  sew¬ 
ing;  authorizing  the  employment  of  5  learn¬ 
ers  (men’s  sportcoats  and  outerwear). 

The  following  special  learner  certifi¬ 
cates  were  issued  in  Puerto  Rico  to  the 
companies  hereinafter  named.  The  ef¬ 
fective  and  expiration  dates,  learner 
rates,  occupations,  learning  periods,  and 
the  number  or  proportion  of  learners 
authorized  to  be  employed  are  as  indi¬ 
cated: 

Consolidated  Cigar  Corp.  of  Puerto  Rico, 
Villa  Turabo,  Caguas,  P.  R.;  effective  5-10-56 
to  5-9-57;  not  less  than  40  cents  per  hour 
for  a  maximum  of  320  hours,  for  the  occupa¬ 
tions  of  cigar  making  and  packing;  not  less 
than  40  cents  per  hour  for  a  maximum  of 
160  hours,  lor  the  occupation  of  machine 
stripping;  authorizing  the  employment  of  66 
learners  for  nofmal  labor  turnover  purposes 
(cigars). 

Youthful  Corp.,  161  Ponce  de  Leon  Avenue, 
Hato  Rey,  P.  R.;  effective  5-15-56  to  11-14-56; 
not  less  than  55  cents  per  hour  for  the  first 
320  hours  and  62  Vi  cents  per  hour  for  the  re¬ 
maining  160  hours  of  the  480-hour  learning 
period,  for  the  occupation  of  sewing  machine 
operator;  authorizing  the  employment  of  16 
learners  for  plant  expansion  purposes 
(girdles). 

Each  certificate  has  been  issued  upon 
the  employer’s  representation  that  em¬ 
ployment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  opportunities  for  employ¬ 
ment,  and  that  experienced  workers  for 
the  learner  occupations  are  not  avail¬ 
able.  The  certificates  may  be  cancelled 
in  the  manner  provided  in  the  regula¬ 
tions  and  as  indicated  in  the  certificates. 
Any  person  aggrieved  by  the  issuance  of 
any  of  these  certificates  may  seek  a  re¬ 
view  or  reconsideration  thereof  within 
fifteen  days  after  publication  of  this  no¬ 


tice  in  the  Federal  Register  pursuant  to 
the  provisions  of  Part  522. 

Signed  at  Washington,  D.  this  5th 
day  of  June  1956. 

Milton  Brooke, 
Authorized  Representative 

of  the  Administrator. 

[F.  R.  Doc.  56-4778;  Filed,  June  18.  1956; 
8;48  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  7375  et  al.] 

Service  to  Puerto  Rico  Case 

NOTICE  OF  HEARING  ^ 

Notice  is  hereby  given  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as 
amended,  that  hearing  in  the  above-en¬ 
titled  proceeding  is  assigned  to  be  held 
on  July  18,  1956,  at  10:00  a.  m.,  (local 
time),  in  the  Caribe  Hilton  Hotel,  San 
Juan,  Puerto  Rico,  before  Chief  Examiner 
Francis  W.  Brown. 

Dated  at  Washington,  D.  C,,  June  14, 
1956. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.  R.  Doc,  56-4800;  Filed,  June  18,  1956; 

8;53  a.  m.] 


GENERAL  SERVICES  ADMIN¬ 
ISTRATION 

[Project  3-DC-Oll 
Federal  Office  Buildings 

PROSPECTUS  FOR  PROPOSED  BUILDINGS  IN 

SOUTHWEST  REDEVELOPMENT  AREA  OF  DIS¬ 
TRICT  OF  COLUMBIA 

Editorial  Note:  This  prospectus  of  pro¬ 
posed  Project  Number  3-DCM)l  is  published 
pursuant  to  section  412  (f)  of  the  Public 
Buildings  Purchase  Contract  Act  of  1954  as 
amended  by  Public  Law  150,  84th  Congress, 
which  requires  publication  in  the  Federal 
Register,  for  a  period  of  ten  consecutive  days 
from  date  of  submission  to  the  Committees 
on  Public  Works  of  the  Senate  and  House  of 
Representatives. 

Project  Number  3-DC-Ol  (Revised) 

March  14, 1956. 

Formal  Prospectus  for  Proposed  Building 

Under  Title  I  Public  Law  519,  83d  Con¬ 
gress,  2d  Session 

FEDERAL  OFFICE  BUILDING,  WASHINGTON,  D.  C. 

1.  Brief  description  of  proposed  building. 
The  project  contemplates  the  erection  of  a 
group  of  three  Federal  Office  Buildings  on  a 
site  to  be  acquired  by  the  Government  facing 
on  the  proposed  Tenth  Street  Mall  in  the 
southwest  redevelopment  area  of  Washing¬ 
ton,  D.  C.  Each  building  will  be  multi¬ 
storied.  An  aggregate  of  approximately  643,- 
000  square  feet  of  net  assignable  space  will  be 
provided. 

2.  Estimated  maximum  cost  and  financing. 
a.  Maximum  cost  of  site  and  buildings, 
$25,250,000. 

b.  Proposed  contract  term,  30  years. 

c.  Maximum  rate  of  interest  on  purchase 
contract,  4  percent. 

3.  Certificates  of  need.  As  the  project  is 
Intended  to  provide  relocation  of  numerous 
Federal  agencies  now  in  temporary  buildings, 
no  specific  allocation  of  space  can  be  made  at 
this  time.  Upon  completion  of  the  facility, 
assignment  and  reassignment  will  be  made  in 
accordance  with  existing  law.  Therefore,  re¬ 


quirement  for  Certificate  of  Need  otherwise 
required  by  section  411  (e)  of  the  Public 
Buildings  Purchase  Contract  Act  of  1954  was 
waived  in  Public  Law  150,  84th  Congress. 
Certification  is  hereby  made  as  to  the  need 
lor  service  and  garage  space. 

4.  Non-availability  of  existing  space.  Suit¬ 
able  space  owned  by  the  Government  is  not 
available;  and  suitable  rental  space  is  not 
available  at  a  price  commensurate  with  that 
to  be  afforded  through  the  contract  proposed. 

5.  Estimated  annual  managerial,  custodial, 
heat,  and  utility  costs.  (Services  to  be  sup¬ 
plied  by  Government) ,  $675,000. 

6.  Estimated  annual  tax  liability,  upkeep 
and  maintenance,  a.  Taxes,  p>ost  construc¬ 
tion  (contract  period),  $321,625. 

b.  Upkeep  and  maintenance  (to  be  pro¬ 
vided  by  Government) ,  $96,000. 

7.  Current  annual  housing  costs.  Rents 
and  other  housing  costs  currently  paid  by 
the  Government  for  agencies  to  be  housed  in 
the  building  to  be  erected,  $509,000  p.  a. 

Determination  of  need.  It  has  been  de¬ 
termined  that  ( 1 )  the  needs  for  space  for  the 
permanent  activities  of  the  Federal  Govern¬ 
ment  in  this  particular  area  cannot  be  satis¬ 
fied  by  utilization  of  any  existing  suitable 
property  now  owned  by  the  Government,  and 
(2)  the  best  interests  of  the  United  States 
will  be  served  by  taking  action  hereunder. 

Submitted  at  Washington,  D.  C.,  on  June  1, 
1956. 

Approved : 

Franklin  G.  Floete, 
Administrator  of  General  Services. 

8.  Statement  of  Director,  Bureau  of  the 
Budget.  Reflected  in  letter  (copy  attached). 

Executive  Office  of  the  President 

BUREAU  OF  the  BUDGET 
WASHINGTON  25,  D.  C. 

June  13, 1956. 

Project  3-DC-Ol  (Revised  3-14-56) . 

3  Multi-storied  Federal  Office  Buildings. 
Southwest  Redevelopment  Area,  Washington, 
D.  C. 

My  Dear  Mr.  Floete:  Pursuant  to  section 
411  (e)  (8)  of  the  Public  Buildings  Purchase 
Contract  Act  of  1954  (Public  Law  519),  the 
(Revised  March  14,  1956)  proposal  for  a 
group  of  three  Federal  Office  Buildings,  trans¬ 
mitted  with  your  letter  of  June  1,  1956,  has 
been  examined  find  in  my  opinion  “is  neces¬ 
sary  and  in  conformity  with  the  policy  of  the 
President.’’  ’Tills  approval  is  given  with  the 
following  understanding: 

1.  Revision  reflects  the  application  of  more 
definite  plans  for  integration  of  the  facility 
with  the  proposed  Tenth  Street  Mall  devel¬ 
oped  subsequent  to  approval  of  the  project 
last  July.  Effective  integration  requires  con¬ 
struction  of  three  building  units  in  lieu  of 
one,  as  originally  proposed.  Garage  space  of 
134,250  square  feet  not  contemplated  in  origi¬ 
nal  project  Is  provided.  Number  of  em 
ployees,  utilization  of  space  and  cost  factors 
are  relatively  the  same. 

2.  That  the  stated  project  cost  of  $25,250,- 
000  (including  $2,500,000  for  a  site  to  be 
acquired )  is  a  maximum  figure. 

3.  That  the  reported  annual  operating  cost 
of  existing  Tempos  4,  5,  and  T;  1.  e.,  $1.00 
per  square  foot,  represents  minimum  main¬ 
tenance  in  anticipation  of  demolition,  and 
that  temporary  Government  buildings  actu¬ 
ally  cost  more  to  maintain  than  the  proposed 
new  buildings. 

4.  ’That  the  proposed  buildings  will  house 
approximately  10%  of  Federal  employees 
presently  housed  in  temporary  buildings,  and 
that  the  specific  allocation  of  agencies  in  the 
proposed  buildings  is  to  be  determined  later 
by  General  Services  Administration. 

5.  That  every  effort  will  be  made  to  design 
and  construct  space  conducive  to  maximum 
efficient  utilization  of  both  site  and  buildings 
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and  to  take  advantage  of  any  revision  of  cost 
downward  which  may  be  found  possible  as 
the  plans  develop  and  negotiations  are 
advanced. 

6.  That  this  approval  supersedes  Mr. 
Hughes’  letter  of  July  22, 1955. 

You  appreciate,  of  course,  that  this  project 
will  receive  a  more  detailed  review  as  to  cost 
and  space  utilization  prior  to  the  approval 
of  the  lease -purchase  agreement. 

Sincerely  yours', 

(Signed)  Percival  Brundage, 

Directot, 

Hon.  Franklin  G.  Ploete, 

Administratot^ 

General  Services  Administration, 
Washington  25,  D.  C. 

[F.  R.  Doc.  56-4860;  Filed,  June  18,  1956; 
11 :38  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  24A-10271 
Calumet  Hills  Mining  Co. 

ORDER  TEMPORARILY  DENYING '  EXEMPTION, 
STATEMENT  OF  REASONS  THEREFOR,  AND 
NOTICE  OF  OPPORTUNITY  FOR  HEARING 

June  13,  1956. 

I.  Calumet  Hills  Mining  Company,  1 
South  55th  Place,  Birmingham,  Alabama 
(hereinafter  referred  to  as  the  “issuer”) , 
having  filed  with  the  Commission  on 
May  10,  1956,  a  notification  on  Form  1-A 
and  an  offering  circular  relating  to  a 
proposed  public  offering  of  5,750,000 
shares  of  common  stock,  par  value  5<‘,  at 
a  price  of  5^  per  share,  for  an  aggregate 
offering  of  $287,500,  for  the  purpose  of 
obtaining  an  exemption  from  the  regis¬ 
tration  requirements  of  the  Securities 
Act  of  1933,  as  amended,  pursuant  to 
the  provisions  of  section  3  (b)  of  said 
act  and  Regulation  A  promulgated  there¬ 
under;  and 

II  A.  Paul  Rowland  Jones,  a  promoter 
of  the  issuer,  was  convicted  on  March  19, 
1956  in  the  Circuit  Court  of  Jefferson 
County,  Birmingham,  Alabama,  of  an 
offense  of  attempting  to  sell  unregistered 
securities  in  violation  of  the  laws  of  the 
State  of  Alabama.  By  virtue  of  Rule  216 
(b)  (5),  no  exemption  under  Regulation 
A  is  available  for  said  securities;  and 
B.  The  Commission  having  reasonable 
cause  to  believe: 

1.  That  the  terms  and  conditions  of 
the  Regulation  have  not  been  complied 
with  in  that: 

(a)  The  issuer  failed  to  disclose  in 
Item  5  of  Form  1-A  and  the  offering  cir¬ 
cular  that  Jones  was  a  promoter  of  the 
issuer,  and  failed  to  disclose  in  Item  6 
the  conviction  mentioned  in  paragraph 
A,  above. 

2.  That  the  offering  circular  filed  as  a 
part  of  t^)e  notification  contains  untrue 
statements  of  material  facts  and  omits 
to  state  material  facts  necessary  in  order 
to  make  the  statements  made  in  the  light 
of  the  circumstances  under  which  they 
were  made  not  misleading,  particularly, 
with  respect  to: 

(a)  The  failure  to  disclose  that  the 
“Hennessee”  properties  in  Y  a  n  c  y 
County,  North  Carolina,  which  are  the 
subject  of  an  option  to  purchase  by  the 


issuer  for  $75,000,  from  Tasha,  Inc.  were 
acquired  by  Jones  at  a  cost  to  him  of 
$35,000  and  were  conveyed  by  Jones  to 
Tasha,  Inc.,  a  North  Carolina  corpora¬ 
tion  in  which  Jones  is  the  principal  stock¬ 
holder,  and  that  Jones  and  Tasha  would 
realize  a  profit  of  $40,000  upon  the  pur¬ 
chase  of  such  properties  by  the  issuer ; 

(b)  The  statement  that  the  admin¬ 
istratrix  of  the  estate  of  Ella  Clapp 
Thompson  had  orally  committed  the 
“Thompson*'  property  in  Mitchell 
County,  North  Carolina,  proposed  to  be 
purchased  by  the  issuer,  to  Jones  and 
considered  herself  bound  and  would  not 
have  entered  into  a  lease  agreement  with 
anyone  else  without  Jones’  consent, 
whereas,  it  appears  the  administratrix 
had  made  no  such  oial  commitment  and 
did  not  consider  herself  bound  until  the 
purported  lease  between  her  and  the  is¬ 
suer  was  signed; 

(c)  The  statement  that  the  issuer  has 
leased  and  been  granted  an  exclusive  op¬ 
tion  to  purchase  714  acres  from  the  ad¬ 
ministratrix  of  the  estate  of  Ella  Clapp 
Thompson,  whereas,  it  appears  that  said 
administratrix  does  not  have  the  power 
under  the  will  to  execute  a  lease  and  op¬ 
tion  on  said  land  and  that  the  issuer 
could  not  obtain  specific  performance  of 
the  purported  lease  and  option; 

(d)  The  failure  to  disclose  the  source 
and  nature  of  alleged  oral  assurances  of 
a  market  for  the  ore  proposed  to  be  pro¬ 
duced  by  the  issuer. 

3.  That  the  use  of  the  offering  circu¬ 
lar  in  connection  with  the  offering  of 
shares  to  which  the  notification  relates 
would  operate  as  a  fraud  and  deceit  upon 
the  purchasers  thereof. 

III.  It  is  ordered.  Pursuant  to  Rule  223 
(a)  of  the  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  Reg¬ 
ulation  A  be,  and  it  hereby  is,  temporarily 
denied. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commis¬ 
sion  a  written  request  for  a  hearing;  that, 
within  twenty  days  after  receipt  of  such 
request,  the  Commission  will,  or  at  any 
time  upon  its  own  motion  may,  set  the 
matter  down  for  hearing  at  a  place  to  be 
designated  by  the  Commission  for  the 
purpose  of  determining  whether  this  or¬ 
der  of  denial  should  be  vacated  or  made 
permanent,  without  prejudice,  however, 
to  the  consideration  and  presentation  of 
additional  matters  at  the  hearing;  and 
that  notice  of  the  time  and  place  of  said 
hearing  will  be  promptly  given  by  the 
Commission. 

It  is  further  ordered.  That  this  order 
and  notice  shall  be  served  upon  Calumet 
Hills  Mining  Company,  1  South  55th 
Place,  Birmingham,  Alabama,  personally 
or  by  registered  mail  or  by  confirmed  tel¬ 
egraphic  notice  and  shall  be  published  in 
the  Federal  Register. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-4783;  Filed,  June  18,  1956: 

8:49  a.  m.] 


[File  No.  24A-837] 

Mi-Ame  Canned  Beverage  Co. 

ORDER  TEMPORARILY  SUSPENDING  EXEMP¬ 
TIONS,  statement  OP  REASONS  THEREFOR, 

AND  NOTICE  OF  OPPORTUNITY  FOR  HEARING 

June  13, 1956. 

I.  Mi-Ame  Canned  Beverage  Co.,  a 
Florida  corporation  with  its  principal 
office  located  at  2051  West  9th  Avenue, 
Hialeah,  Florida,  having  filed  with  the 
Commission  on  October  28, 1954,  a  notifi¬ 
cation  on  Form  1-A  and  an  offering  cir¬ 
cular,  and  subsequently  having  filed 
amendments  thereto  relating  to  an  offer¬ 
ing  of  200,000  shares  of  $1.00  par  value 
common  stock,  at  $1.00  per  share,  for  the 
purpose  of  obtaining  an  exemption  from 
the  registration  requirements  of  the 
Securities  Act  of  1933,  as  amended,  pur¬ 
suant  to  the  provisions  of  section  3  (b) 
thereof  and  Regulation  A  promulgated 
thereunder;  and 

II.  The  Commission  having  reasonable 
cause  to  believe  that  the  terms  and  con¬ 
ditions  of  Regulation  A  have  not  been 
complied  with  in  that  the  company  has 
failed  to  file  on  Form  2-A  reports  of  sales 
as  required  by  Rule  224  of  Regulation  A, 
and  has  ignored  requests  by  the  Com¬ 
mission’s  staff  for  such  reports. 

III.  It  is  ordered.  Pursuant  to  Rule  223 
(a)  of  the  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  Reg¬ 
ulation  A  be,  and  it  hereby  is,  temporarily 
suspended. 

Notice  is  hereby  given,  that  any  per¬ 
son  having  any  interest  in  the  matter 
may  file  with  the  Secretary  of  the  Com¬ 
mission  a  written  request  for  a  hearing: 
that,  within  twenty  days  after  receipt 
of  such  request,  the  Commission  will,  or 
at  any  time  upon  its  own  motion  may, 
set  the  matter  down  for  hearing  at  a 
place  to  be  designated  by  the  Commis- 
.  Sion  for  the  purpose  of  determining 
whether  this  order  of  suspension  should 
be  vacated  or  made  permanent,  without 
prejudice,  however,  to  the  consideration 
and  presentation  of  additional  matters 
at  the  hearing;  and  that  notice  of  the 
time  and  place  of  said  hearing  will  be 
promptly  given  by  the  Commission. 

It  is  further  ordered.  That  this  order 
and  notice  shall  be  served  upon  Mi-Ame 
Canned  Beverage  Co.,  2051  West  Ninth 
Avenue,  Hialeah,  Florida,  and  upon 
George  C,  Hoover,  President,  6150  John¬ 
son  Drive,  Miami,  Florida,  personally  or 
by  registered  mail  or  confirmed  tele¬ 
graphic  notice,  and  shall  be  published  in 
the  Federal  Register. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-4784;  Filed.  June  18,  1956; 

V  8:49  a.  m.] 


OFFICE  OF  DEFENSE 
MOBILIZATION 

A.  J.  Carey 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec- 
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tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

No  change  since  last  report. 

This  amends  statement  previously 
published  in  the  Federal  Register  De¬ 
cember  31,  1955  (20  F.  R.  10189). 

Dated:  February  1,  1956. 

A.  J.  Carey. 

[F.  R.  Doc.  56-4790;  Piled,  June  18,  1956; 
8:51  a.  m.) 


C.  W.  Potter 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
-  BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

There  has  been  no  change  In  the  State¬ 
ment  .joI  Business  Interests  Form  ODM-163 
filed  December  12,  1955. 

This  amends  statement  previously 
published  in  the  Federal  Register  De¬ 
cember  31,  1955  (20  F.  R.  10183). 

Dated:  February  1,  1956. 

C.  W.  Potter. 

[P.  R.  Doc.  56-4791;  PUed,  June  18,  1956; 

8:51  a.  m.] 


James  E.  Noe 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

No  change  to  date. 

This  amends  statement  previously 
published  in  the  Federal  Register  De¬ 
cember  31,  1955  (20  F.  R.  10177). 

Dated:  February  1, 1956. 

James  E.  Noe. 

[P.  R.  Doc.  56-4792;  Piled,  June  18,  1956; 
8:51  a.  m.]  ' 


James  A.  Williams 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

No  change  from  previous  statement. 

This  amends  statement  previously 
published  in  the  Federal  Register  De¬ 
cember  31,  1955  (20  F.  R.  10180). 

Dated:  February  1, 1956. 

James  A.  Williams. 

[P,  R.  Doc.  56-4793;  Piled,  June  18,  1956; 
8:51  a.  m.] 


E.  D.  Reeves 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

No  change  since  last  submission  of  Form 
ODM-163. 

This  amends  statement  previously 
published  in  the  Federal  Register 
December  31,  1956  (20  F.  R.  10178). 

Dated:  February  1,  1956. 

E.  D.  Reeves. 

IP.  R.  Doc,  5&-4794;  Filed.  June  18.  1956; 
8:51  a.  m.] 


L.  Gordon  Walker 

CHANGES  IN  APPOINTEE’S  STATEMENT  OF 
BUSINESS  INTERESTS 

June  4,  1956. 

This  refers  to  your  letter  of  May  11th, 
concerning  forms  ODM-163  which  you 
enclosed  in  your  letter. 

There  has  been  no  change  in  the  in¬ 
formation  regarding  my  financial  inter¬ 
ests  which  I  previously  furnished  you, 
so  there  is  no  need  for  me  to  duplicate 
these  forms. 

This  amends  statement  previously 
published  in  the  Federal  Register 
December  31.  1955  (20  F.  R.  10181). 

L.  Gordon  Walker. 

[P.  R.  Doc.  56-4788;  Piled.  June  18,  1956; 

8:50  a.  m.] 


John  N.  Lind 

changes  in  appointee’s  statement  OF 
BUSINESS  INTERESTS 

May  29, 1956. 

Reference  is  made  to  your  letter  of 
April  27,  to  which  was  attached  Form 
ODM-163,  revised  March  13,  1956,  cov¬ 
ering  Appointee’s  Statement  of  Business 
Interests. 

I  wish  to  advise  that  there  are  no 
changes  in  my  statements  as  filed  pre¬ 
viously  on  Form  ODM-163  of  August 
1955. 

This  amends  statement  previously 
published  in  the  Federal  Register  De¬ 
cember  31,  1955  (20  F.  R.  10186). 

John  N.  Lind. 

[F.  R.  Doc.  56-4789;  Piled,  June  18.  1956; 

'  8:50  a.m.] 


UNITED  STATES  TARIFF 
COMMISSION 

Para- Aminosalicylic  Acid  and  Salts 
Thereof 

ESCAPE-CLAUSE  INVESTIGATION 

June  14, 1956. 

The  Tariff  Commission  today  sub¬ 
mitted  a  report  to  the  President  with 


respect  to  its  “escape-clause”  investiga¬ 
tion  regarding  imports  of  para-amino¬ 
salicylic  acid  and  salts  thereof  in  bulk 
(not  in  dosage)  form.  The  Tariff  Act 
of  1930  originally  provided  for  a  duty  of 
7  cents  per  pound  plus  45  percent  ad 
valorem  on  imports  of  these  products. 
The  rate  of  duty,  however,  has  been  re¬ 
duced  through  trade-agreement  action 
and  since  June  6,  1951,  has  been  3'/^ 
cents  per  pound  plus  25  percent  ad 
valorem. 

The  investigation  to  which  the  present 
report  relates  was  instituted  on  Septem¬ 
ber  16,  1955,  upon  application  of  the 
Sumner  Chemical  Company,  New  York, 
N.  Y.  The  purpose  of  the  investigation 
was  to  determine  whether  para-amino¬ 
salicylic  acid  and  salts  thereof  in  bulk 
(not  in  dosage)  form  are,  as  a  result  in 
whole  or  in  part  of  the  duty  or  other 
customs  treatment  reflecting  the  conces¬ 
sion  granted  thereon  under  the  General 
Agreement  on  Tariffs  and  Trade,  being 
imported  into  the  United  States  in  such 
increased  quantities,  either  actual  or 
relative,  as  to  cause  or  threaten  serious 
injury  to  the  domestic  industry  produc¬ 
ing  like  or  directly  competitive  products. 

The  six  members  of  the  Tariff  Commis¬ 
sion  divided  three  to  three  in  their  find¬ 
ings  in  the  investigation. 

Commissioners  Brossard,  Schreiber, 
and  Sutton  find  that  para-aminosalicylic 
acid  and  salts  thereof  in  bulk  (not  in 
dosage)  form  are  being  imported  in  such 
increased  quantities  as  to  cause  serious 
injury  to  the  domestic  industry.  They 
recommend  that  the  trade-agreement 
concession  relating  to  the  reduced  duty 
be  modified.  If  the  President  takes  the 
recommended  action,  the  duty  on  imports 
of  such  products  will  be  increased  to  5 
cents  per  pound  plus  35  percent  ad 
valorem. 

Commissioners  Talbot,  Jones,  and 
Dowling  find  that  the  domestic  industry 
is  not  being  seriously  injured  or  threat¬ 
ened  with  serious  injury,  and,  therefore, 
make  no  recommendation  for  modifica¬ 
tion  or  withdrawal  of  the  trade-agree¬ 
ment  concession  involved. 

The  report  sets  forth  the  aforemen¬ 
tioned  findings  and  analyses  of  the  facts 
bearing  thereon. 

Copies  of  the  Commission's  report  are 
available  upon  request  as  long  as  the  lim¬ 
ited  supply  lasts.  Requests  for  copies 
should  be  addressed  to  the  United  States 
Tariff  Commission,  Eighth  and  E  Streets 
NW.,  Washington  25,  D.  C. 

[seal]  Donn  N.  Bent, 

Secretary. 

[P.  R.  Doc.  56-4809;  Piled,  June  18,  1956; 

8:54  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION  « 

Fourth  Section  Applications  for  Relief 
June  14, 1956. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
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Tuesday t  June  19,  1956 


from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

LONG-AND-SHORT  HAUL 

FSA^No,  32209:  Fertilizer  solutions— > 
Chicago.  III.,  to  South.  Piled  by  R.  G. 
Raasch,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  fertilizer  ammoniating 
solutions  and  nitrogen  fertilizer  solu¬ 
tions,  tank-car  loads  from  Chicago,  Ill., 
to  specified  points  in  Alabama,  Florida, 
Georgia,  Kentucky,  Mississippi,  North 
Carolina,  South  Carolina,  and  Tennessee. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariffs:  Supplement  6  to  Agent 
Raasch ’s  I.  C.  C.  855;  Supplement  76  to 
Agent  Raasch’s  I.  C.  C.  776. 

FSA  No.  32210 :  Chimney  parts — Buda, 

111.,  to  Georgia.  Filed  by  R.  G.  Raasch, 
Agent,  for  interested  rail  carriers.  Rates 
on  chimney  parts,  carloads  from  Buda, 

111.,  to  Brunswick  and  Valdosta,  Ga. 
Grounds  for  relief :  Short-line  distance 

formula  and  circuity. 

Tariff:  Supplement  6  to  Agent 
Raasch’s  I.  C.  C.  855. 

PSA  No.  32211:  Sand — Illinois  and 
Wisconsin  to  Cleveland,  Tenn.  Filed  by 
R.  G.  Raasch,  Agent,  for  interested  rail 
carriers.  Rates  on  sand,  ground  or  pul¬ 
verized,  carloads,  from  Ottawa,  Wedron, 
Sheridan,  Millington,  Oregon  and  Utica, 

Ill.,  and  Browntown  and  Klevenville, 
Wis.,  to  Cleveland,  Tenn. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariff:  Supplement  6  to  Agent 
Raasch’s  I.  C.  C.  855. 

FSA  No.  32212:  Sand — Illinois  and 
Wisconsin  to  North  Carolina  and  Mis¬ 
sissippi.  Filed  by  R.  G.  Raasch,  Agent, 
for  interested  rail  carriers.  Rates  on 
sand,  ground  or  pulverized,  carloads 
from  Ottawa,  Wedron,  Sheridan,  Milling¬ 
ton,  Oregon  and  Utica,  Ill.,  and  Brown- 
town  and  Klevenville,  Wis.,  to  Canton, 
N.  C.,  and  Ocean  Springs,  Miss. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariffs:  Supplement  6  to  Agent 
Raasch’s  I.  C.  C.  855;  Supplement  76  to 
Agent  Raasch’s  I.  C.  C.  776. 

FSA  No.  32213:  Fertilizer  compounds — 
Missouri  to  South.  Filed  by  R.  G. 
Raasch,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  fertilizer  compounds  and 
solutions,  carloads  from  Cosgrove  and 
Louisiana,  Mo.,  to  points  in  Alabama, 
Florida,  Georgia,  Kentucky,  Louisiana, 
Mississippi,  North  Carolina,  South  Caro¬ 
lina,  and  Tennessee. 

Grounds  for  relief:  Circuitous  routes. 
Tariffs:  Supplement  6  to  Agent 
Raasch’s  I.  C.  C.  855;  Supplement  76  to 
Agent  Raasch’s  I.  C.  C.  776. 

FSA  No.  32214;  Coffee — Louisiana  to 
Beaumont,  Tex.  Filed  by  J.  F.  Brown, 
Agent,  for  interested  rail  carriers.  Rates 
on  green  coffee,  carloads,  from  Baton 
Rouge  and  New  Orleans,  La.,  to  Beau¬ 
mont,  Tex. 

Grounds  for  relief:  Circuitous  routes. 
Tariff;  Supplement  18  to  Agent 
Brown’s  I.  C.  C.  843. 

FSA  No.  32215;  Bituminous  fine  coal — 
Indiana  to  Argo,  III.  Filed  by  The  Chi¬ 
cago,  Milwaukee,  St.  Paul  and  Pacific 
Railroad  Company,  for  itself  and  inter¬ 


ested  rail  carriers.  Rates  on  bituminous 
fine  coal,  carloads,  from  specified  mines 
in  Indiana  on  the  Milwaukee  to  Argo, 
Ill. 

Grounds  for  relief;  Maintenance  of 
destination  rate  relations  to  points  on 
the  Milwaukee,  intermediate  to  Argo. 

Tariff :  Supplement  64  to  Chicago, 
Milwaukee,  St.  Paul  and  Pacific  Rail¬ 
road  Company’s  I.  C.  C.  B-7717. 

FSA  No.  32216:  Coke,  coke  hreeze, 
etc. — East  St.  Louis,  III.,  to  Keokuk,  Iowa. 
Filed  by  R.  G.  Raasch,  Agent,  for  inter¬ 
ested  rail  carriers.  Rates  on  coke,  coke 
breeze,  coke  dust,  and  coke  screenings 
(the  direct  products  of  coal) ,  straight  or 
mixed  carloads  from  East  St.  Louis,  Ill., 
to  Keokuk,  Iowa. 

Grounds  for  relief':  Circuitous  route. 

Tariff :  Supplement  47  to  Agent 
Raasch’s  I.  C.  C.  767. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-4785;  Filed.  June  18,  1956; 

8:50  a.  m.] 


Organization  and  Assignment  of  Work 

HOURS 

June  13, 1956. 

The  Interstate  Commerce  Commis¬ 
sion’s  order  of  September  9,  1946  (11 
F.  R.  10305),  setting  forth  its  organiza¬ 
tion  as  required  by  section  3  (a)  of  the 
Administrative  Procedure  Act  (5  U.  S.  C. 
1002)  in  section  0.1  (c)  stated  the  hours 
of  the  business  day  of  the  Commission. 
The  provisions  of  that  section  have  been 
amended  to  read  as  follows: 

(c)  Hours.  Offices  in  Washington, 
D.  C.,  are  open  on  each  business  day 
from  8:30  a.  m.  to  5:00  p.  m.,  U.  S.  Stand¬ 
ard  Time.  When  the  Board  of  Commis¬ 
sioners  of  the  District  of  Columbia  ad¬ 
vances  the  time  applicable  to  the  District 
one  hour,  the  offices  of  the  Commission 
in  Washington,  D.  C.,  will  open  and  close 
one  hour  earlier  by  U.  S.  Standard  Time. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-4786;  Filed,  June  18,  1956; 

8:50  a.  m.] 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

[Vesting  Order  15592,  Arndt.] 

Gothaer  Lebensversicherung  a.  G. 

In  re:  Bonds  owned  by  Gothaer  Leb 
ensversicherung  A.  G.,  F-28-31025. 

Vesting  Order  15592,  dated  November 
9,  1950,  is  hereby  amended  to  read  as 
follows: 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Excutive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Gothaer  Lebensversicherung 
A.  G.,  the  last  known  address  of  which  is 


Gottingen,  Germany,  is  a  corporation, 
partnership,  association  or  other  busi¬ 
ness  organization,  organized  under  the 
laws  of  (3ermany,  and  which  has,  or, 
since  the  effective  date  of  Executive  Or¬ 
der  8389,  as  amended,  has  had  its  prin¬ 
cipal  place  of  business  in  Gottingen, 
Germany,  and  is  a  national  of  a  desig¬ 
nated  enemy  country  (Germany) : 

2.  That  the  property  described  as 
follows: 

a.  Those  certain  debts  or  other  obliga¬ 
tions,  matured  or  unmatured,  evidenced 
by  six  (6)  The  Chesapeake  and  Ohio 
Railway  Company  4^2  percent  general 
bonds,  due  1992,  of  $1,000  face  value 
each,  bearing  the  numbers  3199,  3724, 
6541,  13195,  18776  and  33380  and  evi¬ 
denced  by  coupons  attached  to  or  de¬ 
tached  from  said  bonds  and  due  on  or 
after  September  1,  1940,  and  any  and  all 
rights  to  demand,  enforce  and  collect  the 
aforesaid  debts  or  other  obligations, 
together  with  all  rights  in,  to  and  under 
the  said  bonds  and  coupons, 

b.  Those  certain  debts  or  other  obliga¬ 
tions,  matured  or  unmatured,  evidenced 
by  three  (3)  Liggett  and  Myers  Tobacco 
Company,  Inc.  5  percent  debenture  gold 
bonds,  due  August  1,  1951,  of  $1,000  face 
value  each,  bearing  the  numbers  950, 
3721  and  7774  and  evidenced  by  coupons 
attached  to  or  detached  from  said  bonds 
and  due  on  or  after  August  1,  1946,  and 
any  and  all  rights  to  demand,  enforce  and 
collect  the  aforesaid  debts  or  other  obli¬ 
gations,  together  with  all  rights  in,  to 
and  under  the  said  bonds  and  coupons, 

c.  Those  certain  debts  or  other  obliga¬ 

tions,  matured  or  unmatured,  evidenced 
by  seven  (7)  Consolidated  Edison  Com¬ 
pany  of  New  York,  Inc.  ZVz  percent 
Debenture  Bonds,  due  April  1,  1956,  of 
$1,000  face  value  each,  bearing  the  num¬ 
bers  M3448,  M7561,  M7562,  M7563, 

M9477,  M9478,  and  M9479  and  evidenced 
by  coupons  attached  to  or  detached  from 
said  bonds  and  due  on  or  after  October  1, 
1940,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  aforesaid  debts 
or  other  obligations,  together  with  all 
rights  in,  to  and  under  the  said  bonds 
and  coupons,  and 

d.  Those  certain  debts  or  other  obliga¬ 
tions,  matured  or  unmatured,  evidenced 
by  seven  (7)  The  Detroit  Edison  Com¬ 
pany,  4V^  percent  General  and  Refund¬ 
ing  Mortgage  Series  “D”  Gold  Bonds,  due 
1961,  of  $1,000  face  value  each,  bearing 
the  numbers  DM1737,  9912,  9913,  38909, 
38910,  46446  and  46447  and  evidenced  by 

I  coupons  attached  to  or  detached  from 
said  bonds  and  due  on  or  after  August  1, 
1940,  and  any  and  all  rights  to  demand, 
enforce  and  collect  the  aforesaid  debts 
or  other  obligations,  together  with  all 
.  rights  in,  to  and  under  the  said  bonds 
and  coupons, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 


I 
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within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 


NOTICES 

There  Is  hereby  vested  In  the  Attor¬ 
ney  General  of  the  United  States  the 
property  described  above,  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  was  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 


Executed  at  Washington,  D.  C.,  on 
June  14, 1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron,. 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  66-4798;  FU^,  June  18,  1956; 
8:52  a.  m.] 


